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TUESDAY, JULY 21, 1953 


Unrrep States SENATE, 
CoMMITTEE ON BANKING AND CURRENCY, 
Washington, D.C. 

The committee met, pursuant to recess, at 10:05 a. m., in room 301, 
Senate Office Building, Senator Homer E. Capehart (chairman) 
presiding. 

Present: Senators Capehart, Bricker, Bennett, Bush, Payne, Frear, 
and Lehman. 

The CHamman. The committee will come to order. 

Our first witness this morning will be Mr. J. Cameron Thomson, 
president of the Northwest Bancorporation, Minneapolis. 

Mr. Thomson, suppose you proceed in your own way. 


STATEMENT OF J. CAMERON THOMSON, PRESIDENT, NORTHWEST 
BANCORPORATION, MINNEAPOLIS, MINN. 


Mr. Tnomson. Senator, first I suppose for the record I have got to 
state my name. I am J. Cameron Thomson; I am president of the 
Northwest Bancorporation, Minneapolis, Minn. I was made vice 
president and general manager of the corporation in June 1929 and 
president in 1933, and I have been since that time its president and 
chief executive officer. 

I understood that you would have liked to have had an expression 
from the holding companies generally, and so I would like to first read 
a short statement that is signed by 14 of the principal bank holding 
companies. I have the signed copies here from each one of them, 
except one, and I have a letter authorizing their signature. This 
statement represents about 72 percent of the banking officers repre- 
sented by holding companies, and about 62 percent of the resources of 
the bank holding companies that are included in the Federal Reserve 
statement that they culnniaied to you, and it covers holding companies 
who have affiliates in Arizona, California, Idaho, Illinois, Iowa, 
Georgia, Kentucky, Ohio, Massachusetts, Missouri, New York, New 
Hampshire, Minnesota, Montana, Nebraska, North Dakota, Nevada, 
Oregon, Utah, Wyoming, Tennessee, Washington, South Dakota, and 
Wisconsin. 

The statement is short, so I would like to read it as it is. 

The undersigned companies have joined in this statement to put 
before the committee in succinct form a common position on pending 
proposals for further regulation of bank holding companies. Many 
of these companies desire at the appropriate time to present their 
views to the committee in order to emphasize points of particular 
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interest to them. And I believe there are 10 of these 14 companies 
that will either appear in person or submit statements for the record. 

All of the undersigned companies are agreed that there is no 
necessity for additional regulatory legislation affecting bank holding 
companies, Notwithstanding this lack of necessity, however, some 
of the undersigned would be disposed to accept legis: ation, if reason- 
ible, in the interest of bringing this matter to a close. 

In the past, no important recul: atory legislation has been enacted 
in any field of business without a compelling public demand and 
concrete proof of an urgent need requiring congression: al intervention. 
There is public acceptance of the view that Federal intervention in 
business should be minimized. It is especially significant, therefore, 
that nothing has been shown to justify congressional action. Even 
the supervisory officials themselves, after many years of study, appear 
to recognize no urgency, and can point to no immedis ite need. 

The committee has requested an expression of the views of bank 
holding companies on the various regulatory bills which have been 
proposed before the committee. The refore, notwithst: inding our view 
that no legislation is necessary, we shall, in a spirit of cooperation, 
proceed to a discussion of this matter. 

Each of the three bills before this committee contains proposals 
which we believe would be unsound, and in their present form, none 
is acceptable to us. For convenience, the principal features will be 
diseussed in connection with the committee print. 

The proposal contained in this committee print has at least three 
major features: definition of holding companies; restrictions on 
angus and compulsory divestment requirements. 

Since all of the undersigned companies appear to come within the 
definition of bank holding companies, no general comment is pres- 
ently required as to the first feature. 

The restrictions on acquisition raise a number of questions. First, 
in addition to the conventional standards applied to banks by super- 
visory authorities, the print contains in section 3 (b) (5) new concepts 
not found in existing Federal regulation of any business. These con- 
cepts, stated in novel terms which will require judicial interpretation 
appear to condemn size as such and to curb normal and natural growth. 

Again in section 3 (c),ac quisitions may be ap proved subject to “such 
conditions” as the agency “may deem necessary.” These conditions 
are not limited in any way except by the broadly stated general factors, 
They may apparen tly be prescribed merely as of the date of acquisi- 
t10n or for the future. 

They may be continuing and perpetual. Thus, in these two respects 
at least, the print would give a free hand to the agency in dealing 
with acquisitions without providing the basic safegu: ards of opportu- 
nity for heari ing of any kind and of court review in the event of adverse 
action by t the agency. 

A second objection to the ac quisition provision is that express limita- 
tions are ee -d in section 3 (d) upon the integrity of the dual bank- 
ing system. That system is ad upon autonomy of State authority 
as to Sty ate banks and similar autonomy of Federal authority as to 
national banks. Yet the print would permit a State by its own legisla- 
tion to exercise a power of control over national banks to the extent 
of determining who are to be the shareholders of national banks. 
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Congress did recognize State laws with respect to the location of 
branches of national banks. However, that action constituted a 
liberalization of the former prohibition against branches of national 
banks and was adopted by the Congress to aid national banks in com- 
peting on eget al terms with State banks which were permitted to have 
branches. There are no comparable competitive advantages or disad- 
vantages to a bank being owned by a holding company or having a dif- 
ferent form of stock ownership since the size, lending resources and 
loan limits of a holding company-owned bank are determined by the 
individual bank’s own capital structure and deposits and are unre lated 
to and unaffected by the resources of other banks in the same holding 
company system. This type of legislation would not aid national b: anks 
but on the contrary might well be detrimental to them. 

In addition to these basic objections, the bill fails to expressly permit 
a bank holding company to supply services to its affiliates, and also 
fails to permit a bank holding company to acquire minority shares 
in banks already controlled without prior approval. 

The third feature, that requiring divestment of nonbank holdings, 
is one of vital importance to a number of the undersigned. Others of 
the undersigned have operated exclusively as bank holding companies 
and have thus shown, as a matter of their policy and practice, that they 
believe they can operate most effectively in that manner. However, 
all of the undersigned feel that further consideration should be given 
to this subject by the committee. No situation where any abuse arises 
out of such ownership has been demonstrated in the hearings. 

It is entirely possible, in our opinion, that investments other than 
bank stocks, properly safeguarded, might afford a bank holding com- 
pany an effective diversified secondary reserve. 

Therefore, we feel that the extreme step of requiring divestment 
should not be taken without a thorough study of this subject which 
demonstrates the need for such legislation. A number of the com- 
panies will present facts in these hearings in opposition to the divesti- 
ture proposal. 

The term “holding company” has been much abused in the hearings 
before this committee. It will be a purpose of the undersigned com- 
panies in making their individual statements to the committee to 
demonstrate the various respects in which their activities have devel- 
oped and maintained a sound banking system, have stimulated fair 
competition in the field of banking, and have contributed to the public 
interest within their respective areas. 

This statement is signed by the BancOhio Corp., Columbus, Ohio, 
by James R. Coppins, the president. Mr. Biehm, vice president, is 
here in the room. 

The Baystate Corp., by Mr. Philip Eiseman as president, and he is 
here in the room. 

The Citizens & Southern Holding Co., of Atlanta, Ga., by Hugh W. 
Fraser, the treasurer. I haven’t seen Mr. Fraser yet. 

First Security Corp., Ogden, Utah, by George S. Eccles, president. 

General Contract Corp., of St. Louis, by Arthur A. Blumeyer, 
president. 

Marine Bancorporation, Seattle, Wash., by H. L. Boyd, vice 
president. 

Marine Midland Corporation, Buffalo, New York, by Baldwin 
Maull, executive vice president. 
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New Hampshire Bankshares, Inc., Indian Head National Bank 
Building, Nashua, N. H., by E. Ross Carver, executive vice president. 

Northwest Bancorporation, Minneapolis, Minn., by J. Cameron 
Thomson, president. 

Shawmut Association, Boston, Mass., by W. E. Rich, secretary to the 
trustees. 

Transamerica Corp., San Francisco, Calif., by F. N. Belgrano, 
president. 

Trust Co. of Georgia, Trust Co. of Georgia Associates, Atlanta, 
Ga., by W. S. Woods, president, Trust Co. of Georgia Associates. 

Trustees, First National Bank of Louisville, Ky., and other cor- 
porations, by Henry Y. Offutt, secretary. 

Wisconsin Bankshares Corp., Milwaukee, Wis., by William George 
Brumder, vice president. ; 

I would like then to not read the statement, Senator, regarding the 
Northwest Bancorporation, submit it for the record, and I would like 
to hit the high spots as to the reasons for our origin, and the purpose 
that we have filled, and the way we operate, and to emphasize some of 
the points that are brought out in this joint statement. 

The Northwest Bancorporation is a bank holding company having a 


oO 


general voting permit granted to it under the Banking Act of 1933 
by the Board of Governors of the Federal Reserve System. It holds 
majority stock ownership, the average aggregate stock ownership ex- 
ceeding 95 percent, in banks located in the States of Minnesota, Wis- 
consin, Iowa, North Dakota, South Dakota, Nebraska, and Montana. 
Its principal place of business is at Minneapolis, Minn. 

Most of our banks were acquired in 1929 with a few in 1931 and 
1932. At the top of page 2 of the statement, there is a tabulation of 
the number of banks that we own a control in. The reduction in 
number is mainly due to conversion of banks in South Dakota where 
they have statewide banking privileges into branches, to the consoli- 
dation of some banks, and to a liquidation without loss to depositors 
and sale to local interests of certain banks. 

The one bank that is indicated, additional bank in 1953, is a bank 
that was started in the spring, as of June 30 had deposits of $1,452,028. 
That is in a suburban rapidly growing area out of Minneapolis. 

Acquisition of stock ownership in banks was accomplished mainly by 
exchange of shares of the capital stock of Northwest Bancorporation 
for bank shares, although in many instances bank shares were pur- 
chased for cash. In all cases shares of bank stock are directly owned 
by Northwest Bancorporation and in no instance is stock of an affiliated 
bank owned through the medium of a subsidiary company. 

And I might say that throughout all our history we have always in 
purchasing a bank offered the same price to each shareholder. 

The 71 affiliated banks, with their 22 branches, serve 80 commu- 
nities, and have over 625,000 checking and savings-deposit accounts, 
with total deposits at December 31, 1952, of $1,473,038,571; 47 banks 
are national banks and 24 are State banks. All national banks as 
well as seven of the State banks are members of the Federal Reserve 
System and all affiliated banks are members of the FDIC. As to our 
relative position in these 7 States, at the top of page 3 you can 
see the percentage of the banking resources that are found in our 
affiliated banks in each State, and also the percentage of all the banks 
in those States. 
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The highest percentage of total banking resources is in Minnesota, 
where our affiliates have 26.4 percent; and the lowest, Wisconsin, 
where we have 0.7 of 1 percent; and the highest percentage of the 
banks owned in any State is 6.4 percent in Montana. 

An interesting thing is the table showing the size of the commun- 
ities we are in the table at the middle of page 3. You will notice 
that 57 (80 percent) of our affiliated banks are in towns of over 
5,000, and 14 of the branches, 70 percent of them, are in communities 
under 5,000 population. 

The resources are tabulated by States at the bottom of the page. 
Affiliated banks have $81 million in capital surplus and undivided 
profits; reserves of $7 million. They also have reserves for losses of 
$10 million and unallocated bond losses of $405,000. And the holding 
company in addition had reserves for contingencies in the amount 
of $3,250,000, for which it held cash and marketable securities. 

All banks, except one small savings bank, are engaged in a general 
banking business and a few of the larger banks operate trust depart- 
ments. Most of the banks compete with other banks in their com- 
munities; and in all instances competition is afforded by other banks 
in the immediate area. 

Over 80 percent of all banking offices in the 7 States are located 
in towns of less than 5,000 population and in general the territory 
served by Northwest Bancorporation banks is one of small commun- 
ities and small banks. 

Senator Lenman. Did you say 8 or 80? 

Mr. Tuomson. Eighty. There is a mistake there. Thank you. 

I would just like to emphasize that point. You hear a lot about 
these holding companies and their effect on small banks; 80 percent 
of our affiliates are in towns of over 5000; 80 percent of the com- 
munities are there where the banks are located are in towns of less 
than 5,000. Obviously, we are not a direct competitor of these small 
banks. I dont’ believe we have acquired a bank in a town less than 
5,000 for 20 years. One or two of our affiliates have taken over deposit 
liabilities in smaller communities, but in general we are not a factor 
in the direct competition with the banks in the smaller communities. 

Northwest Bancorporation has only 3 nonbanking subsidiaries, the 
combined net tangible asset value of which at December 31, 1952, was 
$327,768 and represented less than one-half of 1 percent of the assets 
of the corporation. In two instances affiliated banks hold their bank- 
building premises in subsidiary companies. 

The common stock of Northwest Bancorporation is held generally 
throughout the communities served by its banks. As of November 
1952 it had 11,610 comman stockholders, no one of whom held in excess 
of 2.8 percent of its common stock. Of these stockholders 9,193 in 
number, holding 76.2 percent of the outstanding shares, resided within 
the 7 States in which the banks of Northwest Bancorporation are 
located. 

In other words the controlling stock of our corporation is held in 
the area served by our affiliates. 

Senator Frear, What is the total number of shares of your 10 top 
stockholders ¢ 

Mr. Txromson. I would have to get that. Let me just figure now. 
Oh, I should think that it would be less than 150,000 shares, less than 
10 percent of the total. 
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Senator Frear. The 10 top would be less than 10 percent ¢ 

Mr. Tomson. Yes. 

Senator Frear. That is close enough. 

Mr. Tuomson. This stock is listed upon the Midwest Stock Ex- 
change of Chicago and is registered with the Securities and Exchange 
Commission. 

In May 1952, 103,185 shares of 4.20 percent convertible preferred 
stock at $50 par value were issued for a total of $5,159,250 to provide 
additional e apite al for affiliated banks and for other } purposes, 

This preferred stock is more of an institutional investment, and 
the refore a larger percentage of that stock is owned outside of the area. 
by far the largest amount is owned outside. 

Senator LeuMan. Is that to increase the capital of the banks, or is 
it used for loans to the banks | Vv the holding c ompany ¢ ¢ 

Mr. Tuomson. No; we—the holding company does not, and never 
has made any loans to an afliliated bank, and the record of the North- 
west Bancorporation is that its affiliates have grown much faster than 
banks have over the country. And therefore even though we have 
followed a very conservative dividend policy in the banks, the holding 
‘company has had to add to their capital in order to keep the e: apital 
ratios up, Senator. There have been no loans involved, and it is purely 
a question of aiding them by supplying additional capital as the busi 
ness crew. 

Take, for instance, Rochester, Minn., the home of the Mayo Clinic. 
There is a hundred million dollars being spent in that town in a period 
of 5 years. Our bank has grown very rapidly. They are in the excess- 
prolits tex. Ib ighty-two percent of the profits 0 for the excess- profits 
tax. Obviously, you have to make up your mind whether you are going 
to give the bank the facilities, or whether they have to curtail their 
services. The holding company in that case has made one additional 
investment, and we will probably have to make another. That is what 
I mean by capital purposes. 

The Cuarrman. If you sold this 5 million as preferred stock, then 
how do you get that into the hands of your respective banks? 

Mr. THomson. We make investments in the banks in the same way 
that the stockholders of any independent bank would make them. We 
have to go through the same procedure with the supervisory authori- 
ties. We have to make the same offer to all stockholders. We let them 
do their part if they will, and they generally do. 

In a recent case I recall, in Montana, where we made an additional 
investment of approximately a hundred thousand dollars, all but five 
shares of the bank’s minority stockholders took their proportion along 
with us and we paid them a fair price for their rights. 

The underlying purpose which led to the founding of Northwest 
Bancorporation aa its acquisition of stock ownership in banks was to 
assist in stabilizing the banking industry in the territory served by its 
affiliated banks. 

I don’t want to take your time to go into a lot of the details, but I 
think you gentlemen are all familiar - with what happened to agricul- 
ture from 19: 20, on. I just want to read one or two paragraphs that 
indicate that in the judgment of informed people familiar with 
conditions at the time, this corporation served a real purpose. 

I will read the next to the last paragraph on page 5, and 1 or 2 
other paragraphs along with that. 
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In 1930 Curtis L. Mosher, then assistant Federal Reserve agent of 
the Federal Reserve Bank of Minneapolis, published an article en- 
titled “The Causes of Banking Failure in the Northwestern States.” 
He mentioned as factors involved in bank failures not only the general 
overexpansion of agricultural production and postwar deflation of 
values of agricultural land and products, but also inherent weak- 
nesses in the banking structure itself, directing particular attention 
to the excessive number of banks in operation and deficiencies in bank 
management. 

Then we had, as indicated at the top of page 6, a situation where 
we had a surplus of banks in some States out there, North Dakota, 1, 
for 768 people, while in New England at the same time they had 1 
bank for 7,240. In the period from 1921 to 1929, preceding the time 
when the Bancorporation was formed, there were failures in these 
States of 2,333 banks involving deposits of $596 million and loans and 
investments of 8655 million. 

Some method had to be found to place Northwest banking on a more 
secure basis, and to mobilize banking resources for more effective use. 

There finally emerged the concept of a bank holding company which, 
unlike the several small holding companies which had operated in the 
area since about 1900, would include some of the largest and strongest 
banking institutions in the Northwest, and would make available to 
all affiliates the benefits of their banking knowledge and experience. 
This led to the organization of Northwest Bancorporation. 

As stated by Mr. Mosher in the article above referred to: 

The recent and rapid development of the group form of banking was undoubt- 
edly greatly accelerated by the epidemic of banking failures herein described, 
but group banking or some other development of similar character would 
undoubtedly have resulted from the necessity of creating in the Northwest 
stronger, safer and more dependable institutions than many of the banks which 
formerly existed, * * * 

A description of the activities of Northwest Bancorporation and 
First Bank Stock Corp. in acquisition of banks, and the beneficial 
results thereof, appeared in an article by Mr. F. M. Bailey, assistant 
Federal Reserve agent and manager of the examination department 
of the Federal Reserve Bank of Minneapolis, published with Mr. 
Mosher’s study. Mr. Bailey referred to the organization of two large 
corporations in the Ninth Federal Reserve District and made the 
following significant statements as to their activities: 

These corporations have taken into their organizations many of the best 
banks in the district. The country banks purchased are usually well estab 
lished institutions located advantageously in county-seat towns or towns that 
are considered key towns. In addition to purchasing banks of that classifica- 
tion, they have also purchased a number of banks in weak condition, when the 
owners were able to put up sufficient assets or guaranties so that the bank 
could be safely taken over. In other cases, the corporations have absorbed banks 
which were either too small for profitable operation or were in danger of sus- 
pension, by consolidating such banks with other banks in the organization. The 
taking over of weakened banks and the absorption of small unprofitable banks 
has greatly improved the banking situation at numerous points and resulted in 
material betterment of the district. Often it has been a substantial factor in 
restoring public confidence in banks. 

In hearings before a subcommittee of the Senate Committee on 
Banking and Currency held on March 2, 1931, the late Otto Bremer, 
then chairman of the American National Bank of St. Paul, testified 
concerning the activities of Northwest Bancorporation and First Bank 
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Stock Corp. Mr. Bremer was a stockholder in numerous small banks 
in Minnesota and adjoining States. 

The following appears at page 627 of the printed record : 

Senator NorBeck. You feel there is a real need of small banks over the country 
as well as large banks? 

Mr. Bremer. Yes; and I repeat again that the management of these two groups 
has done a great deal to help steady the situation in our territory, but it seems 
to me that at the same time there is a field for the unit banker, but afer all I 
think it is absolutely up to the public. If the public is attracted to large figures— 
if those figures are the only attraction, then the little unit bank is out of the 
picture. But I think the unit bank has just as much chance as it ever had to 
do its business. 

And I agree 100 percent with that statement. 

From the foregoing it will be observed that the entry of Northwest 
Bancorporation as a ‘bank- holding company into the field of banking 
had been preceded by adverse banking conditions in the territory. 
Its entry into the field was followed in October 1929, with the setting 
in of the great depression which continued with the utmost severity 
until after the b: iia moratorium in 1933. 

Many banks in the territory were not allowed to reopen after the 
bank moratorium but all banks of Northwest Bancorporation, as well 
as of First Bank Stock Corp., a similar bank-holding company oper- 
ating in this area, promptly reopened upon the lifting of the bank 
moratorium. 

I won't ask you to read that table, but down toward the middle 
you can see the record there of 2,419 banks suspended from 1921 to 
1929 in our territory, and 2,511 from 1930 to 1936. 

Then on the next page, I will skip the table at the top, this is on 
yage 9. 

While the banks of Northwest Bancorporation, as well as of First 
Bank Stock Corp., have been maintained 100 percent, the record of 
all banks in the same territory for the period 1930 to 1936, inclusive, 
shows that fatality of banks (excluding private and mutual savings 
banks) was as follows: In Wisconsin, 54.4 percent of all banks failed; 
in Minnesota, 29.8 percent of all banks failed; in Iowa, 62.8 percent 
of all banks failed; in North Dakota, 44.9 percent of all banks failed; 
in South Dakota, 46.6 percent of all banks failed; in Nebraska, 51.4 
percent of all banks failed ; in Montana, 26.2 percent of all banks failed. 

The territory had experienced the drain of widespread bank fail- 
ures in the period from 1921 to 1929, inclusive, and with the advent 
of the depression in October 1929, the area was additionally subjected 
to the adverse conditions which prevailed over the entire country. 
With the record of bank suspension such as had then occurred, it will 
be readily appreciated that the countrywide depression contributing 
to a situation already straining the territory, provided an even greater 
test to its banking industry. 

Throughout these years, except during the bank moratorium, deposi- 
tors’ funds i in all banks of Northwest Banc sorporation were at all times 
unconditionally available and loans continued to be made. 

Financial assistance furnished by Northwest Bancorporation to its 
banks: 

In 1933 the United States Government, recognizing the grave situa- 
tion in the banking industry throughout the country, announced a 
program for the purchase by Reconstruction Finance Corporation of 
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preferred stock and capital notes and debentures of banks. In com- 
mon with many thousands of banks in the United States, 108 of the 
banks of Northwest Bancorporation availed themselves of this pro- 
gram by the sale of $22,705,000 of preferred stock and debentures, 
contemporaneously reducing their common stock equity, thereby 
enabling them to charge off assets carried on their books at many mil- 
lions of dollars, having value but not then meeting the proper stand- 
ards of bank assets. 

As a part of this program, Union Investment Co., a wholly owned 
subsidiary of Northwest Bancorporation, borrowed $3 million from 
Reconstruction Finance Corporation. As evidence of the purpose of 
Northwest Bancorporation to maintain its banks, it pledged its entire 
stock ownership in all of its affiliated banks to the Reconstruction 
Finance Corporation as an inducement to the latter for this financing. 

During the years 1929 through 1943, Northwest Bancorporation 
made contributions to the capital structure of its affiliated banks ex- 
ceeding $11,450,000, and since 1943 has supplied additional capital to 
affiliated banks in the amount of $2,785,800. These amounts aggre- 
gating over $14,200,000 were supplied to banks already owned, and 
do not include substantial sums provided as original investment in 
banks organized or reorganized to supply service to towns left without 
banks after the period of bank closings, or funds invested in later 
acquisition or organization of new affiliates. 

The ability of a soundly financed holding company to furnish bank 
capital when needed, is not only of great value to its affiliates, but in 
times of general banking stress has bolstered public confidence in 
the entire banking structure of the territory. 

The dominating policy of Northwest Bancorporation and of its affil- 
iated banks has been directed to the maintenance of sound afliliated 
banks operating as independent units. The effect of this policy is 
demonstrated by the table on page 12, showing at the end of each 
year, beginning with the year 1930, the aggregate common capital, 
surplus and undivided profits, reserves for contingencies, and com- 
bined deposits of affiliated banks. On an overall basis the varying 
number of banks does not significantly affect the figures shown in 
the following table. 

Without bothering to read all the figures, the aggregate capital 
in those banks increased from $47 million to $98 million over that 
period, obviously, to meet the conditions of the thirties, retired pre- 
ferred stock, and build capital. 

Senator Busn. In making this increase in capital over that period, 
did you do any public financing ? 

Mr. THomson. I mentioned that, I guess, before you came in. Last 
year we did some public financing, sold some preferred stock, and 
that is the first financing we had done since 1929, the year the corpo- 
ration was organized. 

The foregoing figures indicate substantial growth in both capital 
structure and deposits. It should not be assumed, however, that such 
growth has been at the expense of competing independent banks, as 
official figures disclose that the percentage of all group-bank deposits 
to total deposits in each of the 7 States declined substantially from 
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1939 to 1951—complete 1952 figures not yet published—the compara- 
tive figures being as follows: 





1939 1951 1939 j 1951 
Percent Percent || | Percent | Percent 
North Dakota 46.2 32.6 || lowa ee a 8.6 7.1 
Montana 53. 5 44.0 Nebraska a 15.9 8.6 
South Dak« 39.8 | 32.9 Wisconsin 32.9 23.5 
Minnesota 62.9 59.6 


Federal Reserve figures furnished to this committee list five other 
holding company groups in our territory: First Bank Stock Corp. 
ind Bank Shares, Inc., both of Minneapolis; Otto Bremer Co., St 
Paul; Brenton Companies, Inc., Des Moines, and Wisconsin Bank- 
shares Corp., Milwaukee. In addition, there are many instances of 
individual or family ownership of bank chains. 

The next table gives further details as to the growth in deposits and 
the growth in assets during that period, but I will ask you to turn over 
to page 14. 

Asan aid to this policy Northwest Bancorporation in 1932 suspended 
the payment of dividends upon its capital stock and dividends were 
not resumed until 1939 with a nominal dividend in that year of 10 cents 
per share. Subsequent increases in dividends were made only after 
substantial increases in the capital structure of the banks had been 
effected through the retention of a large portion of their earnings 
which might otherwise have been made available for dividends on 
the holding company stock. In contrast to the substantial consoli- 
dated yearly net income per share of Northwest Bancorporation stock, 
as shown in the last column of the table next above set forth, is the 
amount of dividends paid on such shares for the same years, as follows: 

Senator Lenman. Page 13, next to the last column: Consolidated 
net income. Would you explain what is meant by that. 

Mr. Tuomson. That is the combined net income of the banks, less 
miscellaneous adjustments, one of which might be for the taxes on the 
holding company, and after deduction of a reserve provision based on 
what may have been considered average losses over a period, and 
which we deduct in arriving at consolidated income. 

Senator Lenman. That is the income of the affiliated banks ? 

Mr. Tuomson. Yes, the income of the affiliated banks less the ad- 
justment for items like taxes on the holding company itself, and after 
making a deduction on an overall basis for a reserve to meet losses 
based on average experience over a period of time. 

enator LeuMan. I was not here when you started to read. 

HH. ive you given any testimony with regard to the percentage of 
holdings by the holding company in the afliliated banks 

Mr. Tromson. Yes, in the opening paragraphs I gave the figures. 
On the average, we own over 95 percent. And we own in no case less 
than 60 percent, Senator. 

Senator Leuman. This item, consolidated net income of 1952, $7,- 
281,000, would be not based on the percentage of the stock held by the 
holding company, but of the banks itself? 

Mr. Tuomson. No, I beg your pardon, I was figuring too quickly. 
The allocation is made based on our percentage of the ownership, but 
the reason I spoke so quickly is that owning over 95 percent of the 
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average, and over 98 percent of practically all the large banks, the 
minority is a very small factor in our group. But it is adjusted to 
eliminate the minority interest. 

On that table you will see the dividends paid in relation to consoli- 
dated net income, and I might say that the annual report which is 
appended also shows the actual dividend income, which might be a 
fairer figure for comparison, but the net of it is that our affiliates of 
the holding company, with a larger than normal growth, have been 
very conservative and have relied mainly on retaining earnings in 
order to build capital and where necessary the holding company has 
furnished additional capital. 

On page 15—— 

Senator Busn. What is approximately the market price of the cor- 
poration stock now ¢ 

Mr. Tuomson. About 4014. Our affiliates pay out a lower percent- 
age of their earnings in dividends than banks generally do, and this in 
turn, limits the holding company’s ability to pay. Our stock, there- 
fore, sells lower in relation to book value and on a lower return basis 
than many other bank stocks do. In other words, the market reflects 
those two factors, Senator. 

Senator Busn. How does that compare with the price range, let us 
say, since World War II, Mr. Thomson ? 

Mr. THomson. Well, of course, the price has been going up. I could 
supply those figures. For one reason specifically, the sale of preferred 
stock broadened i investor knowledge of the cor poration, and the stock 
had a rise in market largely because of that. The market price of the 
stock has been increasing gradually, largely as the dividends have 
been raised, because that seems to be the main factor in a bank stock 
today, as you well know. But it still sells at a price low in relation 
to the real book value because of the low percentage of earnings paid 
out in dividends. 

Senator Busu. How does that price of $40 compare with the net 
worth per share at the present time ? 

Mr. THomson. The net worth, without—I am looking at the ap- 
pended annual report. The book value per share, without regard to 
these reserves that are not included in computing book value, was 
$52.28. 

In addition there are reserves equal to $10 per share. This figure 
is before deducting depreciation on a very short maturity bond ac- 
count but after adjustments for taxes on those reserves we set aside 
in accordance with regulations of the Commissioner of Internal Reve- 
nue. Including reserves the net worth is equal to about $62 per share. 

The character of the principal earning assets of the affiliated banks 
of Northwest Bancorporation as of December 31, 1952, is set forth 
in the tables headed “Supplemental Financial Information” appear- 
ing at page 18 of the Annual Report of the Bancorporation for the 
year 1952. A high degree of liquidity is indicated by the fact that of 
all United States Government Obligations owned 86.5 percent were 
on an optional maturity basis, or 77.7 percent on an actual maturity 
basis, payable on demand or had m: euritine within 5 years, and that 
the average maturity of all Government obligations ow ned was 2 years, 
and 2 years, 8 months, on the same 2 bases, respectively. The “C lassi- 
fication of Loans and Discounts” set forth under the same heading in- 
dicates a desirable diversification in types of loans and reflects in the 
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substantial amounts of loans to farmers, residential loans and install- 
ment loans, the broad services rendered by the banks to farmers, home 
owners and consumers. 

How Northwest Bancorporation is operated : 

The purposes for which Northwest Bancorporation was incor- 
porated include the ownership and holding of shares in banks and in 
furtherance of such purposes the assistance and supervision in an 
advisory way to aid in the soundness of their operation. Its opera- 
tions have been solely in furtherance of these purposes and to the 

extent that it has owned nonbanking subsidiaries, the activities of the 
latter have been incidental to the ownership of bank shares. 

The objectives and activities of Northwest Bancorporation are di- 
rected to the end that all of its afliliated banks may be soundly operated 
and maintained in the fair interest of their stockholders, their cus- 
tomers and the communities in which they operate. The attainment 
of these objectives is a responsibility owing by Northwest Bancorpora- 
tion to its 11,610 common and 2,042 preferred stockholders and in- 
directly through affiliated banks to their customers and communities. 

The Northwest Bancorporation is a holding company. It owns 
stocks in banks over an area giving it as much “diversification as you 
can get in an agricultural area. lowa produces corn, hogs, and 
soy beans, North Dakota, wheat, Montana, livestock and minerals. 
This diversification is an element of safety. The Bancorporation 
stands ready to provide capital. The Bancorporation combines the 

talents in these banks to aid in determining policy recommendations. 
It leaves the management of each bank to its own people, and the 
only matters required to be submitted to the Bancorporation are 
capital investments of over a certain portion of their capital, or 
changes in such items as the pension plan, where we have an obligation 
to the stockholders. Outside of that, no bank has to refer any transac- 
tion to the holding company. 

The Cuarrman. Do you pick the managers? 

Mr. Tuomson. No, sir; as stockholders—and we only operate in 
a general way as stockholders—we vote for the directors. 

The Cuamman. You pick the directors? 

Mr. Tuomson. Well, in practice they pick themselves, just the same 
as any other bank would. 

The Cuarrman. You vote your shares. 

Mr. Tomson. That is right. 

The Cuatrman. In electing the directors. 

Mr. Tuomson. That is right. 

The Cuarmman. The directors in turn then employ the managers. 

Mr. Tuomson. That is right. But practically, let’s take the First 
National Bank of Fargo, the largest bank in North Dakota. They 
have continued to choose their own directors. We couldn’t own that 
bank in Fargo unless that bank met the test of local acceptance. They 
choose their own successors. I don’t believe we have ever recom- 
mended a change of an individual director in any bank. 

The CHatrrMan. Do you have any dual directors? I mean, how 
many of these banks are you a director of personally ? 

Mr. THomson. I am a director, I was before 1929, of the North- 
western National Bank. Outside of that, no officer of the holding 
company is a director in any banks, 

The CuarrMaNn. In any of the banks. 
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Mr. THomson. We definitely stay out of that. 

Northwest Bancorporation provides for the achievement of these 
desired results by operating departments and other groups whose 
activities bring together and make available to all affiiiated banks 
advice and counsel on a wide range of banking policy and operating 
matters based upon not only the experience and research of the 
executive officers of the corporation itself but also reflecting the ex- 
perience and study of executive and operating officers of affiliated 
banks, both large and small. 

Senator Busu. May I ask a question? 

The Cuarrman. Yes. 

Senator Busu. Do you have much trouble getting the kind of 
directors that you want to serve on the board of these affiliated banks ? 

Mr. Tuomson. Not at all now, Senator, because the standard has 
been set. We thought about introducing the list of 600 fine directors 
of our affiliated banks. They are leading people in those communities. 
Now that the standard has been set and the value of the service has 
been demonstrated, we have no trouble getting directors. 

Senator Busu. The fact that they cannot acquire an interest in a 
bank in which they are going to serve as a director is not much of a 
deterrent, then, to their being willing to serve on the board. 

Mr. THomson. They can own their 10 shares outright or under an 
option arrangement—no, it has not been a deterrent. 

Senator BusnH. What is the inducement to them to serve on the 
board? Is it an opportunity for community service that primarily 
appeals to them ? 

Mr. Tuomson. I think that that is the main factor that is inherent 
in any directorship of a bank; as a matter of fact, being a trustee you 
serve the community. 

Senator Busu. More so than it used to be 35 or 40 years ago. 

Mr. Tuomson. That is right; plus the fact that there is an associa- 
tion with other leading men in the community in rendering a service. 
I think the personal association counts a lot in that situation. 

The Carman. How much do you pay them, as directors? 

Mr. Tuomson. Oh, it is too small. I think the maximum fee, and 
this is from memory now, paid by any bank, is $25. We wouldn’t even 
pay attention to what they are paid. And I think the minimum is $10. 

And in the holding company they get $50 per meeting attended. 

Senator Busu. But each bank sets its own compensation ? 

Mr. THomson. Yes. 

The Cuairman. These gentlemen practically serve without pay. 

Mr. Tomson. That is correct. 

The CuarrMan. They do it just for the good of the community. 

Mr. THomson. That is correct. 

The Cuarrman. You take it from profits? 

Mr. THomson. No; the profits are largely retained by their own 
banks, and the balance goes to the stockholders of the corporation and 
minority shareholders of the banks. 

The Cuamman. I so understood. 

Mr. Tuomson. And a very large number of them own stock in the 
corporations, 

The Cuarrman. Yes, I understood that. Many of the directors do 
own stock, 
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Mr. Tuomson. That is right. 

The CuatrMan. They all own stock. 

Mr. Tuomson. They own stock in the Bancorporation, I mean, so 
they would profit in the shares of the holding company, which owns 
the ‘controlling stock in their banks. 

The CuarrMan. I was going to ask you that. Are your 600 di- 
rectors large stockholders in your hol ling ¢ ompany ? 

Mr. THomson. Well, I would say that many of them are stock- 
holders. I don’t—well, I think there are some large stockholders 
among them, but generally they are moderate-sized stockholders. 

The CuarrMan. Could you give us a list of your 600 directors and 
their holdings in ine bank holding company ? 

Mr. THomson. Surely, we would be glad to. 

The Cuarrman. They really do not serve for nothing; they are 
stockholders in the holding company. 

Mr. Tomson. In part. 

The Cuairman. Therefore, it really goes beyond a local interest in 
the community; they hold stock, own stock, in the holding company. 
Therefore, the more money they can make for the holding company 
the more their stock is worth in the holding company? Is that not-— 

Mr. Tizomson. I think. 

The Cuarrman. Is that not the real reason why they are willing to 
serve ¢ 

Mr. Tuomson. No; I think the amount of their holdings in toto 
would be too small to be a factor. 

The CuHarrMaAn. You think it would. 

Mr. Tuomson. Yes. I suppose aggregate figures would do for that, 
Senator, wouldn’t it? 

The CHatrMan. Maybe we do not want it. 

Senator Busu. I think it would be interesting to have it, Mr. Chair- 
man. But last year’s figures would certainly suffice. It is just to give 
us an idea of the extent of participation of these directors in this hold- 
ing company. 

(The followi Ing was rece ‘ived in response to the above :) 

NORTHWEST BANCORPORATION, 
Minneapolis, Minn., July 23, 1953. 
Hon. HOMER E. CAPEHART, 
Chairman, Senate Committee on Banking and Currency, 
Senate Office Building, Washington, D. ¢ 

DEAR SENATOR CAPEHART: In response to your request on page 290 of the 
transcript of hearings, I am submitting the following information regarding the 
holdings of Northwest Bancorporation stock by directors of our affiliated banks: 


There are 651 directors of affiliated banks, including advisory board members. 
Number of these owning Northwest Bancorporation stock, 256. 
Aggregate holdings, 127,381 common; 3,078 preferred. 


27 of the sharehol a in this group own more than 1,000 shares of stock each; 
holding in the aggregate 92,196 shares of common stock. 
105 own from 100 to 1,000 shares aggregating 30.767 shares of common, and 10 
of these also own 1,999 shares of preferred stock. 
124 own less than 100 shares each, their holdings aggregating 4,418 shares of 
common stock, and 72 of these also own 1,079 shares of preferred stock. 
Total number shares of Northwest Bancorporation stock outstanding, 1,547,767 
common ; 103,185 preferred. 
Enclosed is a booklet showing the names of the directors and members of ad- 
visory boards of all our affiliated banks. 
Sincerely, 
J. CAMERON THOMSON. 
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AFFILIATED INSTITUTIONS, NORTHWEST BANCORPORATION 
Organized 1929 


MINNESOTA 


Minneapolis: 
Northwestern National Bank: 
Lake Street Office 
Lincoln Office 
North American Office 
Midland National Bank 
Second Northwestern 
Bank 
Third Northwestern National Bank 
Fourth Northwestern National 
Bank 
Fifth Northwestern National Bank 
Central Northwestern National 
Bank 
Hopkins, 
Bank 
Northwestern Mortgage Co. 
South Side Insurance Agency, Inc. 
Union Investment Co. 
Albert Lea, First National Bank 
Austin, Austin State Bank 
Dawson, Northwestern State Bank 
Dodge Center, Dodge Center State Bank 
Duluth, First & American National 
Bank 
Faribault, 
Trust Co. 
Fergus Falls, Fergus 
Bank & Trust Co. 
Hastings, Hastings National Bank 
Jordan, Northwestern State Bank 
Litchfield, Northwestern National Bank 
Luverne, Rock County Bank 
Mankato, National Citizens Bank 
Marshall, First National Bank 
Montevideo, Union State Bank 
Moorhead, First National Bank 
Northfield, State Bank of Northfield 
Ortonville, Northwestern State Bank 
Osseo, Farmers State Bank 
Owatonna, Security Bank & Trust Co. 
Red Wing, First National Bank 
Rochester, Union National Bank 
St. Cloud, Guaranty State Bank & 
Trust Co. 
St. Paul, Empire National Bank 
St. Paul, Northwestern State Bank 
Sauk Rapids, Union State Bank 
Slayton, Murray County State Bank 
South St. Paul, Stock Yards National 
Bank 
Thief River Falls, Union State Bank 
Tracy, Farmers & Merchants State 
Bank 
Two Harbors, First National Bank 
Virginia, State Bank of Virginia 
Winona, First National Bank 


National 


Northwestern National 


Security National Bank & 


Falls National 


NORTH DAKOTA 

Bismarck, Dakota National Bank 

Fargo, First National Bank & Trust Co. 

Grafton, Grafton National Bank 

Hillsboro, Northwestern State Bank 

Jamestown, First James River National 
Bank 

Mandan, First National Bank 

Minot, First National Bank 

Valley City, American National Bank 

Wahpeton, Citizens National Bank 


SOUTH DAKOTA 
Aberdeen, First National Bank of 
Aberdeen 
Britton, branch First National 


Bank of Aberdeen 
Groton, branch First National Bank 
of Aberdeen 


Milbank, branch First National 
Bank of Aberdeen 
Mobridge, branch First National 


Sank of Aberdeen 

Redfield, branch 
sank of Aberdeen 

Rapid City, First National Bank of the 
Black Hills 

Belle Fourche, branch First 
tional Bank of the Black Hills 

Deadwood, branch First National 
Bank of the Black Hills 

Hot Springs, branch First National 
Bank of the Black Hills 

Lead, branch First National Bank 
of the Black Hills 

Newell, branch First National Bank 
of the Black Hills 

Speartish, branch First 
Bank of the Black Hills 

Sturgis, branch First 
Bank of the Black Hills 


First National 


Na- 


National 


National 


Weaver, branch First National 
Bank of the Black Hills 
Sioux Falls, Northwest Security Na- 
tional Bank of Sioux Falls 
Brookings, branch Northwest Se- 
curity National Bank of Sioux 
Falls 


Chamberlain, branch Northwest 
Security National Bank of Sioux 
Falls 

Dell Rapids, branch Northwest Se- 
curity National Bank of Sioux 
Falls 

Gregory, branch 
rity National 
Falls 


Northwest 
Bank of 


Secu- 
Sioux 
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AFFILIATED INSTITUTIONS, NORTHWEST BANCORPORATION 
Organized 1929—Continued 


SOUTH DAKOTA—continued 


Sioux Falls, ete.—Con. 
Huron, branch Northwest Security 
National Bank of Sioux Falls 
Madison, branch Northwest Secu- 
rity National Bank of Sioux Falls 


MONTANA—Continued 


Dillon, First National Bank 

Great Falls, Great Falls National Bank 
Helena, Union Bank & Trust Co. 
Kalispell, First National Bank 
Lewistown, Northwestern Bank of Lew- 


Watertown, First Citizens Natienal istown 


Bank 
IOWA NEBRASKA 


Denison. First National Bank Hastings, Hastings National Bank 
Des Moines, lowa-Des Moines National Norfolk, National Bank of Norfolk 

Bank Omaha, United States National Bank 
Mason City, First National Bank Omaha, Stock Yards National Bank of 
Sioux City, Live Stock National Bank | South Omaha : 

Omaha, South Omaha Savings Bank 
MONTANA 
. WISCONSIN 

Anaconda, Daly Bank & Trust Co. 


Billings, Billings State Bank LaCrosse, National Bank of LaCrosse 


The capital, surplus, undivided profits, reserves for contingencies and deposits 
of affiliated banks shown in this director are given as of December 31, 1952. 
Vinneapolis, Minn. 


NORTHWEST BANCORPORATION 


OFFICERS 


J. Cameron Thompson, president Curtis A. Lovre, assistant vice president 

H. Raymond Horn, vice president and Otto A. Buelow, assistant comptroller 
chief examiner and assistant secretary 

Richard L. Federman, vice president, Grace Griffee, assistant secretary 


comptroller and secretary Thomas J. Barclay, assistant comp- 
Von E. Luscher, vice president and troller 

treasurer Edward W. Asplin, assistant comp- 
Arthur R. Evans, vice president troller 


William H. Netland, vice president 


DIRECTORS 


James F. Bell, chairman, Committee on Finance and Technological Progress, 
General Mills, Inc., Minneapolis, Minn. 

Fred Bohen, president, Meredith Publishing Co., Des Moines, Iowa 

Harry A. Bullis, chairman of the board, General Mills, Inc., Minneapolis, Minn. 

Benton J. Case, president, Janney, Semple, Hill & Co., Minneapolis, Minn, 

Robert Congdon, Mining, Duluth, Minn. 

Edward B. Cosgrove, president, Green Giant Co., Le Sueur, Minn. 

Sandford B. Cousins, president, Northwestern Bell Telephone Co., Omaha, Nebr. 

Thomas L. Daniels, president, Archer-Daniels-Midland Co., Minneapolis, Minn. 

Donald C. Dayton, president, The Dayton Co., Minneapolis, Minn. 

John B. Faegre, Faegre & Benson, attorneys, Minneapolis, Minn. 

J. Morel Foster, president, John Morrell & Co., Ottumwa, Iowa 

Frank T. Heffelfinger, chairman of the board, F. H. Peavey & Co., Minneapolis, 
Minn. 

Clarence BE. Hill, Harris, Upham & Co., Minneapolis, Minn. 

Ward Lucas, president, Hayes-Lucas Lumber Co., Winona, Minn. 

John S. Pillsbury, honorary chairman of the board, Pillsbury Mills, Inc., Min- 
neapolis, Minn. 

Joseph F. Ringland, president, Northwestern National Bank, Minneapolis, Minn. 

Wilfrid E. Rumble, partner, Doherty, Rumble, Butler & Mitchell, Attorneys, St. 
Paul, Minn. 

Augustus L. Searle, president, Searle Grain Co., Minneapolis, Minn. 

Walter G. Seeger, chairman of the board, Seeger Refrigerator Co., St. Paul, Minn. 
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Harold W. Sweatt, president, Minneapolis-Honeywell Regulator Co., Minneapolis, 

Minn. 

J. Cameron Thomson, president, Northwest DBancorp., Minneapolis, Minn. 
Valentine Wurtele, chairman of the board, Minnesota Paints, Inc., Minneapolis, 

Minn. 

The advisory council was created by the board of directors for the purpose of 
obtaining the advice and counsel of the management of affiliated banks. Mem- 
bers are elected, their terms rotate, and provision is made for representation 
from various localities, as well as types of banks. 


ADVISORY COUNCIL 


T. C. Aarestad, president, First National Bank, Denison, lowa 

Calvin W. Aurand (chairman), president Iowa-Des Moines National Bank, 
Des Moines, Iowa 

Walter V. Dorle, president, Northwestern State Bank, St. Paul, Minn. 

©. L. Fredricksen, president, Livestock National Bank, Sioux City, Lowa 

A. H. Haakenson, president, Austin State Bank, Austin, Minn. 

A. C. Idsvoog, president, Grafton National Bank, Grafton, N. Dak. 

C. M. Jorgensen, president, Fourth Northwestern National Bank, Minneapolis, 
Minn. 

E. Lowry Kunkel, Jr., executive vice president, Daly Bank & Trust Co., Anaconda, 
Mont. 

C. H. Lockhart, president, First Citizens National Bank, Watertown, S. Dak. 

Goodrich Lowry, executive vice president, Northwestern National Bank, Min- 
neapolis, Minn. 

Geo. A. MacLachlan, president, National Bank of La Crosse, La Crosse, Wis. 

Ellsworth Moser, president, United States National Bank, Omaha, Nebr. 

W. G. Nelson, president, Hastings National Bank, Hastings, Nebr. 

Louis Peavey, president, Fergus Falls National Bank & Trust Co., Fergus Falls, 
Minn. 

Arnulf Ueland, president, Midland National Bank, Minneapolis, Minn. 

R. M. Watson, president, Northwest Security National Bank, Sioux Falls, S. 
Dak. 

W. D. Wyard, president, First and American National Bank, Duluth, Minn. 


NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 


Capital, surplus, and undivided profits, $23,476,110; reserve for contingencies, 
$1,756,686; Department $421,468,944. 


OFFICERS 
Joseph R. Ringland, president William N. Johnson, senior vice presi- 
Goodrich Lowry, executive vice presi- dent 

dent Wendell T. Burns, senior vice president 


Commercial Department : 
Division A: 
William N. Johnson, senior vice president 
Melville A. R. Krogness, vice president 
Harry L. Tyson, assistant cashier 
Newton H. Dashiell, Jr., assistant cashier 
Division B: 
John A. Moorehead, vice president 
Raymond Clausen, vice president 
Charles T. McGarraugh, vice president 
Fred F. Burgi, assistant vice president 
Division C: 
Frank C, O’Brien, vice president 
Floyd E. Simons, vice president 
Homer C. Luick, assistant cashier 
Ralph A. Emerson, assistant cashier 
Division D: 
Wendell T. Burns, senior vice president 
Charles E.Harmon, vice president 
Winston L. Molander, assistant vice president 
Sumner G. Sinclair, assistant vice president 
Walter R. Johnson, assistant cashier 
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mercial Department—Continued 
Division D—Continued 
Herbert G. Hagen, assistant cashier 
Philip D. Whitman, assistant cashier 
Arthur R. Ellisen, assistant cashier 
Ansel B. Anderson, assistant cashier : 
Division E: 
Donovan F. Crouley, vice president 
Frederick W. Conrad, vice president 
Leonard P. Gisvold, vice president 
Keith M. Barnett, assistant vice president 
Laurence M, Broom, assistant vice president 
Division F: 
Henry T. Rutledge, vice president 
Philip B. Harris, assistant vice president 
Theodore W. Pelton, assistant vice president 
Morrow Peyton, assistant vice president 
Robert J. Sapp, assistant cashier 
Richard H. Stebbins, advertising manager 
inistration, operations, and personnel: 
Joseph D. Husbands, vice president and cashier 
Leonard L. Berglund, assistant vice president 
Wilhelm Jason, assistant vice president 
William O. Johnson, assistant cashier 
Roy C. Sorenson, assistant cashier 
Marion E. Mattson, assistant cashier 
Ralph F. Peterson, assistant cashier 
Mark T. Spinner, assistant cashier 
Paul W. Noreen, assistant cashier 
Royal E. Wells, assistant cashier 
Albert N. Nelson, assistant cashier 
Richard Naumann, assistant cashier 
Ralph F. Cloutier, assistant cashier 
Harvey J. Schneider, manager, credit department 
es and affiliates: 
Joseph D. Husbands, vice president and cashier 
Herman I’. Meder, vice president 
Willis F. Rich, Jr., assistant cashier 
Legal division: Grant W. Anderson, vice president 
Foreign division : Clarence A. Wisby, assistant vice president 
Bank building : Eugene FE. Hedlund, assistant vice president 
Comptroller’s division : 
Anthony O. Dokken, comptroller 
Walter J. Fewer, auditor 
Trust department : 


Samuel H. Rogers, vice president and vice chairman of the trust 


committee 
Burns Allen, vice president 
Roy N. Gesme, vice president 
Sophus T. Persen, vice president 
Burns W. Swenson, vice president 
Willard W. Holmes, vice president 
Ellwood H. Newhart, vice president 
Elmer O. Anderson, vice president 
Edward P. Wells, vice president 
Joseph E. Stennes, vice president 
Paul S. Brorby, assistant vice president 
Michael J. Crowe, assistant vice president 
Willard M. Henjum, assistant vice president 
Paul A. Burkland, assistant vie president 
Alexander J. Kraemer, assistant vice president 
Robert E. Conn, Jr., assistant vice president 
Watler J. Bean, assistant vice president 
John B. Ross, trust officer and assistant secretary 
Walter C. Briggs, trust officer and assistant secretary 
Myron C. Carlson, trust officer and assistant secretary 
Malcolm G. Pfunder, trust officer and assistant secretary 
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Offices and affiliates—Continued 
Trust department—Continued 
Thomas R. Conners, trust officer and assistant secretary 
Henry Doerr III, trust officer and assistant secretary 
James C. Harris, trust officer and assistant secretary 
Bond department : 
Wendell T. Burns, senior vice president 
Winston L. Molander, assistant vice president 
BE. Ross Colburn, assistant secretary 
O. Jack Talbot, assistant secretary 
John H. Middlemist, assistant secretary 


DIRECTORS 


DeWalt H. Ankeny, vice president, Theo. Hamm Brewing Co, 

James F. Bell, chairman, committee on finance and technological progress, 
General Mills, Inc. 

Benton J. Case, president, Janney, Semple, Hill & Co. 

Ciarence R. Chaney, executive vice president, Orchestral Association of Min- 
neapolis, Ine. 

George B. Clifford, Jr., treasurer, Cream of Wheat Corp. 

Thomas L. Daniels, president, Archer-Daniels-Midland Co. 

Donald C, Dayton, president, Dayton Co. 

Stephen P. Duffy, president, Our Own Hardware Co, 

John B. Faegre, Faegre & Benson, attorneys 

Frank T. Heffelfinger, chairman of the board, F. H. Peavey & Co. 

F. Peavey Heffelfinger, executive vice president, F. H. Peavey & Co. 

Clarence E. Hill, Harris, Upham & Co. 

Frank P. Leslie, president, John Leslie Paper Co. 

Goodrich Lowry, executive vice president 

Robert F. Pack, chairman of the board, Northern States Power Co. 

John 8. Pillsbury, honorary chairman of the board, Pillsbury Mills, Inc. 

Joseph F, Ringland, president 

Lucian §. Strong, president and treasurer, Strong Scott Manufacturing Co 

LD). J. Strouse, retired 

Harold W. Sweatt, president, Minneapolis-Honeywell hegulator Co. 

Harold H. Tearse, vice president and general manager, Searle Grain Co. 

J. Cameron Thomson, president, Northwest Bancorp. 

Valentine Wurtele, chairman of the board, Minnesota Paints, Inc. 


LAKE STREET OFFICE, NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 
OFFICERS 


LeRoy H. Berg, manager, Adolph G, Gilbert, assistant manager 
Harvey A. Hillgren, assistant manager Frank J. Dulian, assistant manager 
Raymond J. Severson, assistant man- ©. Addison Dahl, assistant manager 
ager J. Walter Sexton, assistant manager 
Joseph B. Mulcahey, assistant manager Samuel B. Morison, assistant manager 


ADVISORY BOARD 


Frederick Bachman, director, Bachman’s Ine. 

LeRoy H. Berg, manager, Lake Street office 

Carl R. Bergquist, vice president and general manager, Zinsmaster Baking Co. 

Victor P. Chamberlain, president, Boyd Transfer & Storage Co. 

Richard E. Crawford, president, Minnesota Valley Natural Gas Co. 

Edwin §. Elwell, president, Northland Milk & Ice Cream Co. 

Arthur J. Hansen, first vice president, National Tea Co. 

John E. Hanson, executive vice president and treasurer, Hardware Mutual In- 
surance Co. of Minnesota 

David B. Paulson, president and treasurer, Jari Products, Inc. 

Joseph F. Ringland, president, Northwestern National Bank 

John G. Rossman, president and general manager, Model Launderers & Dry 
Cleaners, Inc, 

Elmer C. Seott, owner and general manager, Scott Motor Co. 

Alfred M. Wilson, vice president, Minneapolis-Honeywell Regulator Co. 
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LINCOLN OFFICE, NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 


OFFICERS 


Elmore J. Olson, manager Albert J. Anderegg, assistant manager 
Paul L. Brick, assistant manager Mary K. Cunningham, assistant man- 
Carroll H. Rose, assistant manager ager 

James E. Williams, assistant manager Neil M. Traxler, assistant manager 


ADVISORY BOARD 


Kenneth N. Dayton, general merchandise manager, vice president and director, 
the Dayton Co. 

Walter J. Dreves, director, vice president and controller, Gamble-Skogmo, Ine. 

Robert Faegre, vice president, Minnesota & Ontario Paper Co. 

R. W. Giertsen, president, Walter D. Giertsen Co. 

Henry W. Hill, director and treasurer, Janney, Semple, Hill & Co. 

William MacPhail, chairman of the board, the MacPhail School of Music, Ine. 

Arthur C. Melamed, president, Coast-to-Coast Stores 

Robert L. Nash, president, the Nash Co. 

Elmore J. Olson, manager, Lincoln office 

George S. Pillsbury, vice president, Pillsbury Mills, Inc. 

A. C. Reinhard, Jr., president, Reinhard Bros. Co. 

Joseph F. Ringland, president, Northwestern National Bank 

Edmond R. Ruben, president, Welworth Theater Co. 

H. P. Skoglund, president, North American Life & Casualty Co. 

Justin V. Smith, president, Foote Lumber & Coal Co. 

W. R. Stephens, Jr., vice president and general manager, W. R. Stephens Co. 


NorTH AMERICAN OFFICE, NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 
OFFICERS 


William A. Benson, manager J. N. Renckens, assistant manager 
Robert H. Baker, assistant manager E. H. Hansen, assistant manager 
i'red E. Johnson, assistant manager 


ADVISORY BOARD 


William A. Benson, manager, North American office 

John D. Bleecker, attorney 

William W. Cullen, president, Carr-Cullen Co. 

Horace H. DeLaittre, retired 

Henry Doerr, Jr., vice president-manager, McKesson & Robbins, Inc., Minneapolis 
drug division 

Arthur L. Gluek, president, Gluek Brewing Co., manager, Gluek Farms 

Charles Gluek, secretary, Gluek Brewing Co. 

Eugene J. Gluek, vice president, Gluek Brewing Co. 

Francis A. Gross, retired 

Fred V. Holzapfel, president, Broadway Amusement Co. 

Joseph D. Husbands, vice president and cashier, Northwestern National Bank 

Alfred P. Knaeble, Knaeble Co. 

Jacob A. Kunz, retired 

George W. Luce, retired 

Raymond H. Nelson, president, Clover Leaf Creamery Go. 

Lindley J. Reay, retired 

Harry A. Tuttle, president, M. A. Gedney Co. 


MIDLAND NATIONAL BankK OF MINNEAPOLIS 


Capital, surplus, and undivided profits, $3,544,747; reserve for contingencies, 
$331,333 ; deposits, $64,379,196. 
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OFFICERS 5 


Arnulf Ueland, president 

William E. Brockman, vice president 

William R. Chapman, vice president 

Albert W. Gray, vice president and as- 
sistant trust officer 

John P. Knutson, vice president 

Clifford C. Sommer, vice president 

Robert 8. Stebbins, vice president and 
cashier 

Robert E. Towey, vice president and 
trust officer 

E. Walter Engstrom, assistant vice 
president 

Gilbert R. Falk, assistant vice presi- 
dent 

James A. Galbraith, assistant vice 
president 


Philip J. Kruidenier, assistant vice 
president 

Silas Olson, assistant vice president 

Wendell A. Mattson, auditor 

Nellie E. Bensend, assistant cashier 

Harry C. Benson, Jr., assistant cashier 

Clifford D. Cherry, assistant cashier 

John W. Hunt, assistant cashier and 
assistant trust officer 

John §. Irons, assisiant cashier 

George G. Magnuson, assistant cashier 

Kenneth D. Morlan, assistant cashier 

Carl A. Nelson, assistant cashier 

John L. Prueter, assistant trust officer 

Everett J. Swanson, assistant cashier 

Harry M. Willmert, assistant cashier 


DIRECTORS 


Clifford H. Anderson, president, Crown Iron Works Co. 

Walter R. Barry, vice president and director, General Mills, Inc. 
N. C. Beim, chairman of the board, W. H. Barber Co. 

Judson Bemis, vice president, Bemis Bros. Bag Co. 


William E. Brockman, vice president 
Frederic B. Carr, Minneapolis 
William R. Chapman, vice president 


Charles W. Cole, president and treasurer, Harrison & Smith Co. 

G. L. Heegaard, president, Mandan Mercantile Co. 

W. R. Heegaard, vice president and director, Russell-Miller Milling Co. 

Dr. O. B. Jesness, chief, division of agricultural economics, University of Minne- 


sota 


Ben ©. McCabe, president, McCabe Bros. Co.; president, International Elevator 
I 


Co. 


Henry J. Neils, chairman of the board and treasurer, Flour City Ornamental 


Iron Co. 


Edward H. Norblom, president, Landers-Norblom-Christenson Co. 
J. R. Randall, president, Reserve Supply Co. 
Edw. A. Schlampp, president and treasurer, P. Schlampp & Son, Inc. 


Arnulf Ueland, president 


Paul EB. von Kuster, president, David C. Bell Investment Co. 
Leon C. Warner, president, Warner Hardware Co. 
Lewis W. Yerk, director, Picneer Engineering Works, Inc. 


SEcOND NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 


Capital, surplus, and undivided profits, $290,908; reserve for contingencies, 


$35,472 ; deposits, $4,885,957. 


OFFICERS 


Frank ©. O’Brien, chairman of the 
board 
Harry L. Bergquist, president 


J. Richard Wren, vice president 
Harry J. Jensen, cashier 
Richard C. Knudsen, assistant cashier 


DIRECTORS 


Harry L. Bergquist, president 


H. Jack Dow, president, Louis F. Dow Co., St. Paul, Minn. 
Albert E. Floan, vice president and secretary, Northwest Airlines, Inc., St. Paul, 


Minn. 


James W. Moore, vice president, Archer-Daniels, Midland Co. 
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Frank C. O’Brien, vice president, Northwestern National Bank 

©. W. Onan, president, D. W. Onan & Sons 

Stanley L. Wasie, president, Merchants Motor Freight, Inc., St. Paul, Minn. 
J. Richard Wren, vice president 


THe TuHirp NoRTHWESTERN NATIONAL BANK OF MINNEAPOLIS 


Capital surplus and undivided profits, $667,490; reserve for contingencies, 
$7,770; deposits, $11,341,198. 


OFFICERS 


George M. Christoferson, president Lawrence R. Peterson, assistant cashier 
Joseph D. Husbands, vice president Paul T. Litecky, assistant cashier 

Earl A. Patch, vice president-cashier I. J. Strauss, assistant cashier 

Paul L. Hesselroth, assistant cashier 


DIRECTORS 


George M. Christoferson, president 

Harry G. Gross, president, the Waterman-Waterbury Co. 

A. A. Dahlin, president, Dahlin Bros. & Davis Manufacturing Co. 

©. P. Doherty, president, Despatch Oven Co. 

Neil B. Eklund, Eklund Clothing Co. 

L. S. Grossman, president, Grossman Chevrolet Co. 

Joseph D. Husbands, vice president and cashier, Northwestern National Bank 
Howard C. Jacobson, president, Jacobson Machine Works, Inc. 

James B. Massie, secretary, Northrup King & Co. 

H. L. Solie, treasurer, General Dairy Equipment Co. 

Robert C. Wood, vice president, Minneapolis Electric Steel Castings Co.. 


THE FoUrtH NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 


Capital, surplus, and undivided profits, $492,039; reserve for contingencies, 
$107,139; deposits, $14,934,467. 


OFFICERS 


Clyde M. Jorgensen, president Orville H. Grettum, assistant cashier 
Frederick O. Glasoe, vice president Raymond E. Myhre, assistant cashier 
©. Phillip Anderson, cashier Arnold H, Olson, assistant cashier 


DIRECTORS 


Elmer T. Anderson, president, Anderson Chevrolet Co 

S. A. Egekvist, president, Egekvist Bakeries, Inc. 

Frederick O. Glasoe, vice president 

J. D. Holtzermann, president, Holtzermann’s, Inc. 

Joseph D. Husbands, vice president and cashier, Northwestern National Bank 
Clyde M. Jorgensen, president 

A. Bernard Lindahl, president, Lindahl Motor Co. 

C. L. Nasby, auditor, the Evangelical Lutheran Church 

Edward Nelson, president, Nelson Knitting Works 

E. J. Simons, Simons Woodwork 

L. A. Wilkie, chairman of the board, Continental Machines, Inc 


THE FirvtH NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 
Capital, surplus and undivided profits, $525,399; reserve for contingencies, 


$84,502; deposits, $12,658,107. 
OFFICERS 


Rustan O. Thayer, president Leighton A. Black, assistant cashier 
Carl F. Wieseke, vice president and Robert F. Lange, assistant cashier 
cashier Frances J, Beauchane, assistant cashier 


Stanley A. Frees, assistant cashier 
DIRECTORS 


Adolph Andersen, Linden Hills Cleaners & Dyers 
Elmer B. Floback, president, Acme Tag Co. 
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Henry H. Gregg, proprietor, Gregg Pharmacy 

Joseph D. Husbands, vice president and cashier, Northwestern National Bank 
Barney W. Janicke, president, Hove Co., Inc. 

G. F. Lohman, proprietor, Calhoun Realty Co. 

D. D. Ryerse, president, Thompson Lumber Co, 

Edward A. Schlampp, president, P. Schlampp & Son, Inc 

Erling H. Shursen, proprietor, Shursen Real Estate & Insurance Agency 
Rustan O. Thayer, president 

Lyle Z. Wright, president, Arena, Inc. 


THE CENTRAL NORTHWESTERN NATIONAL BANK OF MINNEAPOLIS 


Capital, surplus, and undivided profits, $466,061; reserve for contingencies, 
$107,148 ; deposits, $9,105,815. 


OFFICERS 


Carl P. Gerber, president John 8S. Reshetar, assistant cashier 
Ralph M. Stein, vice president Edward M. Geidl, assistant cashier 
Joseph D. Husbands, vice president Alfred R. Pepper, assistant cashier 


H. M. Brunsell, cashier 


DIRECTORS 


Robert A. Anderson, secretary, Crown Sidewalk & Block Co. 
C,. E. Arlander, M. D., physician and surgeon 

H. J. Bierman, Acme Foundry Co. 

Clifton J. Brisco, investments 

Carl P. Gerber, president 

Allen P. Goodin, president, Goodin Co. 

Wm. J. Hirsch, Anchor Laundry 

Walter E. Johnson, Johnson Bros. 

Gerald J. Patsey, president, Patsey Motors, Ine. 

Charles D. Pyle, president, Great Western Warehouse, Inc. 
Ralph M. Stein, vice president 

Earl Williams, Williams Electric Co. 


Hopkins, Minn. 
NORTHWESTERN NATIONAL BANK OF HOPKINS 


Capital, surplus, and undivided profits, $442,679; reserve for contingencies, 
$56,977 ; deposits, $5,705,130. 


OFFICERS 


Frank F. Sefcik, president Elmer J. Schmitz, cashier 
John J. Tarasar, vice president Albert J. Wesley, assistant cashier 


M. B. Hagen, vice president 
DIRECTORS 
A. J. Bisbee, retired 
James A, Blake, physician-surgeon 
M. B. Hagen, president, M. B. Hagen Co. 
Herman Hovander, president, Hovander Foods, Ine 
Herman P. Meder, vice president, Northwestern National Bank, Minneapolis 
Arthur S. Nash, assistant manager, northern division, Minneapolis Moline Co. 
Frank F. Sefcik, president 
Joseph T. Sydness, secretary and assistant treasurer, Red Owl Stores, Inc. 
John J. Tarasar, vice president 


Vinneapolis, Minn. 
NORTHWESTERN MORTGAGE Co 
(City real estate, mortgage loans, farm management) 


Capital, $25,000: undivided profits, $149,239. 
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OFFICERS 
J. Joseph Fehr, president Francis O. Kelly, assistant secretary 
L. E. Gilbert, vice president 
Arthur J. Burke, secretary and 
treasurer 
DIRECTORS 


John B. Faegre, Faegre & Benson, attorneys 

J. Joseph Fehr, president 

L. E. Gilbert, vice president 

Clarence E. Hill, Harris, Upham & Co. 

Goodrich Lowry, executive vice president, Northwestern National Bank 
Von E. Luscher, vice president and treasurer, Northwest Bancorporation 
Joseph F. Ringland, president, Northwestern National Bank 

Samuel H. Rogers, vice president, Nerthwestern National Bank 

R. Lloyd Smith, president, Stock Yards National Bank, South St. Paul, Minn. 
J. Cameron Thomson, president, Northwest Bancorporation 

Arnulf Ueland, president, Midland National Bank 


UNION INVESTMENT Co. 
(Holding company for miscellaneous assets) 
OFFICERS 
J. Cameron Thomson, president Grace Griffee, secretary 
Von EI. Luscher, vice president L. E. Gilbert. assistant secretary 
H. Raymond Horn, vice president 
Otto A. Buelow, treasurer and 
assistant secretary 
DIRECTORS 


Otto A. Buelow, assistant comptroller and assistant secretary, Northwest Ban- 
corporation 

Grace Griffee, assistant secretary, Northwest Bancorporation 

H. Raymond Horn, vice president and chief examiner, Northwest Bancorporation 

Von E. Luscher, vice president and treasurer, Northwest Bancorporation 

J. Cameron Thomson, president, Northwest Bancorporation 


Aberdeen, S. Dak. 
First NATIONAL BANK OF ABERDEEN 
(Branches at Britton, Groton, Milbank, Mobridge, and Redfield) 


Capital, surplus and undivided profits, $1,687,813; reserve for contingencies, 
$22,081; deposits, $34,494,142. 


OFFICERS 


Aberdeen main office: 
Fred B. Stiles, chairman of the board 
Jay J. Warkentin, president 
Joe E. Koch, vice president 
Fred Roesch, vice president 
Chester C. Lind, vice president 
Arnold E. Stoa, vice president 
William H. Manning, vice president and comptroller 
Stanley ©. Young, cashier 
Max B. Birrenkoit, assistant cashier and manager, installment loan depart- 
ment 
Catherine A. Harholt, assistant cashier 
Lyle F. McCormick, assistant cashier and assistant manager, installment 
loan department 
Arthur Severson, assistant cashier 
Raydon Christianson, assistant cashier 
Britton branch: 
C. L. Koch, vice president and manager 
PD. W. Raines, assistant cashier and assistant manager 


conic att ae te) 


a IIL a ats 


eae 


nti settee Baba 6 


A RL iene ana ob len i 





Aa 


a | 


BANK HOLDING LEGISLATION 16 


Britton branch—Continued 
*auline Pavlik, assistant cashier and assistant manager 
W. D. McDermott, assistant cashier and assistant manager 
Groton branch: 
D. W. Angerhofer, assistant vice president and manager 
Richard Christianson, assistant cashier and assistant manager 
Milbank branch: 
Arlo R. Allen, vice president and manager 
Harvey H. Allen, assistant vice president and assistant manager 
Charles A. Natalie, assistant cashier and assistant manager 
Donald Pollock, assistant cashier and assistant manager 
Warren Gold, assistant cashier 
Mobridge branch: 
W. Daniel Heupel, vice president and manager 
Stanley H. Larsen, assistant vice president and assistant manager 
Gordon D. McQuillan, assistant vice president and assistant manager 
Kenneth H. Trapp, assistant cashier and assistant manager 
Allen Ehrke, assistant cashier 
Redfield branch: 
Ralph J. Crain, vice president and manager 
Cleveland C. Crain, assistant vice president and assistant manager 
Robert E. Hassell, assistant vice president and assistant manager 
R. O. Griffiths, assistant cashier and assistant manager 
Eloise B. Rabuck, assistant cashier and assistant manager 
Roy Pearson, assistant cashier 


DIRECTORS 


Hugh Agor, partner, Van Slyke, Agor & Bantz, attorneys 

Arlo R. Allen, vice president, manager, Milbank branch 

Glenn E. Allen, Socony Vacuum Oil Co. 

Dwight Campbell, general counsel, Milwaukee Railroad 

Ralph J. Crain, vice president, manager, Redfield branch 

Cc. W. Croes, general manager and treasurer, South Dakota Wheat Growers 
Association 

George H. Fletcher, attorney 

G. T. Mickelson, attorney, Selby, S. Dak. 

Ernest C. Rhodes, real estate and investments, director, Midland National Life 
Insurance Co. 

K. P. Squire, Squire Land & Loan Co. 

Fred B. Stiles, chairman of the board 

Frank G. Suttle, vice president, First National Bank of Ellendale, N, Dak, 

Walton W. Thorp, Thorp Auto Co., Thorp Hereford Farms, Britton 

Jay J. Warkentin, president 


Albert Lea, Minn. 
THe First NATIONAL BANK OF ALBERT LEA 


Capital, surplus, and undivided profits, $335,876; reserve for contingencies, 
$37,514; deposits, $6,434,348, 


OFFICERS 
Alfred Christopherson, chairman of the John B. Johnson, assistant cashier 
board Charlie O. Vangen, assistant cashier 
Roy W. Delaney, president Verner O. Henry, assistant cashier 
John F. D. Meighen, vice president Marshall J. Nelson, assistant cashier 


Edward A, Campion, cashier 
DIRECTORS 


©. L. Blunt, retired 

Alfred EB. Carlsen, retired 

Alfred Christopherson, chairman of the board 

Roy W. Delaney, president 

Louis H. Ehrhardt, owner, Albert Lea Seed Co. 

John F. D. Meighen, Meighen, Knudson & Sturtz, attorneys 
Albert M. Skinner, president, Skinner Chamberlain Co. 
Richard A. Trow, vice president, Queen Stove Works, Ine. 
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inaconda, Mont. 


Datry BANK & Trust Co. OF ANACONDA 


Capital, surplus, and undivided profits, $428,566; reserve for contingencies, 


$2,934 ; deposits, $8,382,703. 


OFFICERS 


Joseph L. Kelly, president L. C. Heinz, assistant vice president 
E. Lowry Kunkel, Jr., executive vice Clarence W. Waters, assistant cashier 
president Blanche Beaudette, assistant cashier 
Eugene L. Kunkel, vice president Calvin J. Crowe, assistant cashier 

Henry P. Murphy, cashier Robert L. Prigge, auditor 
DIRECTORS 


Joseph L. Kelly, president, Anaconda Laundry Co. 
E. Lowry Kunkel, Jr., executive vice president 
Eugene L. Kunkel, vice president 


Charles A. Lemmon, assistant manager, Anaconda Copper Mining Co., 


works 
Arthur R. Tuchscherer, president, Anaconda Brewing Co. 
W. Charles Wallace, president, Duval-Wallace Hardware Co. 


Lustin, Minn. 


AUSTIN STATE BANK 


reduction 


Capital surplus, and undivided profits, $469,546; reserve for contingencies, 


$69,268 ; deposits, $7,247,870. 


OFFICERS 


Albert H. Haakenson, president William H. Witte, cashier 

O. H. Hegge, M. D., vice president Melvin B. Siegfreid, assistant cashier 
Burt J. Plehal, vice president Clarence L, Smith, assistant cashier 
jen Lageson, vice president Galen J. Hebrink, assistant cashier 


DIRECTORS 


W. H. Albertson, physician 

H. F. Garbisch, Maple Dale Hatchery 

Albert H. Haakenson, president 

O. H. Hegge, M. D., hospital clinic 

G. E. McLaughlin, proprietor, Square Deal Grocery 
H. E. Rasmussen, president, Herald Publishing Co. 
H. H. Sorenson, Fantle Bros. store 


Belle Fourche, S. Dak. 


BELLE FourcHE BRANCH, FIRST NATIONAL BANK OF THE BLACK HILLS, 


Rapip C1rry 


OFFICERS 


De Witt Malvin, vice president and Carroll Malvin, assistant cashier 
manager Philiy Hamm, assistant cashier and 
Geo. C. Johnson, vice president and as- manager, installment loan department 


sistant manager 
Billings, Mont. 


BILLINGS STATE BANK 


Capital, surplus, and undivided profits, $366,880; reserve for contingencies, 


$3,411; deposits, $6,335,427. 
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OFFICERS 


J. J. Mills, chairman of the board Alvin J. Krings, assistant cashier 


O. B. Silvey, president Wilfred H. Hancock, assistant cashier 
Fred ©. Pierce, vice president Harold J. Fraser, secretary 
John E. Vogel, vice president and cash- 

ier 


DIRECTORS 


E. Bateman, merchant, Pompeys Pillar, Mont. 

Ben Cardwell, retired 

©. O. Christensen, Christensen Plumbing & Heating Co. 

A. J. Langman, president, Billings Livestock Commission Co. 

W. M. McLaughlin, president, Mountain States Mutual Casualty Co. 
J. J. Mills, president, Billings Grocery Co. 

Fred C. Pierce, president, Pierce Packing Co. 

O. B. Silvey, president 

John E. Vogel, vice president and cashier 


Bismarck, N. Dak 


Tue Dakora NATIONAL BANK OF BISMARCK 


Capital, surplus, and undivided profits, $460,861; reserve for contingencies, 
$63,966 ; deposits, $11,283,433. 


OFFICERS 


Fred B. Heath, chairman of the board Helen E. Baker, assistant cashier 


Alvin A. Mayer, president A. Ned Mayer, assistant cashier 
James C. Taylor, vice president John S. Weik, assistant cashier 
Albert L. Hirsch, cashier Chris Dahl, assistant cashier 


DIRECTORS 


Ervin Bourgois, rancher 

Paul G. Brewer, Anderson Hardware Co, 

F. M. Davis, Capital Chevrolet Co. 

J. Ellsworth Davis, retired 

Fred B. Heath, chairman of the board 

Thomas §S. Kleppe, vice president and treasurer, Gold Seal Co. 

Alvin A. Mayer, president 

James C. Taylor, retired 

R. B. Webb, president-treasurer, Webb Realty Co. 

W. W. Whitson, president, Bismarck Bakeries; president, Sweetheart Bakeries, 


Britton, 8S. Dak. 
Brirron BRANCH, First NATIONAL BANK OF ABERDEEN 
OFFICERS 
C. L. Koch, vice president and manager 
D. W. Raines, assistant cashier and assistant manager 
*auline Pavlik, assistant cashier and assistant manager 
W. D. McDermott, assistant cashier and assistant manager 
Brookings, S. Dak. 
BROOKINGS BRANCH, NORTHWEST SECURITY NATIONAL BANK oF Sr1oux FALLS 
OFFICERS 


Orin Samstad, vice president and man- Don D. Robinson, assistant manager 
ager H,. Ivan Steen, assistant manager 








170 BANK HOLDING LEGISLATION 


Chamberlain, 8S. Dak. 
CHAMBERLAIN BrancH, NorTHwest Securiry Natrionat Bank or Sroux Fars 
OFFICERS 


Paul V. Olson, vice president and V. F. Duba, assistant manager 
manager Vern L. Douville, assistant manager 


Dawson, Minn. 
NORTHWESTERN STATE BANK oF DAWSON j 


Capital surplus and undivided profits, $182,354; reserved for contingencies 7 4 
$35,343 ; deposits, $3,014,296. 
OFFICERS 
Glenn E. Blomquist, president Elwood A. Throndrud, assistant cashier 


John L. Mahlum, vice president Evelyn Anderson, assistant cashier 
Henry Globstad, cashier 


DIRECTORS 


Glenn E. Blomquist, president Dr. V. M. Johnson, physician and 

H. G. Bolstad, farmer surgeon 

John L. Mahlum, retired merchant B. A. Gimmestad, editor and publisher, 
Sentinel 


Deadwood, 8. Dak. 
Deapwoop Branch, First NATTONAL BANK OF THE BLACK Hits, Rapm Crry 
OFFICERS 
Carlton O. Gorder, vice president and John E. Baggaley, assistant cashier and 


manager assistant manager 
Miles Wilson, assistant cashier 


Dell Rapids, 8S. Dak. 
DeLt Raptps BrancH, NoRTHWEsT Security NATIONAL Bank or Sloux FALLS 
OFFICERS 


©. Arthur Golden, vice president and Merrill E. Wicks, assistant manager 
manager 


Denison, Iowa 
THe Frrst NATIONAL BANK oF DENISON ° 


Capital, surplus, and undivided profits, $282,862; reserve for contingencies, 
$23,018; deposits, $3,341,465. 


OFFICERS 


Leo J. Clinton, assistant cashier Thurman C. Aarestad, president 
Evelyn Hast, assistant cashier Robert T. Knapp, cashier 
Walter Denker, assistant cashier 
DIRECTORS | 
Thurman C. Aarestad, president Joseph R. Smith, farmer, Dow City, 
Reinhard H. Mundt, farmer Iow: 
Floyd B. Page, attorney Joseph M. Wansing, John Deere imple- 


ment dealer 
Des Moines, Iowa 
IowA-Des MoINeS NATIONAL BANK 


Capital, surplus, and undivided profits, $6,538,658; reserve for contingencies, 
$88,065; deposits, $110,054,172. 
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OFFICERS 


Calvin W. Aurand, president 
Albert J. Robertson, senior vice president 
Department of commercial banking: 
John de Jong, vice president 
Harold P. Klein, vice president 
George D. Jorgensen, vice president 
James R. Brown, assistant vice president 
| Lloyd Fugill, assistant cashier 
John T. McCormick, assistant cashier 
Department of banks and bankers: 
Gerald O. Nelson, vice president 
Erwin W. Jones, vice president 
Everett M. Griffith, vice president 
1). Stanton Miller, assistant cashier 
Installment loan department : 
Charles R. Clift, assistant vice president 
Orville Gore, assistant vice president 
Raymond D. Garns, assistant cashier 
Real estate loan department : 
Orville M. Garrett, vice president 
Laird M. Fryer, assistant vice president 
Michael J. Costello, assistant cashier 
Bond department: 
Sherman W. Fowler, assistant vice president 
Harry L. Westphal, assistant vice president 
Department of bank administration : 
Harry G. Wilson, vice president and cashier 
Robert L. Carson, comptroller 
Clarence Mickelson, assistant vice president 
Winthrop B. Graf, assistant cashier 
William J. Howard, assistant cashier 
Harold C, Rieger, assistant cashier 
Lioyd EB. Roe, assistant cashier 
John R. Scroggs, assistant cashier 
Trust department: 
Clyde H. Doolittle, senior vice president 
C. Ream Daughrity, trust officer 
Arthur H. Keyes, assistant vice president 
Arthur J. Petit, assistant trust officer 
Dee L. Frost, assistant trust officer 


DIRECTORS 


Calvin W. Aurand, president 
Myron Blank, president, Central States Theater Corp. 
Fred Bohen, president, Meredith Publishing Co. 
Milton F. Coonan, president, Gibbs-Cook Equipment Co 
Gardner Cowles, president, the Register & Tribune Co 
Clyde H. Doolittle, senior vice president 
Roger 8S. Finkbine, vice president, Wisconsin Lumber Co. 
William Friedman, vice president, Yonker Bros., Inc. 
N. Bernard Gussett, president, lowa Power & Light Co 
Herbert, L. Horton, retired 
George C. Koss, president, Koss Contruction Co. 
sernard D. Kurtz, president, L. H. Kurtz Co. 
Carl Muelhaupt, secretary, Central Service Co. 
E. H. Mulock, chairman of the board, Central Life Insurance Co. 
George A. Morrell, vice president and treasurer, John Morrell & Co., Ottuma, 
Towa. 
Amos C. Pearsall, general manager, Pittsburgh-Des Moines Steel Co. 
Albert J. Robertson, senior vice president 
Clifford L. Sampson, vice president, Northwestern Bell Telephone Co. 
Carl Weeks, president, the Armand Co. 
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Dillon, Mont. 
Tue First NATIONAL BANK OF DILLON 
Capital, surplus, and undivided profits, $225,694; reserve for contingencies, 
$6,591 ; deposits, $4,115,030 


OFFICERS 


W. W. Hawkins, president James G. Berry, assistant cashier 


Jack W. Rees, vice president and cashier F Hil. Graves, assistant cashier 


Harry T. Andersen, Dillon Feed ¢ 
Charles P. Brenner, cattleman and rancher, Grant, Mont 


W. W. Hawkins, president 

Ralph W. Huntley, cattleman and rancher, Wisdom, Mont 
James N. Mansfield, cattleman and rancher, Grant, Mont 
Theodore F. McFadden, attorney 

Jack W. Rees, vice president and cashier 


Dodge Center, Minn. 
Dopck CENTER STATE BANK 


Capital, surplus and un livided profits, $107,219; reserve for contingencies, 
$13,179; deposits, $1,426,126 
OFFICERS 


Ivan L, Anderson, president June E. Viste, assistant cashier 

Archiband C. Bell, executive vice presi- Edward Hartner, assistant cashier 
dent and cashier Roger O. DeBoer, assistant cashier 

Otis Otterness, vice president Mary Beniak, assistant cashier 


DIRECTORS 


Ivan L. Anderson, secretary and treasurer, Anderson Canning & Pickle Co. 
Archiband C. Bell, executive vice president and cashier 
Otis Otterness, owner, Otterness Drugstore 
Elmer Schley, farmer 
Duluth, Minn 


FIRST AND AMERICAN NATIONAL BANK OF DULUTH 


Capital, surplus, and undivided profits, $6,572,917; reserve for contingencies, 
$388,286 ; deposits, $80,900,145 
OFFICERS 
Willis D. Wyard, president 
Emmons W. Collins, vice president 
Willis A. Putman, vice president 
Banking department: 
Willard F. Ario, vice president 
Robert W. Hotchkiss, vice president 
Sylvester T. Strain, cashier 
William K. Alford, assistant vice president 
Walter L. Fredrickson, assistant vice president 
Karle J. Andree, assistant cashier 
Joseph C. Jorgensen, assistant cashier 
Mortgage and installment loan department: 
L. Rex Hatten, vice president 
Harry W. Gooch, assistant cashier 
F. Rudolph Jacobson, assistant cashier 
Emil L. Jensen, assistant cashier 
S. Joseph Maly, assistant cashier 
Trust department: 
William M. Reynolds, vice president 
Vernon K. Falgren, vice president 
Arthur M. Oventile, vice president 
Morris S. Knudsen, trust officer 
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Trust department—Continued 
Kenneth W. Dennis, trust officer 
John L. Evans, comptroller 
Iver A. Anderson, auditor 


DIRECTORS 


Cecil C. Blair, vice president, Norris Grain Co. 

Alex D. Chisholm, partner, Pickands Mather & Co. 
Emmons W. Collins, vice president 

Robert Congdon, mining 

Stuart B. Copeland, president, The Northwest Paper Co. 
Frederic H. Corrigan, vice president, F. H. Peavey & Co. 
Hiram A, Elliott, president, Elliott Packing Co. 

Bardon Higgins, The Higgins Office 

Henry La Liberte, president, Cutler-Magner Co, 

Dalton A, LeMasurier, president, Radio Station KDAL 
Charles F, Liscomb, president, Liscomb-Hood Co 

J. Daniel Mahoney, retired 

Robert S. Mars, W. P. & R. S. Mars Co 

J. i’. Parker, president, Rust-Parker Grocery Co. 

Willis A Putnam, vice president 

George H. Spencer, director, Marshall-Wells Co. 

Adam G. Thomson, chairman of the board, Kelly-How-Thomson Co. 
Willis D. Wyard, president 

Harry W. Zinsmaster, president, Zinsmaster Bread Co. 


Fargo, N. Dak. 
THe First NATIONAL BANK AND TRUstT Co. OF FARGO 


Capital, surplus, and undivided profits, $1,373,037; reserve for contingencies, 
$60,369 ; deposits, $24,892,256, 


OFFICERS 


Harold D. Crosby, president Arnold G. Zube, assistant vice president 
William F. Graves, vice president Marion W. Loffer, assistant vice presi- 
George W. Jenson, vice president and dent 

assistant trust officer Joseph W. Kuppich, cashier 
George H. May, vice president Leo C. Hoss, assistant cashier 
Harold T. Uehling, trust officer John H. MeNair, auditor 


DIRECTORS 


Albert Birch, vice president, S. Birch & Sons Construction Co. 
Ward D. Briggs, president and treasurer, Crane-Johnson Co. 
Harold D. Crosby, president 

Max Goldberg, president, Moorhead Seed & Grain Co., Moorhead, Minn. 
William F. Graves, vice president 

red A. Irish, chairman of the board 

George W. Jenson, vice president and assistant trust officer 

Roy Johnson, master farmer, Casselton, N. Dak. 

Wim. F. Kurke, architect 

Robert S. Lewis, retired 

Bradley C. Marks, president, Pioneer Mutual Life Insurance Co. 
George H. May, vice president 

Edward E. Simonson, president, Fargo Foundry Co, 


Tue Securtry NATIONAL BANK & TrusT Co. OF FARIBAULT 


Capital, surplus, and undivided profits, $444,543; reserve for contingencies, 
$105,331; deposits, $8,118,682. 
OFFICERS 


Lynn Peavey, chairman of the board Hebert W. Krenz, assistant cashier 
Geo, E. Kaul, vice chairman of the board Howard Barrett, assistant cashier 
Rover VW. Peavey, president Alton Deney, assistant cashier 
Chas. MacKenzie, Jr., vice president Carl Beireis, assistant cashier 


John C, Petteys, cashier and trust officer 
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DIRECTORS 


D. D. Coughlin, retired Robert W. Klemer, president, Faribault 
B. W. Cowperthwait, retired Woolen Mills 
Carl Hansen, veterinarian Lynn Peavey, chairman of the board 


Geo. E. Kaul, real estate and invest- Roger W. Peavey, president 
ments 
Fergus Falls, Minn. 


Fercus Faris NATIONAL BANK & TRUsT Co, 


Capital, surplus, and undivided profits, $509,823; reserve for contingencies, 
$76,253 ; deposits, $8,839,478. 
OFFICERS 


Louis Peavey, president Theo. Fossen, assistant cashier 
Eugene C. Beimer, vice president Minnie FE. Giese, assistant cashier 
Arthur J. Miller, cashier Edwin M. Anderson, trust officer 


Searle Zimmerman, assistant vice 
president 


DIRECTORS 
Eugene C. Beimer, vice president Fred E. Hodgson, secretary and man- 
Henry G. Dahl, president, North Star ager, Fergus Falls Building & 
Mercantile Co. Loan Association 
Cyrus A. Field, Field Areson & Donoho, V. C. Jensen, president, Ulland Mort- 
Attorneys gage Co. 


Louis Peavey, president 
H. BE. Webber, E. J. Webber Co. 


Grafton, N. Dak. 
Tue GRAFTON NATIONAL BANK 


Capital, surplus, and undivided profits, $398,740; reserve for contingencies, 
$71,615 ; deposits, $6,164,612. 


OFFICERS 
Arthur C. Idsvoog, president Hazel Johnson, cashier 
Robert D. Harkison, vice president Raymond A. Charlton, assistant cashier 
DIRECTORS 
Robert D. Harkison, vice president Carl Hvidsten, Grafton Implement Co. 
Joseph I. Hegge, real estate and insur- Arthur C. Idsvoog, president 
ance, Hillsboro Daniel M. Upham, retired 


Great Falls, Mont. 
THe Great FALts NATIONAL BANK 
Capital, surplus, and undivided profits, $1,032,625 ; deposits, $24,038,833. 
OFFICERS 


Lee M. Ford, chairman of the board F. E. Bower, vice president 
D. J. Dundas, president and trust officer M. J. Grettenberg, cashier 
L. S. Kenyon, vice president and Paul Dean, assistant cashier 


assistant trust officer W. W. Miller, assistant cashier 
J. N. Blankenbaker, vice president H. John Goff, assistant cashier 
R. W. Payne, vice president 
DIRECTORS 
Fred Birch, president, 8. Birch & Sons D. J. Dundas, president 
Construction Co. Lee M. Ford, chairman of the board 
I. W. Church, Church & Harris, F. L. Spencer, rancher 
Attorneys L. E. Taylor, loans and investments 


E. B. Cogswell, Cogswell Agency, real 
estate and insurance 
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Gregory, S. Dak. 
GREGORY BRANCH 
NorRTHWEST NATIONAL BANK oF S10UX FALLS 
OFFICERS 
B. Murrel Kratzer, vice president and Melvin Berens, assistant manager 
manager Russell H. Garry, assistant manager 

Guy R. Burkholder, assistant manager 

Groton, 8S. Dak. 

GroTron BRANCH 

First NATIONAL BANK OF ABERDEEN 


D. W. Angerhofer, assistant vice president and manager 
Richard Christianson, assistant cashier and assistant manager 


Hastings, Minn. 
THE HASTINGS NATIONAL BANK 


Capital, surplus, and undivided profits, $200,092; reserve for contingencies, 
$25,032; deposits, $2,582,739. 


OFFICERS 


Ben J. Bahls, president F’. P. Woxland, assistant cashier 

Millet V. ©’Connell, vice president Rita Matsch, assistant cashier 

Richard W. Peavey, cashier Kenneth Matsch, assistant cashier 
DIRECTORS 


Ben J. Bahls, merchant and implement dealer, Hastings and Cottage Grove, Minn. 
Harold J. Hoffman, secretary-treasurer, Smead Manufacturing Co. 
Albert A. Jacobsen, Jacobsen Hardware 
Millett V. O’Connell, Attorney, Ganfield and O’Connell 
John E. Oys, vice president, Hudson Manufacturing Co. 
Richard W. Peavey, cashier. 
Hastings, Nebr. 


THE HASTINGS NATIONAL BANK 


Capital, surplus, and undivided profits, $620,206; reserve for contingencies, 
$29,853 ; deposits, $13,154,927. 


OFFICERS 
William G. Nelson, president Joseph Bauer, cashier 
C. L. Van Horne, vice president L. J. MeCune, assistant cashier 
Chas. E. Deets, vice president John R. Fitzgibbons, assistant cashier 
J. Leo Swigle, assistant vice president and agriculture representative 


DIRECTORS 


C. E. Byers, president, Byers Lumber Co. 

Dr. O. A. Kostal, physician 

William G,. Nelson, president 

John Spady, district manager, Lincoln Telephone and Telegraph Co. 
Chas. E. Uerling, Chas. E. Eerling Co. 

C. L. Van Horne, vice president 
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Helena, Mont. 
Union BANK AND Trust Co. 


Capital, surplus and undivided profits, $1,083,504 ; deposits $25,757,896. 


OFFICERS 


A. T. Hibbard, president Ben R. Draper, cashier 
Howard (. Schuyler, vice president and James H. Dion, trust officer 

trust officer Robert H. Ziegler, assistant cashier 
John Carlson, vice president ik. L. Samson, assistant cashier 
Claude E. McGuinness, vice president Daniel Dykstra, assistant trust officer 
Fred M, Ganno ice president Raymond J. Hess, auditor 


DIRECTORS 





Frank Bogart. Conrad Kohrs Co 

John Carlson, vice president 

Hu 1). Ir.,C. P. A.A 1 Higgins & Galusha 
it a 1e] 

RK I f Helena 

J lati tired 

eS | Sic kKddy é s. Ime 

Vhomas P. ] ‘ rl ( isch & Gunn 

ee Be pre ( i ( ( »., Spokane, Wash 

Howard C. Sch preside and trust officer 

Ke I’. Tod mil ‘ Mountain States Telephone & Telegraph Co. 


Capital, surplu uM undivided profits, $215,100; reserved for contingencies, 
S4.201 deposits, $2,928 45 
OFFICERS 
Leonard Beal, president and cashier Hioward I, Haugen, assistant cashier 


Richard T. Jahr, vice president 


CTORS 


Leonard Beal, president and cashier Richard T. Jahr, Hillsboro Auto Co. 


Joe I pegee, retired 


Hopk ns, Minn. 
NORTHWESTERN NATIONAL BANK OF HOPKINS 


Capital, surplus, and undivided profits, $442,679; reserved for contingencies, 
$56,977 ; deposits, $5,705,130. 


OFFICERS 


Frank F. Sefcik, president Elmer J. Schmitz, cashier 
John J. Tarasar, vice president Albert J. Wesely, assistant cashier 
M. B. Hagen, vice president 
DIRECTORS 
A. J. Bisbee, retired 
James A. Blake, physician-surgeon 
M. Lb. Hagen, president, M. B. Hagen Co. 
Herman Hovander, president, Hovander Foods, Inc. 
Herman P. Meder, vice president, Northwestern National Bank, Minneapolis 
Arthur 8S. Nash, assistant manager, northern division, Minneapolis Moline Co. 
Frank IF. Sefcik, president 
Joseph T. Sydness, secretary and assistant treasurer, Red Owl Stores, Ine. 
John J. Tarasar, vice president 
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Hot Springs, S. Dak. 
Hor Springs Brancu, First NATIONAL BANK OF THE BLAcK HILLs, Rapip City 
OFFICERS 
Ralph Mattson, vice president and man- Selmer Smebakken, assistant cashier 


ager and assistant manager 
George R, Brown, assistant cashier 


Huron, S. Dak. 
Huron BRANCH, NORTHWEST SECURITY NATIONAL BANK OF Sroux FALLS 


OFFICERS 


George C, Fullinweider, vice president Lewis A, Meyers, assistant manager 
Carl J. Odegard, vice president and man- Lawrence H. Cornell, assistant manager 
ager George H, Beck, assistant manager 
Ja fow) \ Da 


First JAMES River NATIONAL BANK OF JAMESTOWN 





Capital, surplus, and undivided profits, $399,995; reserve for contingencies, 
$1,551; deposits, 57,916,040 
OFFICERS 
Peter J. Schirber, president Arvel A. Kobhen, assistant cashier 
Arthur J. Rulon, vice president Chas, Thorkelson, manager, installment 
Ernest W. Hauser, cashier loan department 


DIRECTORS 


Ernest W. Hauser, cashier Peter J. Schirber, president 
Clifton Johnson, retired Howard H. Struble, farmer, Buchanan, 
Russell O. Melland, Melland, Ine. N. Dak. 


Arthur J. Rulon, vice president 
Jordan, Minn. 
NORTHWESTERN STATE BANK OF JORDAN 
Capital, surplus, and undivided profits, $152,787; reserve for contingencies, 
$40,993 ; deposits, $1,584,658. 
OFFICERS 
Wm. Beckman, president Lloyd Schneiderhan, assistant cashier 


Edward L. Breunig, vice president Rosella Killian, assistant cashier 
Joseph H. Breunig, cashier 


DIRECTORS 
Wm. Beckman, retired farmer Joseph H, Breunig, cashier 
Kdward L. Breunig, Northern States 
Power Co. 
Kalispell, Mont. 


THe First NATIONAL BANK OF KALISPELL 





Capital surplus, and undivided profits, $866,906; reserve for contingencies, 
$17,302; deposits, $7,815,995. 
OFFICERS 
Iians G. Mebust, president Harlan W. Evans, cashier 
Robert M. Leslie, vice president Victor H. Lohn, assistant cashier 


DIRECTORS 


Hans G. Mebust, president 
M. F. Gould, Flathead Motor Sales 
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Clifford E. Haines, farmer, Creston, Mont. 

H. C. Keith, manager, Kalispell Mercantile Co. 
Robert M. Leslie, vice president 

Gilbert A. Miller, Kalispell Lumber Co. 

A. F. Winkler, retired 

La Crosse, Wis. 


Tue NATIONAL BANK OF LA CROSSE 


Capital, surplus, and undivided profits, $1,154,521; reserve for contingencies, 
$131,177; deposits, $23,260,393. 


OFFICERS 





George A. MacLachlan, president Alert Betz, assistant cashier 

Harry H. Huber, vice president Charles L. Mahlke, Jr., assistant cashier 
Robert E. Munk, cashier Adolph Bue, assistant cashier and 
Arthur F. Johnson, assistant cashier auditor 


DIRECTORS 


Robert J. Hackner, president, E. Hackner Co. 

Charles A. Hoeschler, vice president, Frank J. Hoeschler, Inc. 

Wayne J. Hood, executive vice president, the Trane Co. 

Harry H. Huber, vice president 

Robert D. Johns, attorney, Johns & Pappas 

George A. MacLachlan, president 

Edward P. Newburg, president, Peter Newburg Clothing Co. 

Archie O. Olberg, manager, Wadhams division of Socony Vacuum Oil Co. 
Paul M. Pamperin, president and director, Pamperin Cigar Co. 

F. W. Sisson, chairman of the board 

Herman A. Tausche, chairman of the board, V. Tausche Hardware Co. 


Lead, S. Dak. 
LEAD BRANCH, First NATIONAL BANK OF THE BLACK HILLS, Rapip Crry 
OFFICERS 


William J. Schoen, vice president and manager 
Wallace D. Furze, assistant cashier and assistant manager 


Lewiston, Mont. 
NORTHWESTERN BANK OF LEWISTON 


Capital, surplus, and undivided profits, $239,142; reserve for contingencies, 
$29,998 ; deposits, $6,633,220. 


OFFICERS 


Theodore L. Rask, president John A. Brandvold, assistant cashier 
Harry C. Fields, vice president LeRoy 8. Ellis, assistant cashier 
Robert C. Sproul, cashier 

DIRECTORS 
H. L. DeKalb, attorney John Quickenden, retired 
Harry C. Fields, vice president Theodore L. Rask, president 


John W. Peck, rancher and farmer, 
Garneill, Mont. 


Litchfield, Minn. 
THE NORTHWESTEKN NATIONAL BANK OF LITCHFIELD 


Capital, surplus, and undivided profits, $262,336; reserve for contingencies, 
$64,500; deposits, $3,920,384. 


OFFICERS 
William S. McGee, president Mildred Oslund, assistant cashier 
Leonard Hobert, vice president Myrtle Oslund, assistant cashier 


Carroll Bergerson, cashier Donald G. Lehman, assistant cashier 
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DIRECTORS 
Charles L. Anderson, farmer Arthur L. Tostenrud, owner, Viren & 
William S. McGee, president Johnson Clothing Co. 
A. F. Peifer, president, Litchfield Pro- Dr. Harold Wilmot, physician and sur- 
duce Co. geon 


Luverne, Minn, 
Rock CouNtTY BANK 
Capital, surplus, and undivided profits, $188,420; reserve for contingencies, 
$28,304 ; deposits, $3,315,410. 
OFFICERS 
Henry C. Wuertz, president Ronald J. Campbell, assistant cashier 


Russell Sherman, vice president Grace A. Loose, assistant cashier 
H. Reid Cleland, cashier 


DIBECTORS 


George V. Carstens, investments Russell Sherman, vice president 
George W. Edmonds, Edmonds Trap- Mort B. Skewes, attorney 
nest Leghorn Hatchery Henry C. Wuertz, president 


Madison, S. Dak. 
MADISON BRANCH, NoRTHWeEST SECURITY NATIONAL BANK OF Stoux FALLs 
OFFICERS 


John Will, vice president and manager Wallace B. Hanson, assistant manager 
Jack H. McMillan, assistant manager 


Mandan, N. Dak, 
Tue First NATIONAL BANK OF MANDAN 
Capital, surplus, and undivided profits, $341,719; reserve for contingencies, 


$32,269 ; deposits, $8,673,254. 


OFFICERS 


J. Raymond Madsen, president A. Irene Theisen, assistant cashier 
William T. Cummins, vice president A. J. Fix, assistant cashier 
Arthur Hagen, cashier John F. Daschle, assistant cashier 


DIRECTORS 


P. W. Blank, president, Western Auto Co. 

Chas. D. Cooley, attorney 

William T. Cummins, the Cummins Co. 

Fred B. Heath, chairman of the board, Dakota National Bank, Bismark, N. Dak. 
J. Raymond Madsen, president 


Mankato, Minn. 
THE NATIONAL CITIZENS BANK OF MANKATO 
Capital, surplus and undivided profits, $728,759; reserve for contingencies, 
$42,762; deposits, $14,226,316. 
OFFICERS 


Peter R. Kenefick, president Bryce E. Tracy, assistant cashier 
Forrest Hedger, vice president Louis Legenhausen, assistant cashier 
Glen Knutson, vice president Edwin R. Bibbs, assistant cashier 


George W. Sugden, cashier 
DIRECTORS 


Lowell W. Andreas, vice president and treasurer, Honeymead Products Co. 

William C. Blethen, Wilson, Blethen & Ogle, attorneys 

P. M. Ferguson, vice president and general manager, Mankato Citizens Telephone 
Co. 

Forrest Hedger, vice president 

Peter R. Kenefick, president 
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John F. Meagher, manager, Radio Station KYSM 

Richard L. Myers, Office Specialties Co. 

Roland §S. Patterson, president, L. Patterson Merchantile Co. 

Frank G. Thomas, druggist. Thomas Drug Co. 

Samuel B. Wilson, Wilson, Blethen & Ogle, attorneys, president, Mankato Citizens 
Telephone Co. 


Marshall, Minn. 
Tune First NATIONAL BANK OF MARSHALL 


Capital, surplus, and undivided profits, $331,107; reserve for contingencies, 
$66.652 ; deposits, $8,011,935 


OFFICERS 


John M. Shrader, chairman of the board P. H. Christenson, assistant cashier 
Kenneth E. Sheffield, president L. R. Schwartz, assistant cashier 
Hugo H. Gieseke, vice president Mary Van Uden, assistant cashier 
Car] D. Peterson, cashier 


DIRECTORS 


H. W. Addison, Addison Hardware E. V. Molle, attorney 
B. C. Ford, physician Kenneth E. Sheffield, president 
Hugo H. Gieseke, retired John M. Shrader, chairman of the board 


Vason City, Iowa 
THE First NATIONAL BANK OF MASON CITY 
Capital, surplus, and undivided profits, $1,401,375; reserve for contingencies, 


$47,439: de] osits, $22,819,969 


OFFICERS 


Fred C. Heneman, president Raymond C. Keister, vice president and 
Douglas G. Swale, executive vice presi assistant trust officer 
dent Alfred M. Halsor, vice president 
William W. Boyd, vice president, cash- Raiph E. Wiley, assistant vice president 
er, and trust officer Ben Z. Miller, assistant cashier 
Roy B. Johnson, vice president Kk. N. Nuddleman, assistant cashier 
Francis H. Darland, vice president N. A. Lysne, assistant cashier 


DIRECTORS 


William W. Boyd, vice president, cashier, and trust officer 

Jav E. Decker, retired 

Harlan W. Girton, secretary, Northwestern Distributing Co. 

Fred C. Heneman, president 

Carl A. Henkel, vice president, Henkel Construction Co. 

Floyd E. Johnson, Secretary, Klipto Loose Leaf Co. 

Carl O. Klath, vice president, Mason City Millwork Co., Ine. 

Dean H. Lightner, retired 

Tom MacNider, assistant to the president, Northwestern States Portland Cement 
Co. 

Floyd W. Osmundson, general agent, Equitable Life Insurance Co. of Iowa 

Carl A. Parker, treasurer, Mutual-Federal Savings and Loan Association 

Jolin A, Senneff, attorney 

Earl Smith, Smith & Beck, attorneys 

Chas. FE. Strickland, general manager, Peoples Gas & Electric 

Douglas G. Swale, executive vice president 

L. S. Thompson, president, Thompson-O’Neil Co., retail grocers 


Milbank, S. Dak. 
MILBANK BRANCH, First NATIONAL BANK OF ABERDEEN 
OFFICERS 


Arlo R. Allen, vice president and man- Charles A. Natalie, assistant cashier 


ager and assistant manager 
Harvey H. Allen, assistant vice presi- Donald Pollock, assistant cashier and 
dent and assistant manager assistant manager 


Warren Gold, assistant cashier 
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ADVISORY BOARD 


Arlo R. Allen, vice president and manager 

Harvey H. Allen, assistant vice president 

Karl E. Bleser, druggist 

Jos. S. Holden, men’s clothing 

Charles A. Natalie, assistant cashier 

Donald Pollock, assistant cashier 

Otto B. Schneck, president, Northwestern State Bank, Ortonville, Minn. 


Minot, N. Dak. 
First NATIONAL BANK IN MINOT 


Capital, surplus, and undivided profits, $775,268; reserve for contingencies, 
$47,638; deposits, $16,660,512. 


OFFICERS 


Archie ID. MeCannel, M. D., chairman Geary H. Wagner, assistant vice presi- 


of the board dent 
Al. R. Weinhandl, president George M, Johnson, assistant cashier 
Walter E. Tooley, vice president L. onald Thorson, assistant cashier 
Henry C. Dahl, vice president Alvin G. Nelson, assistant cashier 


Charles F. Anderson, assistant vice Erven Kk. Engel, auditor 
president 


DIRECTORS 


Charles F. Anderson, cashier 

Matt L. Gaetz, superintendent, Minot Division, Great Northern Railway 
W. Maurice Harrington, Harrington Bros. livestock dealers 

Archie D. McCannel, M. D., specialist, eye, ear, nose, and throat 

Lee H. Piper, retired 

Walter E. Tooley, vice president 

Al. R. Weinhandl, president 

Henry H. Westlie, president, Westlie Motor Co. 


Vobridge, S. Dak. 
MoskipGe BRANCH, First NATIONAL BANK OF ABERDEEN 
OFFICERS 

W. Daniel Heupel, vice president and manager 
Stanley H. Larsen, assistant vice president and assistant manager 
Gordon IT). McQuillan, assistant vice president and assistant manager 
Kenneth H. Trapp, assistant cashier and assistant manager 
Allen Ehrke, assistant cashier 


Vontevideo, Minn. 
UNION STATE BANK OF MONTEVIDEO 


Capital, surplus, and undivided profits, $223,023; reserved for contingencies, 
$30,126; deposits, $3,383,991. 





OFFICERS 


Chas. O. Bennett, president Melvin C. Wik, assistant cashier 

B. J. Oyen, vice president Virginia Johnson, assistant cashier 

Harold C. Cole, cashier Douglas M. Johnson, assistant cashier 
DIRECTORS 

Roland H. Aaker, Central Bakery John A. Nelson, farmer 

Chas. ©. Bennett, president B. J. Oyen, attorney 


ht. J. Knobloch, Northern States Power 
Co. 
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Moorhead, M’nn. 
First NATIONAL BANK IN MooRHEAD 


Capital, surplus, and undivided profits, $372,124; reserved for contingencies, 
$68,031; deposits, $8,259,929. 


OFFICERS 


James H. Deems, chairman of the board Carroll R. Fridlund, cashier 


Oscar B. Rusness, president Robert J. Nelson, assistant cashier 
Max Goidberg, vice president Jerome Brennan, assistant cashier 
Lawrenee Mauritson, vice president Alvin ©. Edenborg, assistant cashier 


DIRECTORS 


James H. Deems, retired 
Max Goldberg, president, Moorhead Seed & Grain Co. 
Fred A. Irish, chairman of the board, First National Bank & Trust Co., Fargo 
John T. Lamb, John Lamb Coal Co. 
Lawrence Mauritson, vice president 
Oscar B. Rusness, president 
Newell, S. Dak. 


NEWELL BRANCH, First NATIONAL BANK OF THE BLACK HILLs, Rapip City 
OFFICERS 


©. Oscar Fogelberg, vice president and manager 
Fred J. Boettger, assistant cashier and assistant manager 


Norfolk, Nebr. 


NATIONAL BANK OF NORFOLK 


Capital, surplus, and undivided profits, $296,032; reserved for contingencies, 


$2,811; deposits, $5,888,142. 

OFFICERS 
L. Rowe Gillett, president 
Leonard W. Ross, vice president and cashier 
Herman F’, Brase, assistant cashier 


DIRECTORS 


John A. Ballantyne, Jr., coowner, John A. Ballantyne & Sons 
Darrel D. Dudley, president, Dudley Laundry Co. 

L. Rowe Gillett, president 

Donald D. Mapes, attorney 

Leonard W. Ross, vice president and cashier 


Northfield, Minn. 
STATE BANK OF NORTHFIELD 
Capital, surplus, and undivided profits, $173,549; reserved for contingencies, 

$33,152; deposits, $2,059,244. 

OFFICERS 
Arthur M. Peterson, president Arthur N. Persons, cashier 
Burton R. Sawyer, vice president Howard S. School, assistant cashier 

DIRECTORS 


Arthur O. Lee, business manager, St. Arthur M, Peterson, president 
Olaf College Burton R. Sawyer, attorney 
Olaf G. Nasby, farmer Delmer G. Schrader, hardware 
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Omaha, Nebr. 


UnITEep STATES NATIONAL BANK OF OMAHA 


Capital, surplus, and undivided profits, $4,900,881; reserved for contingencies, 


$898,619 ; deposits, $88,412,621. 


OFFICERS 


Ellsworth Moser, president 

Casper Y. Offutt, vice president and 
trust officer 

Victor B. Caldwell, vice president 

Edward W. Lyman, vice president 

Richard H. Mallory, vice president 

Austin L. Vickery, vice president 

Dean Vogel, vice president 

Arthur D. Anderson, cashier 

Emmett J. Curry, assistant vice presi- 
dent 

John L. Eddy, assistant vice president 


Keene Ewart, assistant vice president 
kred Peters, assistant vice president 
Henry R. Roose, assistant vice president 
Nels L. Sholin, assistant vice president 
Arthur W. Knapp, trust officer 

Henry B. Pierpont, trust officer 

George E. Winslade, trust officer 
Gilbert J. McAllister, assistant cashier 
Harold L. Potter, assistant cashier 
James L. Shields, assistant cashier 
James A. Zimmerman, assistant cashier 
Leo M. Brown, comptroller 


DIRECTORS 


Melvin Bekins, president, Bekins Van & Storage Co. 

Samuel L. Cooper, president, Orchard & Wilhelm Co. 

Sanford B. Cousins, president, Northwestern Bell Telephone Co. 

Edward Flynn, director and member executive committee, Burlington Lines, 


Chicago, Ill. 


John J. Hanighen, Jr., president, J. J. Hanighen Co. 

Earl G. Hawkins, president and treasurer, Parsons Construction Co., Inc. 
Glenn E. Jennings, president, Wright & Wilhelmy Co. 

Ralph E. Kiplinger, president, Guarantee Mutual Life Co. 


Arthur A. Lowman, retired 


John F. Merriam, president, Northern Natural Gas Co. 
Charles E. Peterson, president, Byron Reed Co., Inc. 


Henry W. Pierpont, retired 
Harry F. Reed, retired 
Edward W. Lyman, vice president 


Casper Y. Offutt, vice president and trust officer 


Ellsworth Moser, president 


Srock YARDS NATIONAL BANK OF SouTH OMAHA 


Capital, surplus and undivided profits, $1,177,612; reserved for contingencies, 


$186,914; deposits, $25,734,364. 


OFFICERS 


William A. Sawtell, president 

Adolph J. Hallas, vice president 

John McCumber, vice president 

. Phil Krogh, assistant vice president 
Charles A. Masilko, cashier 


Otto Smolik, assistant cashier 

Max H. Vance, assistant cashier 
Arthur R. Larsen, assistant cashier 
Frank J. Rezek, assistant cashier 
John P. Carlson, auditor 


DIRECTORS 


James Allen, farmer and feeder, Valley, Nebr. 
Gordon E. Anderson, farmer and feeder, Red Oak, Iowa 
L. O. Arstad, general manager, Nebraska area, Northwestern Bell Telephone Co. 


Adolph J. Hallas, vice president 
John McCumber, vice president 
Kdgar M. Morsman, attorney 
William A. Sawtell, president 


P. B. Thompson, executive vice president and treasurer, Cudahy Packing Co. 
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THE Soutn OMAHA SAVINGS BANK 


Capital, surplus and undivided profits, $262,371; reserved for cantingencies, 
$60,687 ; deposits, $2,296,066. 
OFFICERS 
Clarence F. Witt, president Wanda Vosik, assistant cashier 
Ray F. Slizewski, vice president and 
cashier 
DIRECTORS 


Gerald Collins, attorney 
Adolph J. Hallas, vice president, Stock Yards National Bank 
John P. Mainelli, contractor 
Charles J. Peterson, owner, Peterson Family Store 
William A. Sawtell, president, Stock Yards National Bank 
Clarence F. Witt, president 

Ortonville, Minn. 


NORTHWESTERN STATE BANK OF ORTONVILLE 


Capital, surplus, and undivided profits, $206,727; reserved for contingencies, 


S$?1,784: deposits, $2,997,131. 
OFFICERS 
Robert C. Aldrich, assistant cashier 


Otto B. Schneck, president 
Leo G. Smith, assistant cashier 


J. Roy Geier, vice president 
Benj. T. Zimmerman, cashier 
DIRECTORS 


J. Rey Geier, president and-treasurer, Geier Bros., Inc. 
W. C. Gerhardt, proprietor, Texaco Bulk and Filling Stations 

Ferd A. Grosenick, Grosenicks Clothing i 
R. J. Hasslen, president, 7-Up Bottling Co., Ine. 


Otto B. Schneck, president 
Osseo, Minn. 


FARMERS STATE BANK OF OSSEO 


Capital, surplus, and undivided profits, $192,296; reserved for contingencies, 
$43,854 : deposits, $2. 567.369. 
OFFICERS 


; 
\ 
‘ 
' 


Joseph Chouinard, assistant cashier 


Donald J. Murphy, president and cash- 
Eugene G, Precht, assistant cashier 


ier 
John D. Bleecker, vice president 
DIRECTORS 
Donald J. Murphy, president and eash- 
ier 
Chester Zopfi, farmer 


John D. Bleecker, attorney, Minneapolis 
Peter Iten, Osseo Motor Co, 


Owatonna, Minn. 

SeEcuRITY BANK AND TruST COMPANY OF OWATONNA 
Capital, surplus, and undivided profits, $530,875; reserved for contingencies, 
$82,231; deposits, $11,420,762. 

OFFICERS 
Norman L. Wicklow, vice president ana 
cashier 

Edward F. Skalicky, assistant cashier 
Philip C. Johnson, assistant cashier 


Mark H. Alexander, chairman of the 
board 

Albert A. Endres, president 

Robert K. Evans, vice president and 


trust officer 
DIRECTORS 


Mark H. Alexander, Alexander Lumber Co. 


John A. Buxton, chairman of the board, Mutual Implemev* © Hardware In 


surance Co. 
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Albert A. Endres, president 

Robert K. Evans, vice president and trust officer 
Daniel C. Gainey, president, Josten Manufacturing Co. 
Henry W. Hartle, president, Owatonna Canning Co. 
Reuben A. Kaplan, president, Owatonna Tool Co, 


Thomas R. Kelly, trustee, Pillsbury Academy 


Rapid City, S. Dak. 
First NATIONAL BANK OF THE BLACK HILLS, Rapip City 


(Branches at Belle Fourche, Deadwood, Hot Springs, Lead, Newell, Spearfish, 
Sturgis, and Weaver) 


Capital, surplus, and undivided profits, $1,903,740; reserved for contingencies, 
$150.153 ; deposits, $39,278,580. 
OFFICERS 


Rapid City main office : 
Robert E. Driscoll, chairman of the Board 
John M. Ryan, president 
Harold R. Horlocker, vice president 
Noel W. Klar, vice president and cashier 
Harold R. Browning, vice president 
Richard P, Peterson, vice president 
Richard J. Berry, assistant cashier 
Harold F. Knutson, assistant cashier 
Warner Hickey, assistant cashier 
Frank M. Kober, assistant cashier 
Kenneth C. Hanna, comptroller 
Belle Fourche branch: 
DeWitt Malvin, vice president and manager 
Geo. C. Johnson, vice president and assistant manager 
Carroll Malvin, assistant cashier 
Philip Hamm, assistant cashier 
Deadwood branch: 
Carlton O. Gorder, vice president and manager 
John E. Baggaley, assistant cashier and assistant manager 
Miles Wilson, assistant cashier 
Hot Springs branch: 
Ralph Mattson, vice president and manager 
Selmer Smebakken, assistant cashier and assistant manager 
George R. Brown, assistant cashier 
Lead branch: 
Wm. J. Schoen, vice president and manager 
Wallace D. Furze, assistant cashier and assistant manager 
Newell branch: 
C. Oscar Fogelberg, vice president and manager 
Fred J. Boettger, assistant cashier and assistant manager 
Spearfish branch: 
Walter E. Dickey, vice president and manager 
Clarence R. McCain, assistant cashier and assistant manager 
James D. Jelbert, assistant cashier 
Sturgis branch: 
LaVern Mitchell, vice president and manager 
Lawrence ©, Donaldson, assistant cashier and assistant manager 
Weaver branch : Doyle D. Ream, assistant cashier and manager 


DIRECTORS 


E. M. Birdsall, contractor 

Guy N, Bjorge, vice president and general manager, Homestake Mining Co., 
Lead, S. Dak. 

H_ S. Black, president, Dakota Creamery Co., Deadwood, 8. Dak. 

John A. Boland, president, Rapid City Implement Co. 

A. A. Coburn, insurance, Deadwood, 8. Dak. 

Walter E. Dickey, vice president and manager, Speartish office 

Robert FE. Driscoll, chairman of the board 

R. BE. Driscoll, Jr., attorney, Lead, S. Dak. 
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©. O. Gorder, vice president and manager, Deadwood office 
Ernest B. Ham, rancher, Viewfield, 8. Dak. 
Fred P. Hampton, president, Sturgis Lumber Co., Sturgis, 8. Dak. 
J. E. Horgan, rancher 
F. S. Howe, physician and surgeon, Deadwood, 8. Dak. 
W. H. Johnson, insurance 
Kenneth C. Kellar, Kellar & Driscoll, attorneys, Lead, S. Dak. 
DeWitt Malvin, vice president and manager, Belle Fourche office 
John M. Ryan, president 

Re afie ld, S. Dak. 


REDFIELD BRANCH, FIRST NATIONAL BANK OF ABERDEEN 
OFFICERS 


Ralph J. Crain, vice president and manager 
Cleveland C. Crain, assistant vice president and assistant manager 
Robert E. Hassell, assistant vice president and assistant manager 
R. O. Griffiths, assistant cashier and assistant manager 
Eloise B. Rabuck, assistant cashier and assistant manager 
Roy Pearson, assistant cashier 

Red Wing, Minn. 


THe First NATIONAL BANK OF RED WING 


Capital, surplus, and undivided profits, $305,757; reserves for contingencies, 
$35,652 ; deposits, $5,402,359. 


OFFICERS 


Raymond P. Hayes, president Paul E. Wintervold, cashier 
BP. H. Lidberg, vice president Ruth Swanson, assistant cashier 


DIRECTORS 
Aug. J. Becker, retired 
E. C. Erb, retired 
Raymond P. Hayes, president 
EF. B. Josephson, Josephson’s Clothing Store 
BE. H. Lidberg, E. H. Lidberg Co., Inc. 
Henry A. Swanson, Jr., A. Swanson’s Sons, furniture and hardware 
Howard A. Tesdall, Tesdall Implement Co. 


Rochester, Minn. 


THE UNION NATIONAL BANK OF ROCHESTER 


Capital, surplus, and undivided profits, $671,238; reserves for contingencies, 


$53,507 ; deposits, $10,126,621. 


OFFICERS 


Orval U. Habberstad, president Donald H. Grina, cashier 

G. S. Withers, vice president L. A. Johnson, assistant cashier 

R. W. Chadwick, vice president Mona M. Carson, assistant cashier 
Edward H. Lundquist, vice president Albert D. Stanton, assistant cashier 


Herbert G. Halvorson, vice president 
DIRECTORS 


R. W. Chadwick, real estate and insurance 

Orval U. Habberstad, president 

Theodore H. Johansen, proprietor, the Sanitary Co. 
Philip W. Kern, manager, Rochester Opticans 

LD. B. Roddis, Roddis Feed Co. 

Roy Watson, Jr., vice president, Kahler Corp. 

G. 8. Withers, publisher, Rochester Post Bulletin 
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St. Cloud, Minn. 
GUARANTY STATE BANK & TrusT Co. 


Capital, surplus, and undivided profits, $217,194; reserves for contingencies, 
$5,988 ; deposits, $4,282,257. 


OFFICERS 


Geo. W. Milne, president and trust Gordon M. Elden, cashier 
officer Jerome J. Kigin, assistant cashier 
Harold W. Riley, vice president John J. Henry, assistant cashier 
Andrew A. Weber, vice president, secre- Kenneth L. Onken, assistant cashier 
tary, and assistant trust officer 


DIRECTORS 


Bert Baston, owner, Baston Chevrolet, Co. 

B. Howard Flanagan, secretary-treasurer, Stearns Manufacturing Co. 
John A. Henry, investment banker 

Dan Marsh, Dan Marsh Drugs 

David S. Megarry, Megarry Bros., contractors 

Geo. W. Milne, president and trust officer 

Frank Pickard, owner, Pickard Motor Co. (Chrysler-Plymouth ) 
Harold W. Riley, vice president 

Andrew A. Beber, vice president 

Edward P. Weber, Weber Jewelry & Music Co. 


St. Paul, Minn. 
EMPIRE NATIONAL BANK OF St. PAUL 


Capital, surplus, and undivided profits, $1,827,930; reserves for contingencies, 
$253,428 ; deposits, $32,941,021. 


OFFICERS 


Wilfrid E. Rumble, chairman, execu- Arthur W. Warn, vice president 


tive committee Russell A. Nelson, assistant vice presi- 
©. E. Johnson, chairman of the board dent 
H. William Blake, president L. BE. Elmquist, assistant cashier 
Robert H. Fayfield, vice president William J. Wolf, assistant cashier 
John M. Kane, vice president and Goodwin S. Anderson, assistant cashier 
cashier John T, Connor, trust officer 
DIRECTORS 


F. J. Anderson, chairman of the board, Foley Bros., Inc. 

Paul W. Anderson, president, Farwell, Ozmun, Kirk & Co. 

H. Willliam Blake, president 

John P. Feuling, director, Central Warehouse Co. 

Paul W. Frenzel, vice president, St. Paul Terminal Warehouse Co. 
Henry Guthunz, president, Anchor Casualty Co. 

C. E. Johnson, chairman of the board 

James E. Kelley, Bundlie, Kelley, Finley & Maun, attorneys 

Henry J. Michel, president, Union Brass & Metal Manufacturing Co, 

J. G. Ordway, president, Crane Company of Minnesota 

I’. L. Paetzold, secretary and treasurer, Great Northern Railroad Co. 
John F. Patterson, chairman of the board, M. F. Patterson Dental Supply Co. 
Wilfrid E. Rumble, partner, Doherty, Rumble, Butler & Mitchell, attorneys 
Carl T. Schuneman, president, Schunemans, Ince. 

Walter G. Seeger, chairman of the board, Seeger Refrigerator Co. 


NORTHWESTERN STATE BANK 


Capital, surplus, and undivided profits, $446,336; reserves for contingencies, 
$35,039 ; deposits, $7,315,336 
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OFFICERS 


Paul C. Schorr, chairman of the board George J. Dochniak, assistant vice 
Walter V. Dorle, president president 
Fred G. Kemper, advisory vice president Axel EB. Olseen, Jr., assistant cashier 
Rh. V. Kochendorfer, vice president and Rose T. Sliney, assistant cashier 
cashier Harry Wellner, assistant cashier 
Donald Karwoski, assistant cashier 


DIRECTORS 
Walter V. Dorle, president 
George Earl, physician and surgeon 
Arthur EF. Eggert, vice president, Minnesota Mining & Manufacturing Co, 
Fred G. Kemper, president, Kemper Motor Co. 
Ralph E. Klinkerfues, Jr., president, Klinkerfues Bros, Co. 
Joseph W. Nienaber, proprietor, Hazel Park Fuels 
Ralph C. Rinkel, president, Merit Chevrolet Co. 
Paul C. Schorr, president, Commonwealth Electric Co. 


Sauk Rapids, Minn. 
UNION STATE BANK OF SAUK RaApPIps 


Capital, surplus, and undivided profits, $115,166; reserves for contingencies, 
$24,222 deposits, $2,044,507. 


OF FICERS 


A. ©. Rogosheske, president Audrey M. Peterson, assistant cashier 
Clarence I. Erstad, vice president and G. B. Stanton, assistant cashier 
cashier 
DIRECTORS 


Fred Agather, Bell Fuel & Appliances 
J. B. Cullen, retired, St. Cloud, Minn. 
Clarence I, Erstad, vice president and cashier 
Axel Martinson, secretary-treasurer, Rex Granite Co. 
A. ©. Rogosheske, retired 
Sioux City, Iowa 


THE Livestock NATIONAL BANK OF Sroux Crry 


Capital, surplus, and undivided profits, $1,145,751; reserve for contingencies, 


$159,885 ; deposits, $27,564,915. 


OFFICERS 






Carl L. Fredericksen, president James L. Smith, assistant cashier and 
Clifford L. Adams, vice president auditor 

William C. Schenk, vice president Kinley W. Smith, assistant cashier 
John S. Haver, cashier Ben E. Holtdorf, : tant cashier 
Stanley W. Evans, assistant vice presi- Raws A. Jensen, assistant-cashier 


dent R. K. Draper, field representative 


DIRECTORS 

Carl L. Fredericksen, president 

Charles R. McKenna, president, Johnson Biscuit Co., president, Tolerton & War- 
field Co. 

George A. Neal, president, Iowa Public Service Co. 

David A. Noble, lowa Stock Pig Co., livestock feeder 

Byron L. Sifford, Sifford & Wadden, attorneys 

George F. Silknitter, president, Sioux City Terminal Railway Co., president, 
Sioux Falls Stock Yards Co., president, Sioux City Stock Yards Co. 
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Siour Falls, 8S. Dak. 


NORTHWEST, SECURITY NATIONAL BANK. OF S10ouX FADLS 
(Branches at Brookings, Chamberlain, Dell Rapids, Gregory, Huron, and 
Madison ) 


Capital, surplus and undivided profits, $2,287,593 ; deposits, $49,720,131. 
OFFICERS 
Sioux Falls main office: 
Ralph M. Watson, president 
J. Virgil Lowe, vice president 
Carl Kk. Voigt, vice president 
Delmar C. Lowe, vice president 
Adolph Lodmell, vice president and trust officer 
G,. Oliver Nordby, vice president 
Tony L. Westra, vice president 
Wilbur J. Heimerman, vice president 
John S. Hinman, cashier 
C. Harlan Hight, comptroller 
ben F. Borgers, assistant cashier 
Ludwig H. Hagen, assistant cushier 
David G. Jewett, assistant cashier 
Louis M. Fannemel, assistant cashier 
Arthur B. Cahalan, assistant cashier 
Leo Olson, assistant cashier 
Charles D. Gregg, assistant trust officer 
Bessie Dunn, assistant cashier 
Glen B. Julin, assistant cashier 
Harry Birath, assistant comptroller 
Brookings branch: 
Orin Samsiad, vice president and manager 
Don D. Robinson, assistant manager 
H. Ivan Steen, assistant manager 
Chamberlain branch: 
Vaul V. Olson, vice president and manager 
V. F. Duba, assistant manager 
Vern L. Douville, assistant manager 
Dell Rapids branch: 
©, Arthur Golden, vice president and manager 
Merrill Kk. Wicks, assistant manager 
Gregory branch: 
Lb. Murrel Kratzer, vice president and manager 
Guy R. Burkholder, assistant manager 
Melvin Berens, assistant manager 
Russell H. Garry, assistant munager 
Huren branch: 
George C. Fullinweider, viee president 
Carl J. Odegard, vice president and manager 
Lewis A, Meyers, assistant manager 
Lawrence H. Cornell, assistant manager 
George H. Beck, assistant manager 
Madison branch: 
John vill, vice president and manager 
Jack H. MeMillan, assistant manager 
Wallace Bb, Hanson, assistant manager 


DIRECTORS 


John Barton, retired 
Paul Batcheller, president, Batcheller’s Ine. 
Robert W. Best, best Typewriter Co. 
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Matthew A. Brown, attorney, Chamberlain, 8. Dak. 
Henry Carlson, president, Henry Carlson Co. 
A. M. Eberle, dean of agriculture, South Dakota State College, Brookings, S. 
Dak. 
Geo. C. Fullinweider, vice president, Huron Branch 
©. Arthur Golden, vice president and manager, Dell Rapids Branch 
Fred H. Hollister, chairman of the board 
William R. Laird, president, Sioux Falls Rendering Co. 
A. F. Larson, president, Larson Hardware Co. 
J. Virgil Lowe, vice president 
Pierce H. McDowell, Howalt-McDowell Co. 
Carl J. Odegard, vice president and manager, Huron branch 
Henry T. Quinn, vice president and manager, John Morrell & Co. 
Hiram G. Ross, president, Ross Lumber Co. 
Carl E. Voight, vice president 
Ralph M. Watson, president 
Slayton, Minn. 
THE MURRAY COUNTY STATE BANK 
Capital, surplus, and undivided profits, $204,427; reserved for contingencies, 
$27,015; deposits, $3,427,301. 


OFFICERS DIRECTORS 
C. B. Newman, president A. H. Engebretson, county engineer 
C. J. Lieser, vice president and cashier C. J. Lieser, vice president and cashier 
John T. Suedbeck, assistant cashier C. B. Newman, president 
E. James Heig, assistant cashier Roy K. Rietz, attorney 
I’, V. Fitzpatrick, assistant cashier Dr. D. C. Innes, veterinarian 


South St. Paul, Minn. 
Srock Yarps NATIONAL BANK oF SoutH Sr. PAUL 


Capital, surplus, and undivided profits, $1,036,531; reserved for contingencies, 
$200,000 ; deposits, $20,832,364. 


OFFICERS 


R. Lloyd Smith, president John J. Womack, vice president 

A. A. Bibus, vice president C. W. Messenger, cashier 

J.C. Moore, vice president Robt. S. Branham, assistant cashier 
t. E. Orchard, vice president Arnold E. Prill, assistant cashier 

Al. T. Larson, vice president Joseph R. PellikKa, assistant cashier 


DIRECTORS 

A. A. Bibus, vice president 

D. L. Grannis, Sr., Grannis and Grannis, attorneys 

Harold J. Hoffman, secretary-treasurer, Smead Manufacturing Co., Hastings, 
Minn. 

Z. H. Hutchinson, retired 

Horace D. Klein, vice president and secretary, Webb Publishing Co., St. Paul, 
Minn. 

J. C. Moore, retired 

A. L. Olson, president, St. Paul Union Stock Yards Co. 

R. E. Orchard, vice president 

R. Lloyd Smith, president 

William H. Sweeney, Jr., assistant to president, W. H. Sweeney & Co., St. Paul, 
Minn. 

Spearfish, S. Dak. 


SPEARFISH BRANCH, First NATIONAL BANK OF THE BLAcK Hits, Rapmw Ciry 
OFFICERS 
Walter E. Dickey, vice president and manager 


Clarence R. McCain, assistant cashier and assistant manager 
James D. Jelbert, assistant cashier 
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Sturgis, 8S. Dak. 
Sturcis Brancw, First NaTioNaL BANK OF THE BLacK Hits, Rapip Crry 
OFFICERS 


LaVern Mitchell, vice president and manager 
Lawrence C. Donaldson, assistant cashier and assistant manager 


Thief River Falls, Minn, 
UNrion StTaTeE BANK OF THrer River FAs 


Capital, surplus, and undivided profits, $285,582; reserve for contingencies, 
$34,083 ; deposits, $4,924,323. 


OFFICERS 


Edward O. Peterson, president Laura Lund, assistant cashier 

H. A. Brumund, vice president Roland D. Erickson, assistant cashier 

Elmer Bratsch, vice president and N. H. Kortuem, assistant cashier 
cashier L. I. Campbell, assistant cashier 


DIRECTORS 


Andrew Anderson, salesman, L. B Bill Roy Ekstrand, Ace Stores 
Hartz Justus Larson, The Larson Co 
H. A. Brumund, landlord Edward 0, Peterson, president 


Tracy, Minn, 
FARMERS AND MERCHANTS STATE BANK or TRACY 


Capital, surplus, and undivided profits, $302,197; reserves for contingencies, 
$80,854 ; deposits, $4,318,635. 


OFFICERS 


Thos. A. Nelson, chairman of the board W. David Abernethy, cashier 


Oscar L. Johnston, president Edith Anderson, assistant cashier 
Cleon C. Cook, vice president Gertrude Searles, assistant cashier 
Wendell H. Anderson, vice president Norman Nackerud, assistant cashier 
A. D. Hoidale, vice president Gordon D. Johnston, assistant cashier 


DIRECTORS 


Cleon C, Cook, vice president Oscar L. Johnston, president 
©. A. Gustason, jeweler Thos. A. Nelson, retired 
A. D. Hoidale, physician J. A. Vickerman, farmer 


Two Harbors, Minn. 
I'irst NATIONAL BANK IN TWo HARBORS 


Capital, surplus and undivided profits, $185,515; reserved for contingencies, 
$49,390; deposits, $3,723,397. 


OFFICERS 


A. E. Haugan, president Jordis Floathe, assistant cashier 
Edward J. Nauha, vice president and Arnold P. LeClair, assistant cashier 
cashier George W. Peterson, assistant cashier 


DIRECTORS 


Helen C. Barton, retired A. E. Haugan, retired grocer 
Dr. E. R. Gyldenskog, dentist Charles E. Welch, retired hardware 
Edward J. Nauha, vice president and dealer 


cashier 
Valley City, N. Dak. 


AMERICAN NATIONAL BANK OF VALLEY CIty 


Capital, surplus and undivided profits, $245,783; reserved for contingencies, 
$21,599 ; deposits, $4,681,926. 








OFFIC 


A. C. Thorkelson, chairman of the board 


Russell M. Hougen, president 

DIREC 
Clarence Bruns, farmer, Oriska, N. Dak. 
Russell M. Hougen, president 
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LEGISLATION 


‘ERS 


Magne Mickelson, cashier 
Walter E. Tooley, Jr., assistant cashier 


TORS 


William L. Paulson, attorney 
Roy A. Ployhar, attorney 


Karl J. Olsen, retired A.C. Thorkelson, chairman of the board 
Virginia, Minn 
STATE BANK OF VIRGINIA 
Capital irplus, and undivided profits, $462,740; reserved for contingencies, 
S189XT: deposits. $8.751.048 
OFFICERS 
J. Kk. Takkinen, president Martin Virshek, assistant cashier 
Kkdward N. Peterson, vice president John O. Mike, assistant cashier 
W. hk. Martin, vice president 
R. H. Willenbring, vice president and 
ishier 
DIRECTORS 
rank W. Kline, copartner, Grande Co, (lumber and hardware) 
William A. McCurdy, retired 
Harry Solberg, retired 
J. kk. Takkinen, president 


Frank Jenia, retired 
Edmund Ketola, copartner 
Edward Peterson, M. D., pl 


Ketola Co 
Vsician and s 
Wahpetor 
CITIZEN'S 


NATIONAI 


and undivided 


mee (ye 
$6,051,329 


Capital, surplus 
S40. 700 


profit 


deposits, 


urgeon 


1, N. Dak. 


BANK OF WAHPETON 


s, $813,476; reserved for contingencies, 


OFFICERS 


S. H. Murray, president 
Lb. P. McCusker, executive vice president 
Carl Braun, vice president 

DIREt 


Car! Braun, president, Math Braun Co., 
Vernon D Forbes, 
B. P. MeCusker, executive vice 
S. H. Murray, president 
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Earl Robinson, cashier 
Horace F.. Lahren, assistant cashier 


TORS 


New Star Roller Mills 


attorheys 


Kk. F. Riley, president, State School of Science 
Harry Stern, president, Stern Clothing Co . 
Watertown, S. Dak. 
First CrrizENS NATIONAL BANK OF WATERTOWN 


Capital, surplus, and undivided 
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Lockhart, president 
Lee C. Barger, president 
John S. Holen, vice president 
Robert H. Walrath, vice president 
Norrie L. Lind, cashier 
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Martin L. Solberg, assistant cashier 
Lawrence H. Karbo, assistant cashier 
Roy F. Nugent, assistant cashier 
Elden W. Swenson, assistant cashier 
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DIRECTORS 


Lee C. Barger, vice president 

Johnu W. Ehrstrom, president, Midland National Life Insurance Co. 

W. D. Gibson, partner, South Dakota Livestock Sales Co, 

Carroll H. Lockhart, president 

J. A. McGillivray, South Dakota financial correspondent of the Union Central Life 
Insurance Co. 

L. S. Spencer, farming and investments 

Francis G. Tobin, owner, Tobin Distributing Co 


Weaver, S. Dak. 
WEAVER BRANCH, First NATIONAL BANK OF THE BLack HuILts, Rapip Ciry 
OFFICERS 
Doyle D. Ream, assistant cashier and manager 
Winona, Minn. 
First NATIONAL BANK OF WINONA 


Capital, surplus and undivided profits, $765,074; reserve for contingencies, 
$199,407; deposits, $11,622,505 


OFFICERS 


George M. Robertson, president R. C. Hinze, vice president and trust 

Charles W. Britts, vice president officer 

C. A. Fockens, vice president and E. E. Lafky, assistant cashier 
cashier Bernard J. Snyder, assistant cashier 


DIRECTORS 


Charles W. Brittts, vice president 

Bh. Wf. Finkelnburg, vice president and general manager, Mississippi Valley Public 
Service Co. 

k. F. Heim, Farmers Exchange 

George R. Little, Laird Norton Co, 

George L. Loomis, M. D., specialist, eye, ear, nose, and throat 

George M. Robertson, president 

J. Russell Smith, V. Simpson Co. 

The CHatrman. As I get it, these are local men, and they are inter- 
ested in their community, they are interested in having a good sound 
bank, plus the fact that they own stock in the holding company that 
owns the bank. Therefore, they are interested likewise in making 
money for the holding company because to make money for the hold- 
Ing company makes money for them, through virture of their stock 
ownership. 

Mr. Tromson,. That is right. 

Senator Busn. Mr. Thomson, would you say it was true that the 
holders of your corporation stock in the Northwest Bancorporation 
have become stockholders in the holding company after they have been 
on the board of the subsidy or affiliated bank for some time, and have 
acquired confidence in the operation, or does it work in reverse, that 
they have been your stockholders and then became bank directors? 

Mr. TuHomson. The main factor in the stockholdings out there is the 
fact that 80 percent of all the common stock was exchanged stock. 

Senator Buss. Oh, yes. 

Mr. THomson. And to a large extent—I would say without having 
the figures, it would be impossible to trace, because you have family 
breakdowns, that probably 50 percent of the stock is owned by people 
who exchanged their stock for stock in the local banks. 1 do know of 
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cases where men have gone on the boards of our affiliates and then 
bought Bancorporation stock afterwards. But the main factor is they 
exchanged and they helped, and probably attracted other people 
because of their ownership in their stock. And then to some extent 
they have been influenced by the investment side of it, local ownership 
in that territory, and partis ally because they became—— 

The CuamMAn. You started some new banks, did you not? 

Mr. THomson. Oh, yes. 

The Caarrman. But primarily, your holdings are in existing banks 
which you purchased an interest in? 

Mr. ‘THomson. 90 percent, [ would say. 

The Cuarmman. How many new banks would you say you have 
started ? 

Mr. THomson. We have either started or reorganized, I suppose, 
20 banks. 

The Cuatrman. Primarily you purchased into these banks, giving 
them your stock in the holding company for their stocks in the local 
banks. 

Mr. Tuomson. That is correct. 

Senator Leaman. Does your holding company own or have any 
financial interest in any finance or credit companies ? 

Mr. TuHomson. We do not, Senator. I might be specific. I gave the 
figures earlier. Our total investment in nonbanking assets is $327,000. 
We have one company that had been in existence before, was a mort- 
gage service company, the Northwestern Mortgage Co., that probably 
has not over $200,000 of capital. They do no consumer fin: uncing. We 
have another company, the Union Investment Co., which is a liquidat- 
ing company generally. We have no finance company affiliations. 

Senator Lenman. Does the holding company sell any of its paper 
or other evidence of indebtedness to its affiliated banks ? 

Mr. Tromson. I say later we do not and we never have borrowed 
from an affiliated bank. And in the case of Northwestern Mortgage 
Co., as they have been accumulating mortgages in the process of orig- 
inating building loans, they do not borrow from our banks. They 
borrow independently from a Chicago bank, and borrow on the same 
basis as any other borrower would. 

The Cnarrman. Is it your intention to expand your activity into 
other States / : 

Mr. Tomson. Oh, I don’t—that question has never come up, Sen- 
ator. I think that we feel if we serve our present territory we are 
doing a pretty good job. The specific question as to whether you 
won’t go into adjoining States has never come up—well, it has come 
up from the standpoint of banks coming to us, but we have never 
reached a decision on that. In general, I think we cover enough 
territory. 

The CHarrMan. Is it your intention that your holding company 
might enter into other businesses, other than banking? 

Mr. Tuomson. We have no intentions along that line. The only 
question that we have thought of as we have viewed these hearings, 
that if the Congress finally determines that holding companies shall 
be allowed to go into other lines of business, then we feel that we 
would have to in justice to our stockholders consider whether we 
wanted to go into those businesses that were available. 
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The CuairmMan. But at the moment you only have $328,000 invested 
outside of your banking interests. 

Mr. THomson. Yes. 

The Cuarrman. And have given no consideration to going into any 
allied line. 

Mr. Tromson. That is right. 

The Cuamrman. You have no intention at the moment of expanding 
into other States ? 

Mr. THomson. That is correct. 

I just want to read one paragraph on page 16, and then just kind 
of hit the high spots. 

Without here setting forth the membership and functions of the 
separate departments and groups provided for in the operating plan 
of the corporation, some of the services rendered to afliliated “banks 
through their activities, roughly grouped under headings indicat- 
ing the bank activities to which they relate, may be briefly described 
as follows: 


ASSET CONDITION AND EXAMINATIONS 


Each bank is examined at least annually by the corporation’s 
examination department. Reports of such examinations are pre- 
pared and serve not only to advise the corporation and its board of 
directors of the condition and manner of operation of the banks, 
but provide the management and directors of the banks with an objec- 
tive appraisal of their condition and operations and furnish construc- 
tive suggestions. The submission of these reports to the board of 
directors carries with it comments of the comptroller of the corpo- 
ration as to operating results, of the manager of the investment 
department with respect to the bond portfolios of the banks as 
well as other comments of executive officers of the corporation. Asset 
or procedural situations in banks found to require correction are 
referred to officers in the contact department, who make personal 
calls upon the affiliated banks from time to time for the purpose of 
discussing with the bank officers these as well as other bank problems. 

Our examination department will examine a bank in Omaha. 
We get the examination report, and then the officers sit down, and 
we review what the holding company thinks of that bank. Then 
we have in recent years followed the practice, in all the larger banks, 
of going down and meeting with the directors of that bank before 
reporting to the holding company board. We come in and we say 
to the officers, we say to the directors, “Here is what we are going 
to say to the owners of this bank about your bank. We come here 
because we want to know that you agree with the facts.” 

If we are wrong in facts we don’t want to go back to our board. 
We make our comments right in the open. We say, if there is any- 
thing the holding company that owns the stock in this bank wants to 
say we are going to say it right across the table. Then our board re- 
views that report and similar re »ports of every bank in the group. So 
that you get a clean-cut expression there, and you avoid any—— 

The Cuamman. As the owner of the stock, or the owner of the 
bank, that is the controlling owner, you audit these banks yourself ¢ 

Mr. THomson. That is correct. In order that our directors may 
have a sound basis for appraising the assets on the basis of our own 
standards, in order that we can—— 
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The Cuatrman. And you make suggestions to them as to their 
loan policies, and as totheir management / 

Mr. Tuomson. We make all the suggestions that are pertinent as to 
general policies. 

The Cnarman. Yes. Well, it is only natural if one has money in- 
vested in something he wants to know how it is being run. 

Mr. Tuomson. That is right. Without going into a lot of detail, 
we aim to get comniittees of the technical men in these banks to- 
re ther, and diseuss all the matters of operating policies, and it IS On 
the basis of their recommencdat Ons that the holding company make - 


general recommendations as to operating poli 


{ will turn over to page 18. 
Phe relationship of Northwest Bancorporation to its affiliated banks 
basically the normal stockholder relationship under which the 
powers of the stockholder are exercised in stockholder meetings. In 
sedition to the exercise of its voting rol Sasa stor kholder it observe 
the procedures hereinabove described which are desioned to keep it 
il] i ily informed con erning the condition and opera- 
tion ¢ ily | ba 
j f ‘st Bancorporation may exercise its voting powers 
! ) er meet os it does hot undertake any clirection of 
aifairs of affiliated banks other than in an advisory way. The re- 


ponsibility for the operation of ifiliated banks is assumed and dis- 
( harged by their respective hoards of directors and oflicers. 

As indicated in the preceding section entitled, “How Northwest 
Bancorporation Is ¢ perated,” the afliliates through their officers par- 
ticipate with the corporation officers in the study of banking prob- 
lems and the formulation of policies. In that section reference was 
made to various committees and groups participating in the activities 
there briefly deseribed. 

The degree of bank participation in these activities is more clearly 
appre ciated when it is noted that under the operating plan the invest- 
ment advisory committee which works with the investment depart- 
ment in the formulation of investment policies, the credit advisory 
committee which coopel rates with the credit de ‘partment one redit mat- 
ters, the bank operations advisory committee which makes recom- 
mendations with respect to internal operations of banks, and the trust 
advisory committee which advises the management with respect. to 
trust department policies and operations all include in their mem- 
bershiy p office ‘rs of affiliated banks. 

As a matter of fact, such bank officers constitute a majority of each 
of such committees. The membership of the advisory council as 
above indicated is composed entirely of executive officers of affiliated 
banks. The result of these procedures giving to the affiliated banks 
such a measure of participation in the determination of policies, is 
the development of banking standards and procedures representing 
the best composite thought of the entire group which is in turn sub- 
mitted to the affiliated banks for their information and assistance in 
the solution of their individual problems. 

These policies therefore leave with the board of directors of the 
respective banks the administration of their affairs, including the 
final determination of loan and investment policies, personnel “poli- 
cies, dividend policies, and reserve policies. 
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EXISTING BANK HOLDING COMPANY LEGISLATION AND RELATIONSHIPS WITH 
SUPERVISORY AUTHORITIES 


Northwest Bancorporation as a bank holding company is subject 
to the provisions of the Banking Act of 1933. And I really believe, 
Senator Capehart, that there hasn't been enough indication that peo- 
ple really appreciate all the things the holding companies are re- 
quired to do. 

This legislation, with minor amendments in 1935, has governed the 
affairs of bank holding companies since its enactment. The enact- 
ment of this legislation was preceded by extended congressional hear- 
ings of a comprehensive nature. The breadth of its coverage has not 
been pointed out in these hearings. 

In general, it—either clirectly or under conditions imposed by the 
Federal Reserve Board upon the granting of a voting permit—re- 
quired bank holding companies falling within the definition of “hold- 
ing company aflilate,’ in order to vote the ae of any member 
bank of the Federal Reserve System, to possess a voting pel mit erant- 
ed by the Federal Reserve Board; to submit to examinations by 
examiners for the Comptroller of the Currency and the Federal Re- 
serve Board: to perniit such examiners to examine each other bank 
controlled by i to publish consolidated statements of banks, if re- 
quired; to dispose of all interests in securities sales companies and 
to accumulate and to continue to possess reacily marketable assets 
other than bank stock in amounts related to the aggregate par value 
of bank stocks owned by them. 

You hear occasionally some rather loose talk that a bank holding 
company might go ationwide. Well, just from our practical ex- 
perience in dealing with the Federal Reserve Board, in getting voting 
permits for an additional acquisition, there is no chance of a bank 
holding company going nationwide, because you have to go down 
to the Federal Reserve Board and get a voting pe for that bank, 
and they have the control, we follow the control, it is an absolute im- 
possibility for a bank holding company under the authority that the 
Federal Reserve Board has to go nationwide. 

Senator Busn. What are your relationships with the Federal Re- 
serve System actually / Your corporation is not a member of the 
System, is it / 

Mr. Tuomson. No, it is just that we have to go to them and obtain 
the voting permit to vote the stock in all these banks. It is covered 
by one general voting permit plus new permits for every new ac- 
quisition we get. 

Senator Busy. Are many of your affiliated banks members of the 
Federal Reserve System ¢ 

Mr. Tuomrson. I gave that before you came in, All of the National 
and seven of the State banks are, and, of course, as in the national situ- 
ation, that is the greater proportion of the resources of our group. 

This existing legislation also places limitations upon affiliated banks 
in respect of their extension of credit. to, or upon the security of stock 
or obligations of, their holding company and its other affiliates, and 
provides for the imposition of penalties for noncompliance. It sub- 
jects the officers, directors, and employees of bank holding companies 
to the same penalties for false entries as are applicable to officers of 
member banks, and provides for cancellation of the voting permit of 
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any bank holding company for the violation of any of the provisions 
of the Banking Act of 1933, or of any agreement made in connection 
with the issuance of the voting permit, and prescribes drastic penalties 
against any national bank affiliate of a holding company whose voting 
permit has been so canceled, including prohibition of payment of divi- 
dends to the holding company, disqualification as a depositary of Fed- 
eral funds and, in the discretion of the Federal Reserve Board, the 
institution of proceedings for the forfeiture of its charter. 

Since shortly after the enactment of the Banking Act of 1933 North- 
west Bancorporation has possessed a voting permit or permits in re- 
spect of all National and State member banks controlled by it, and 
has in all respects complied therewith. It has from time to time been 
examined by the Federal Reserve Board as well as by the Comptroller 
of the Currency and has filed annual reports with the Federal Reserve 
Board. 

In addition to such examinations and reports, Northwest Ban- 
corporation has for several years observed the practice of having its 
chief examiner, in the early part of each year, go to Washington, D. C., 
and there review with representatives of the Federal Reserve Board, 
the Comptroller of the Currency, and the Federal Deposit Insurance 
Corporation its financial statements relating to its operations and the 
operations of its affiliated banks. 

They get exactly the same information that goes to our directors 
in their annual review of our situation. 

The Cuairman. Why do you do that? Are you required by law to 
do it ¢ 

Mr. Tuomson. Not at all. But after all, we are doing business with 
these supervisory agencies. We havea lot of banks. We think it sim- 
plifies their situation if we go down and say, Here is the whole story, 
and by the same token we like to have them feel that they have the 
easiest means of expressing their judgments to us if they care to. 

Upon each of these occasions comment and criticism, if any, by 
supervisory authorities have been invited. Over the years helpful 
comment has been received, but in no instance have the relationships 
between affiliated banks, between the affiliated banks and Northwest 
Bancorporation, or the operating procedures of Northwest Bancorpo- 
ration itself been the subject of criticism either on the occasion of such 
conferences or otherwise. 

In point of fact, the supervisory authorities, both Federal and State, 
have repeatedly commended the operations of the affiliated banks as 
well as of Northwest Bancorporation itself. On several occasions one 
or another of the supervisory authorities has approached Northwest 
Bancorporation asking its participation in improving bad banking 
situations outside the group, and in certain of these situations the 
Northwest Bancorporation has responded. Recognition of such as- 
sistance is noted in Mr. Bailey’s statement appearing at page 7. 

While much of the commendation of the operations of Northwest 
Bancorporation and of its affiliated banks has been oral in form, the fol- 
lowing instances of recognition of the accomplishments of Northwest 
Bancorporation as well as other bank holding companies are a matter 
of record. 

In the course of the hearings by the subcommittee of the Senate 
Banking and Currency Committee upon S. 829 for the 80th Congress, 
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Mr. Marriner S. Eccles, then Chairman of the Board of Governors of 
the Federal Reserve System, testified as follows: 

I won’t read that whole paragraph at the top, but just the last 
sentence. 

I would say that some of them have done a very good job, particularly in the 
Northwest, in two bank groups there. 

The two bank groups referred to by Chairman Eccles were North- 
west Bancorporation and First Bank Stock Corp. 

Later in the same hearing, page 22 of the record, Mr. Eccles stated 
that— 

* * * the managements of a great majority of the holding company systems have 
sought the Board’s views, if not its approval, on proposed bank acquisitions 
7+ * 

In the 1950 hearings on S. 2318, Mr. McCabe stated, at page 25 of 
the printed record : 

May I say at this point that we do not regard bank holding companies as being 
necessarily undesirable; in some instances they have been helpful in providing 
better management for banks, in assisting them financially, and in encouraging 
improved banking service. * * * 


He said that— 


* * * there have been some decided advantages that have accrued to the economy 
from certain of the bank holding companies 


and— 


I think a high percentage of the bank holding companies operate in the public 
interest. 
page 43; and again on page 43: 

Mr. McCase. I think in certain areas of the country where the bank holding 
groups have gone in they have provided a good banking service in areas where it 
was needed and was not formerly available. I think also they have improved 
efficiency. They have attained economies in bank operations. They have ren- 
dered a type of service that I think has been beneficial. 

I think you might also consider another factor. In the early thirties when 
some of the individual banks needed help the holding companies applied their 
reserves to the help of their individual banks. That I think was beneficial. 

Mr. Delano, in his appearance before the subcommittee, testified 
that— 

Insofar as I know, the bank holding companies reeding some regulatory au- 
thority and restraints are comparatively few and generally fall within the defini- 
tion of holding company affiliates under existing law (p. 556). 

At page 728 he referred to the Minnesota and Dakota area as places 
where the bank holding company operations had been used to provide 
improved banking facilities and stated: 

* * * T think there are places where they (bank holding companies) have done 
a great deal of good, and they have done it in times of stress. * * * 

Reference is made to the following statements in the Annual Report 
of the Board of Governors of the Federal Reserve System for the year 
1958, in which the Board recommended the enactment of additional 
regulatory legislation. 

While their operations are extensive in certain areas, bank holding companies 
are not numerous. Their management, on the whole, has been cooperative and 


the Board has enjoyed a satisfactory relationship with most of the holding 
companies to which it has issued voting permits * * * (p. 36). 
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It is recognized that bank holding companies have served a useful purpose 
in some areas of the country and have contributed banking services which might 
not otherwise have been available or might not now be available * * * (p. 37). 

It will be recalled that in the June hearings before this committee 
the value of services rendered by holding companies was recognized 
by Gove ror Robertson, Chairman ‘apehi ut, Senator Robertson. Mr. 
Cook. and Mr. Boyles. The Memorandum of Views submitted by the 
Board of Governors contained the following statement: 

In concluding, it should be emphasized again that the Board does not consider 
bank holding companies as undesirable per se It recognizes that in many 
instanees they have performed valuable services. 


RELATIONSHIPS WITH COMMUNITIES IN WHICH AFFILIATED BANKS ARE 


LOCATED 


Over the years representative individuals or groups of individuals 
in communities throughout the area in which affiliated banks of North- 
west Bancorporation operate have encouraged Northwest Bancor- 
poration to acquire or est: sblish affiliated banks in their communities. 

In the relatively few instances where Northwest Bancorporation has 
sold its interest in affiliated banks the communities concerned have 
undertaken to influence Northwest Bancorporation to retain its owner- 
ship and operation of such banks in their communities; and this has 
been true notwithstanding the fact that banks may have been sold to 
individual citizens of the eee 

We followed the policy if we sell a bank of always saying to the 
local management, “You have a chance to buy this bank stoe kk before 
any body else does.” 

The executive officers and employees of affiliated banks are residents 
of the cities or towns in which their banks are located, and as new 
employees are brought into a bank they are individuals resident 
within the community or take up permanent residence in the com- 
munity. The officers and employees are encouraged to and do par- 
ticipate in civic activities. The boards of directors of affiliated banks 
are almost without exception residents of the town or city in which 
the affiliated banks are located. Affiliated banks are in all cases 
operated as local institutions. 


RELATIONSHIPS WITH INDEPENDENT BANKERS 


The affiliated banks uniformly support local and statewide bank- 
ing associations, their ofiicers and employees participate in the affairs 
of such associations, and their election from time to time to offices of 
such associations receive the support of independent bankers. 

A large majority of the correspondents of the key affiliates of the 
corporation are independent banks and the relationship between af- 
filiated banks and independent banks has generally been cordial and 
cooperative. 

Independent bankers have sought advice from Northwest Bancor- 
poration and from its affiliated banks respecting the banking methods 
and standards observed by the latter. There is a general recognition 
by independent bankers throughout the territor y that the influence of 
Northwest Bancor poration and of its affiliated banks has been toward 
sound banking with increased public confidence in banking. 
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Many independent bankers feel that Northwest Bancorporation as 
well as First Bank Stock Corp. may afford a market for the controlling 
stock interest in independent banks in the event that the owners should 
determine to sell thei stock, They ei en te that prospective pur- 
chasers, to whom a conscientious banker would be satisfied to entrust 
the deposits and services he mia ea gion his entire business life in 
“edhe are scarce, ag ise, the large measure of confidence in 
banking as contributed by Northwest Bancorporation and by First 
Bank Stock C orp. has given bank shares, including shares .of inde 
pendent banks, a better acceptance as a field for investment. 

Future expansion of Northwest Bancorporation is in the public 
interest and is required to maintain a balanced position : 

The territory is not static. Vast de ae nt has taken place since 
the pioneer days, when the te rritory was largely given over to the 
lumber industry, the ruisine of small oral, and open-range cattle 
operations. 

The economic health of the t rritory demands that it shall not re- 
main static. This is likewise true of Northwest Bancorporation. Its 
place in the economy of the territory demands that its operations and 
growth shall keep pace with the requirements of the territory. In 
such growth it will doubtless be found in the future as has been found 
in the past that the continued ownership of some of the affiliated banks 
may be undesirable and that new locations may be desirable. In fact, 
the establishment of new banks may be required in order to protect 
the competitive position of existing afliliated banks in certain areas. 

And that would relate particu ularly to the metropolitan areas. 

Then, as to this matter of the legislation, I think that in general 
the statement that I submitted for the 14 holding companies covers 
that. I just want to emphasize that the supervisory authorities have 
said there was no great urgency. Then I want to direct your attention 
to the bottom of page 27, because this is a factor again that has not 
been brought out in discussion of this bank holding company situation. 

In fact, we think there has been a misunderstanding as to where the 
growth in so-called multiple banking has taken place, and that it has 
taken place in branch banking and not in the holding companies ac- 
quisition of additional banks. 

The Federal Reserve Board has from time to time furnished to 
congressional committees lists of holding company affiliate bank groups 
showing, among other things, the number of banks and branches op- 
erated. Such lists were furnished to a subcommittee of this committee 
in Mareh 1950, in connection with hearings on S. 2318, to the House 
Committee on Banking and Currency at hearings on June 24, 1952, 
on H. R. 6504, and to this committee on June 10, 1953. (Printed 
record, pp. 44-47.) 

These Federal Reserve figures list 20 holding company groups as 
operating from 1931 to 1948 and 34 companies as of the end of 1952, 
but oe »y also show that the entire 34 groups at the 1952 year-end had 
only 1 more bank than the original 20 groups had at the end of 1933. 
While the 34 groups in 1952 had 471 more total banking offices than 
the 20 groups in 1933, this was the result of an increase in the number 
of branches established in conformity with State law. The Board 
in a footnote to the tabulation of “Banking offices and deposits of 
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holding company groups—December 31, 1952,” at page 47 of the 
printed record of the hearings last month stated : 

Although no stock of Bank of America N. T. and 8. A. is now owned by Trans- 
america Corp, or its subsidiaries, Bank of America N. T. and S. A. is included 
with the Transamerica Corp. group. The relationship between the bank and 
Transamerica is now pending before the Federal courts. If Bank of America 
N T. and 8. A. were excluded from the totals of the 34 groups, the totals would 
be as follows: Banks, 395 ; branches, 539 ; banking offices, 9384; * * *. 

On the basis of the figures so adjusted, the 34 groups at the end of 
1952 controlled the same number of banks but with 67 fewer branches, 
or a total of 67 fewer total banking offices than were controlled by 
the 20 groups at the end of 1933. Exhibit B hereto attached sets 
forth these changes with respect to each of the companies listed by the 
Federal Reserve Board, and shows that Northwest Bancorporation 
at the end of 1952 controlled 54 fewer banks with 19 more branches, or 
35 fewer total banking offices than it controlled at the end of 1933. 
Reference has already been made to the declining percentage of all 
deposits in the States in this area which are held by all group banks. 

It is clear that this situation does not call for punitive or restrictive 
legislation. 

Senator Busn. Mr. Thomson, what happened to those 54 banks? 

Mr. Tuomson. Again, that is in the first part of the statement. In 
South Dakota they passed a Statewide branch banking law, and we 
consolidated some banks under the branch banking law. 

Senator Busx. Mostly consolidations. 

Mr. Tuomson. Mostly consolidations. We liquidated a few small 
banks and paid the depositors in full, and we sold some to local 
interests. 

If there are any special situations which the committee might regard 
as requiring legislation at this time, such as the situation recently 
arising in the Chicago area involving intercompany transactions in 
personal finance paper, which presents questions wholly independent 
of holding companies, provisions to control such situations might, as 
suggested by Mr. Cook, chairman of the Federal Deposit Insurance 
Corporation, be readily enacted independently of any comprehensive 
bank holding company bill. 

And then I just want to emphasize the difference between bank hold- 
ing companies and branch banking, and this matter of the States’ 
rights a little more in detail, and then I am practically through. 

I have taken a lot of your time, and I appreciate it. 

Certain persons interested in procuring restrictive Federal bank 
holding company legislation have repeatedly contended that a bank 
holding-company operation is the equivalent of a branch-banking 
system and that any additional legislation should proceed upon that 
theory. Any serious consideration of the differences not only in legal 
organization but in operations, between branch banking and bank 
holding-company operations will clearly indicate a striking lack of 
similarity and will also demonstrate that, viewed from the stand- 
point of an independent bank in competition with a bank affiliate of 
a holding company, such affiliate enjoys none of the competitive ad- 

vantages whic -h accrue to a branch of a large bank; and few, if any, 
advantages which are not available to an independent bank through 
its own correspondent relationships. 
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These distinctions have been recognized by the Congress and the 
States in enactment of banking legislation, and by the Federal and 
State supervisory authorities. Representatives of both the Comp- 
troller of the Currency and the Federal Reserve Board in testimony 
before this committee recognized the distinction as did the spokesman 
for the American Bankers Association, who submitted with his state- 
ment a supplemental statement which specifically referred to these 
diiferences and had attached as exhibit A a four-page comparison 
which emphasized some of the distinctions (printed record p. 125). 
In view, however, of the persistence of certain proponents of bank 
holding-company legislation in ignoring and attempting to obscure 
these distinctions, we deem it advisable to here refer briefly to this 
matter. 

In a bank holding-company system each bank is a separate corpo 
ration with its own charter, officers, board of directors and capital 
structure. In contrast a branch banking system is a single corpora- 
tion, with only 1 charter, 1 board of directors and 1 capital struc- 
ture which is applicable to the main office and all the branches. Loan 
limits of banks are based upon the capital and surplus of the bank, 
so in the case of a branch system each branch has a basic loan limit 
equal (in the case of a national bank) to 10 percent of the capital and 
¢ urplus of the entire bank. 

A national bank affihated with a holding company, however, has a 
basic loan limit of only 10 percent of its own capital and surplus 
without reference to the combined capital and surplus of its other 
affiliates. A branch bank in a branch system furthermore has access 
to the entire capital structure and deposits of the whole branch 
system to meet its demands for loans and one branch might con- 
ceivably make loans in excess of its own total deposits. 

This mobility of funds affords to a branch of a large system a tre 
mendous advantage over an affiliated bank of a holding company 
which, precisely like an independent bank, is limited in its loanable 
funds to its own capital structure and deposits except as if may in 
the ordinary course of business borrow from or place overlines w th 
its correspondent banks. 

A national bank affiliated with Northwest Bancorporation and hay 
ing a capital and surplus of $500,000 would have a basie loan limit of 
$50,000 and would have available for making loans and investments 
only its own capital structure and deposits which might aggregate 
$7,500,000. Northwest Bancorporation has a capital and surplus of 
an excess of $86 million and its affiliated banks have combined de- 
posits of over $1,400,000,000. 

If the Northwest Bancorporation were a national bank and all its 
affiliated banks were branches, then each of those branches would have 
a loan limit of $8,600,000 as opposed to their actual limit based on 
their own capital structure ($50,000 in the case above referred to) and 
furthermore each such branch for loanable funds would have access 
to the entire $1,400,000,000 of deposits which in the discretion of the 
management of the bank could be made available to each branch in 
such amounts as was deemed desirable regardless of the actual de- 
posits of the individual branch. The competitive advantage of a 
branch bank over an affiliated bank of a holding-company system or 
and independently owned unit bank is obvious. 
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The fact that each bank in a holding-company system is a separate 
legal entity managed by its own local board of directors in the same 
manner as an independent bank makes such afliliated bank more re- 
sponsive to the needs of its local community than a branch of a large 
branch-banking system for the management of which the legal and 
a al responsibility is vested in the board of directors of the single 

bank, most of whom are residents of the community in which the main 
oflice of the bank is located. 

Senator Busn. May I ask a question, there ¢ 

Mr. THomson. Yes, sir. 

Senator Busu. Do your banks participate jointly very mueh on 
loans? Where the loan is larger than any one bank might want to 
make, are they apt to inv ite d one of the ne ‘ighbors or affiliates in? 

Mr. Tomson. I would say they do that on the same basis as any 
bank would do with a corresponde nt. The holding company has an 
interest in seeing that it is considered independently, and not on the 
basis of group relationships. We lean over backwards to make sure 
that they give the same consideration as if it want to an entirely ob 
jective third-party correspondent bank. 

Senator Busu. In other words, if there were no holding company 
and those banks were there, they might do the same amount idepend- 
ently as they do as affiliates. 

Mr. Thomson. Exactly the same. And there have been instances 
of where a bank applied to its principal correspondent in the Ban- 
corporation and they didn't get the overline, and they went to an 
eastern correspondent and they got the overline. So it is an entirely 
objective process, but, of course they do attempt to take care of all their 
customers. 

Senator Busu. Tam glad to hear you still look east on some of these 
things. 

Mr. THomson. The suggestion that such controls as might be set 
up by Federal legislation should permit States, either through their 
supery Isory authorities or statutes, to control or exercise to veto over 
determinations of the Federal agency in the matter of the acquisition 
of bank shares by holding companies wowed in effect recognize a right 
in the States to determine who shall be shareholders in a national 
bank, would upset the existing cadelity between National and State 
banks under the dual banking system and would impair the efficiency 
of the national banking system which extends into every State and 
hitist be soun rdiy hie unt: ll ned reoardless of loc al police ws 

It is recognized that Congress did abdicate its righ it with respect to 
the location of branches of national banks and gave control of such 
location to the States. ‘That action, however, may be justified as a 
recognition of the competitive position which a branch bank enjoys as 
iwainst a unit bank. A bank affilhated with a holding company occu- 
pies To comparable comipetitive position as against independently 
owned banks and whatever justification there may have been for the 
action of Congress with respect to the State control of branches 
of national banks has no application to the problem of the location 
of banks affiliated with holding companies. 

These proposed provisions would serve to make unavailable for 
investment in the national banking system the capital funds aceu- 
mulated by bank holding companies if the laws of the States pro- 
hibited bank holding company ownership of banks within their ‘eal 
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ders. ‘The expanding economy of the country requires continuous 
additions to the capital structures of national banks and any enact- 
ment which might result in the prohibition of the flow of capital for 
national banks across State lines would be unfair to the banks which 
must compete with other industry for their capital. This is particu- 
larly true in the area where Northwest Bancorporation operates as 
some of the States have small populations, large land areas, and have 
been in process of development for such a short period that they have 
not built up substantial amounts of capital available for banking 
needs. Such States properly and of necessity look to a business center 
in another State as their commercial and financial capital. 

‘The reasons which may have moved Congress to act as it did witly 
respect to State control of branch banking have no valid application 
to the holding company situation and the adoption of the same course 
with respect to bank holding company affihates would not be in the 
public interest. 

Now, Senators, you have been very good to me, and the committee 
has, and there are other witnesses. If I am permitted to make a 
statement 

The Cnamman. You take all the time vou wish, and I want the 
other witnesses to do likewise. Unfortunately, we are not going 
to be able to finish with these witnesses this morning, and we are 
not going to be able to hold a meeting this afternoon. We will meet 
again at 10 o'clock tomorrow, and I am hopeful that tomorrow after 
noon we can hold a hearing. 

Senator Busu. Mr. Chairman, would we have time to let Mr. 
Thomson comment on this committee draft / 

The Cnatrman. Oh, ves; we are going to go on to 12 o'clock. | 
did not know whether he thought he had finished. 

I wanted to ask some questions also, but I was just trying to make 
a statement here for the benefit of the other witnesses. 

Mr. ‘Truomson. May | just make a comment. I presented at the 
beginning a joint statement signed by 14 of the principal holding 
colmpwues, Which dealt with the committee print in general. If I 
am permitted to file our statements, there are some detailed amend 
ments included that we think are applicable, but I think in view of the 
time that it is not necessary to refer to them in detail. But the joint 
statement you have there, Senator— 

Senator Bust. Is this it / 

Mr. THomson. Yes: that tells you the holding companies’ position 
and deals with it ina broad way. 

The Crairman. Without objection, the joint statement will be 
published in the record as written, and without objection yeur full 
statement will be printed in the record. ° 

Mr. Tomson. Thank you. 

The CuairmMan. Do you wish your financial statement to go in the 
record ¢ 

Mr. THomson. I don’t think that is necessary. I would be glad to 
have it in there. 

The CHatrman. Yes. Then the statement—— 

Mr. ‘THomson. The last statement, though, the tabulation, the last 
there. 
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The Cuairnman. Yes. Without objection, the joint statement and 
Mr. Thomson’s statement, other than exhibit A, will be placed in the 


record, including exhibit B. 
(The information referred to follows :) 


STATEMENT OF CERTAIN COMPANIES RELATIVE TO BANK HOLDING COMPANY 
LEGISLATION 


The undersigned companies have joined in this statement to put before the 
committee in succinct form a common position on pending proposals for further 
rezulation of bank holding companies. Many of these companies desire at the 
appropriate time to present their views to the committee in order to emphasize 
points of particular interest to them , 

All of the undersigned companies are agreed that there is no necessity for 
additional regulatory legislation affecting bank holding companies. Notwith- 
standing this lack of necessity, however, some of the undersigned would be 
disposed to accept legislation, if reasonable, in the interest of bringing this mat- 
ter to a close. 

In the past, no important regulatory legislation has been enacted in any field 
of business without a compelling public demand and concrete proof of an 
urgent need requiring congressional intervention. There is public acceptance 
of the view that Federal intervention in business should be minimized. It is 
especially significant, therefore, that nothing has been shown to justify con- 
gressional action. Even the supervisory officials themselves, after many years 
of study, appear to recognize no urgency, and can point to no immediate need. 

The committee has requested an expression of the views of bank holding com- 
panies on the various regulatory bills which have been proposed before the 
committee, Therefore, notwithstanding our view that no legislation is neces- 
sary, we shall, in a spirit of cooperation, proceed to a discussion of this matter. 

Each of the three bills before this committee contains proposals which we be- 
lieve would be unsound, and in their present form, none is acceptable to us. For 
convenience, the principal features will be discussed in connection with the 
committee print. 

The proposal contained in this committee print has at least three major 
features: definition of holding companies; restrictions on acquisitions ; and com- 
pulsory divestment requirements. 

Since all of the undersigned companies appear to come within the definition of 
bank holding companies, no general comment is presently required as to the 
first feature. 

The restrictions on acquisition raise a number of questions. First, in addi- 
tion to the conventional standards applied to banks by supervisory authorities, 
the print contains in section 3 (b) (5) new concepts not found in existing Fed- 
eral regulation of any business. These concepts, stated in novel terms which 
will require judicial interpretation appear to condemn size as such and to 
curb normal and natural growth. Aguin in section 3 (c), acquisitions may be 
approved subject to “such conditions” as the agency “may deem necessary.” 
These conditions are not limited in any way except by the broadly stated general 
factors. They may apparently be prescribed merely as of the date of acquisition 
or for the future. They may be continuing and perpetual. Thus, in these two 
respects at least, the print would give a free hand to the agency in dealing with 
acquisitions without providing the basic safeguards of opportunity for hearing of 
any kind and of court review in the event of adverse action by the agency. 

A second objection to the acquisition provision is that express limitations are 
imposed in section 3 (d) upon the integrity of the dual banking system. That 
System is based upon autonomy of State authority as to State banks and similar 
autonomy of Federal authority as to national banks. Yet the print would per- 
mit a State by its own legislation to exercise a power of control over national 
banks to the extent of determining who are to be the shareholders of national 
banks. Congress did recognize State laws with respect to the location of 
branches of national hanks. However, that action constituted a liberalization of 
the former prohibition against branches of national banks and was adopted by 
the Congress to aid national banks in competing on equal terms with State banks 
which were permitted to have branches. There are no comparable competitive 
advantages or disadvantages to a bank being owned by a holding company or 
having a different form of stock ownership since the size, lending resources, 
and loan limits of a holding company-owned bank are determined by the in- 
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dividual bank’s own capital structure and deposits and are unrelated to and un- 
affected by the resources of other banks in the same holding company system. 
This type of legislatioa would not aid national banks but on the contrary might 
well be detrimental to them. 

In addition to these basic objections, the bill fails to expressly permit a bank 
holding company to supply services to its affiliates, and also fails to permit a 
bank holding company to acquire minority shares in banks already controlled 
without prior approval. 

The third feature, that requiring divestment of nonbank holdings, is one of 
vital importance to a number of the undersigned. Others of the undersigned 
have operated exclusively as bank holding companies and have thus shown, as a 
matter of their policy and practice, that they believe they can operate most 
effectively in that manner. However, all of the undersigned feel that further 
consideration should be given to this subject by the committee. No situation 
where any abuse arises out of such ownership has been demonstrated in the 
hearings. 

It is entirely possible, in our opinion, that investments other than bank stocks, 
properly safeguarded, might afford a bank holding company an effective diversi- 
fied secondary reserve. 

Therefore, we feel that the extreme step of requiring divestment should not 
be taken without a thorough study of this subject which demonstrates the need 
for such legislation. A number of the companies will present facts in these 
hearings in opposition to the divestiture proposal. 

The term holding company has been much abused in the hearings before this 
committee. It will be a purpose of the undersigned companies in making their 
individual statements to the committee to demonstrate the various respects in 
which their activities have developed and maintained a sound banking system, 
have stimulated fair competition in the field of banking, and have contributed 
to the public interest within their respective areas. 

BancOhio Corp., Columbus, Ohio, by James R. Coppins, president. 

saystate Corp., 45 Milk Street, Boston, Mass., by Philip Eiseman, president 

The Citizens and Southern Holding Co., Atlanta, Ga., by Hugh W. Fraser, Jr., 
treasurer 

First Security Corp., Ogden, Utah, by George S. Eccles, president. 

General Contract Corp., St. Louis, Mo., by Arthur A. Blumeyer, president. 

Marine Bancorporation, Seattle, Wash., by H. L. Boyd, vice president. 

Marine Midland Corp., Buffalo, N. Y., by Baldwin Maull, executive vice presi 
dent. 

New Hampshire Bankshares, Inc., Indian Head National Bank Building, Nashua, 

N. H., by E. Ross Carver, executive vice president. 

Northwest Bancorporation, Minneapolis, Minn., by J. Cameron Thomson, presi- 
dent. 

Shawmut Association, Boston, Mass., by W. E. Rich, secretary to the trustees 

Transamerica Corp., San Francisco, Calif., by F. N. Belgrano, president. 

Trust Company of Georgia, Trust Company of Georgia Associates, Atlanta, Ga., 
by W. S. Woods, president, Trust Company of Georgia Associates. 

Trustees, First National Bank of Louisville, Ky., and other corporations, by 

Henry Y. Offutt, secretary. 

Wisconsin Bankshares Corp., Milwaukee, Wis., by Wm. Geo. Brumder, vice 
president. 





STATEMENT OF J. CAMERON THOMSON, NORTHWEST BANCORPORATION 


My name is J. Cameron Thomson and I am president of Northwest Ban- 
corporation, of Minneapolis, Minn. I became vice president and general manager 
of the corporation in June 1929, shortly after its organization, and since 1933 
have been its president and chief executive officer. 

This statement is submitted as an aid to the committee in its consideration 
of the necessity for and the scope of additional legislation, if any, respecting the 
further regulation and control of bank holding companies, to the end that the 
committee may be informed as to the conditions giving rise to the development 
of bank holding companies as exemplified by Northwest Bancorporation, the 
nature of the operations of the latter, and the considerations bearing upon its 
continued operation and growth in the fair interest of the public and the banking 
industry generally. 
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NORTHWEST BANCORPORATION \ BANK HOLDING COMPANY 


Northwest Bancorporation is a bank holding company having a general voting 
permit granted to it under the Banking Act of 1933 by the Board of Governors 
of the Federal Reserve System. It holds majority stock ownership, the aver 
age aggregate stock ownership exceeding 95 percent, in banks located in the 
States of Minnesota. Wisconsin, lowa, North Dakota, South Dakota, Nebraska, 


and Montana. Its principal place of business is at Minneapolis, Minn. 


BANKS MAINLY ACQUIRED IN 1929 


Northwest Bancorporation was incorporated under the laws of Delaware in 
the early part of the year 1929. Mainly in that year, and to a lesser extent in 
later years, it acquired stock ownership in banks in the seven Northwest States 
above-mentioned, as well as in two banks in the State of Washington. The 
largest number of banks owned at any year end was 127 in 1931 and 1932. This 
number was reduced to the 71 banks now owned through conversion of several 
hanks into branches in South Dakota, the merger of certain of the banks with 
others, the voluntary liquidation of some of the smaller banks in the course of 
which depositors were paid in full, and the sale of the corporation’s interest in 
a few of the banks. The year-by-year record of ownership is as follows: 
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Che addition of the one bank since the end of 1952 was by the organization of 


a new national bank to furnish banking service to a large and rapidly developing 
suburban area adjoining Minneapolis. This bank as of June 30, 1953, had deposits 
of $1,452,028 

\equisition of stock ownership in banks was accomplished mainly by exchange 
of shares of the capital stock of Northwest Bancorporation for bank shares, 
although in many instances bank shares were purchased for cash. In all cases 
shares of bank stock are directly owned by Northwest Bancorporation and in no 
instance is stock of an affiliated bank owned through the medium of a subsidiary 
company 


BANKS NOW OWNED 


The 71 affiliated banks (with 22 branches) now cwned serve SO communities 
and have over 625,000 checking and savings deposit accounts, with total deposits 
at December 31, 1952, of $1,473,038,571. Forty-seven banks are national banks 
and 24 are State banks. All national banks as well as 7 of the State banks are 
members of the Federal Reserve System and all affiliated banks are members of 
the FDIC. Distribution of affiliated banks in the 7 Northwest States as well as 
the percentage of their combined resources in relation to those of all operating 
insured commercial banks in each of the 7 States are as follows: 
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i Percentage 

; { banks to 

Banks — ill bank 
‘ Dec, 31 2 oer u _ ‘ vit State 

A 1) 21. Dec I 

) 

Minnesota { 2. 4 6.0 
Wisconsin 7 2 
Lowa ; OS 7 
North Dakota , Is. 6.2 
south Dakota { 1.4 2.4 
Nebraska 2 1.4 
Montana 12.7 6.4 


The present-day economy of the broad territory served by affiliated banks does 
not rest solely upon the agricultural and livestock mdustries but is supported by 
the large industrial development and payrolls in the eastern portion of the terri 
tory, in the mining areas of northern Minnesota, in the Black Hills, and in Mon 
tan ; well as the gas and oil developments also in Montana and North Dakota, 
thus providing a diversification which contributes to the stability of the opera 


tions of Northwest Bancorporation and of its affiliated banks 
] 





The location of banks or branches in relation to population of cities and towns 
is as follows 
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The States and towns of location, capital structure, reserves, and deposits of 
banks as at December $1, 1952, are shown on pages 21 to 23, inclusive, of the 
uunual report of Northwest Bancorporation for the year 1952, a copy of which is 
presented herewith, marked “Exhibit A.” 

\ summary of this data by States is as follows 








i Reserv 
Affiliated banks vid , or contir ID 

profit a 
Minnesota $48. ROK. 407 
lowa 9. 366. 646 
Nebraska 7, 257, 102 
south Daketua 6, 378, 8438 
North Dakota 4, 524, 939 
Montana , 741, 317 
Wisconsin 1. 154, 521 
lotal, all affiliated banks 81. 317. 865 





The banks also had additional reserves for losses on loans of $10,038,801 and unallocated bond reserves 
of $405,000. On the same date Northwest Bancorporation itself had reserves for contingencies in the amount 
of $3,250,000, for which it held cash and marketable securities 


All banks, except one small savings bank, are engaged in a general banking 
business and a few of the larger banks operate trust departments. Most of the 
banks compete with other banks in their communities; and in all instances com- 
petition is afforded by other banks in the immediate area. 
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Over 8 percent of all banking offices in the 7 States are located in towns of 
less than 5,000 population and in general the territory served by Northwest Ban- 
corporation banks is one of small communities and small banks. 


NONBANKING SUBSIDIARIES 





Northwest Bancorporation has only three nonbanking subsidiari the com- 
bined net tangible asset value of which at December 31, 1952, was $327,768 and 
represented less than one-half of 1 percent of the assets of the corporation. | In 
two instances affiliated banks hold their bank building premises in subsidiary 
companies, 


OWNERSHIP OF NORTHWEST BANCORPORATION 


The common stock of Northwest Bancorporation is held generally throughout 
the communities served by its banks. As of November 1952 it had 11,610 common 
stockholders, no one of whom held in excess of 2.8 percent of its common stock. 
Of these stockholders 9,193 in number, holding 76.2 percent of the outstanding 
shares, resided within the 7 States in which the banks of Northwest Bancorpora- 
tion are located. This stock is listed upon the Midwest Stock Exchange of 
Chicago and is registered with the Securities and Exchange Commission. 

In May 1952, 103,185 shares of 4.20 percent convertible preferred stock at 
$50 par value were issued for a total of $5,159,250 to provide additional capital 
for affiliated banks and for other purposes. Because this type of preferred 
investment lends itself to institutional buying there is proportionately more of 
this stock owned outside of the area in which the banks of Northwest Bancorpora- 
tion operate than in the case of the common stock. As of November 1952 there 
were 2,042 preferred stockholders, of whom 1,640 resided in the States in which 
afliliated banks are located and held 29.5 percent of the outstanding preferred. 
No one stockholder held in excess of 7.8 percent of the preferred stock. This 
preferred stock is traded over the counter and is registered with the Securities 
und Exchange Commission. 


PURPOSE WHICH LED TO THE FOUNDING OF NORTHWEST BANCORPORATION 


The underlying purpose which led to the founding of Northwest Bancorporation 
and its acquisition of stock ownership in banks was to assist in stabilizing the 
banking industry in the territory served by its affiliated banks. 

A marked change in the farming, livestock, and banking industries throughout 
the Northwest was evident shortly following the close of World War I. It will 
be recalled that agriculture was everywhere encouraged during that war to 
produce larger crops and more agricultural! products. The demand had provided 
higher prices and the farmers’ returns were vastly increased. Values of lands 
and of agricultural products skyrocketed. In the meantime, more lands had 
been brought under cultivation. By the year 1920 conditions had developed 
which brought on a banking crisis in this area. Widespread bank suspensions 
marked the year 1921 and continued from year to year thereafter. 

In 1930 Curtis L. Mosher, then assistant Federal Reserve agent of the Federal 
Reserve Bank of Minneapolis, published an article entitled “The Causes of 
Banking Failure in the Northwestern States.” He mentioned as factors involved 
in bank failures not only the general overexpansion of agricultural production 
and postwar deflation of values of agricultural land and products, but also in- 
herent weaknesses in the banking structure itself, directing particular attention 
to the excessive number of banks in operation and deficiencies in bank manage- 
ment. 

The period prior to 1920, particularly in the States lying west of Minnesota, 
had been one of essentially pioneering development and expansion, characterized 
by the opening of new territory by the building of railroads, homesteading of the 
public domain, the opening of Indian lands to settlement and extensive immigra- 
tion. All these were factors in a rapid development of the new territory and 
presented opportunities for profitable business in many lines. The profits to be 
obtained in banking did not pass unnoticed, and many sought and obtained bank 
charters, both national and State. At the beginning of 1920 the ratio of banks 
to population in North Dakota was 1 to 768; in South Dakota 1 to 921; Montana, 
1 to 1,288; and in Minnesota, 1 to 1,590. In contrast, the ratio in Massachusetts 
was 1 to 12,345, and in the New England States as a whole, 1 to 7,240. Some small 
towns in our area had 3 or 4 banks. As a result of this overbanked condition, 
competition became very acute and credits were not too closely scrutinized. 

The reports of the Federal Reserve System indicate that during the period 
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1921 to 1929, inclusive, in the States of Minnesota, Wisconsin, Towa, North 
Dakota, South Dakota, Nebraska, and Montana there were 2,533 bank suspensions 
involving deposits of $596,411,000 and loans and investments of $655,916,000. 

Some method had to be found to place Northwest banking on a more secure 
basis, and to mobilize banking resources for more effective use. 

There finally emerged the concept of a bank holding company which, unlike the 
several small holding companies which had operated in the area since about 
1900, would include some of the largest and strongest banking institutions in the 
Northwest, and would make available to all affiliates the benefits of their banking 
knowledge and experience. This led to the organization of Northwest Bancorpo- 
ration. 

As stated by Mr. Mosher in the article above referred to: 

“The recent and rapid development of the group form of banking was undoubt- 
edly greatly accelerated by the epidemic of banking failures herein described, but 
group banking or some other development of similar character would undoubt- 
edly have resulted from the necessity of creating in the Northwest stronger, safe 
and more dependable institutions than many of the banks which formerly 
eXisted - 

A description of the activities of Northwest Bancorporation and First Bank 
Stock Corp. in acquisition of banks, and the beneficial results thereof, appeared 
in an article by Mr. F. M. Bailey, assistant Federal Reserve agent and manager of 
the examination department of the Federal Reserve Bank of Minneapolis, 
published with Mr. Mosher'’s study. Mr. Bailey referred to the organization 
of two large corporations in the Ninth Federal Reserve District and made the 
following significant statement as to their activities: 

“These corporations have taken into their organizations many of the best banks 
in the district. The country banks purchased are usually well established insti- 
tutions located advantageously in county seat towns or towns that are considered 
key towns. In addition to purchasing banks of that classification, they have 
also purchased a number of banks in weak condition, when the owners were able 
to put up sufficient assets or guaranties so that the bank could be safely taken 


over. In other cases, the corporations have absorbed banks which were either too 
small for profitable operation or were in danger of suspension, by consolidating 
such banks with other banks in the organization. The taking over of weakened 


banks and the absorption of small unprofitable banks has greatly improved the 
banking situation at numerous points and resulted in material betterment of the 
district. Often it has been a substantial factor in restoring public confidence in 
banks.” 

In hearings before a subcommittee of the Senate Committee on Banking and 
Currency held on March 2, 1931, the late Otto Bremer, then chairman of the 
American National Bank of St. Paul, testified concerning the activities of North 
west Bancorporation and First Bank Stock Corp. Mr. Bremer was a stockholder 
in numerous small banks in Minnesota and adjoining States 

The following appears at page 627 of the printed record: 

“Senator NorBecK. You feel there is a real need of small banks over the 
country as well as large banks? 

“Mr. BrReMeR. Yes; and | repeat again that the management of these two 
groups has done a great deal to help steady the situation in our territory, but 
it seems to me that at the same time there is a field for the unit banker, but after 
all I think it is absolutely up to the public. If the public is attracted to large 
figures, if those figures are the only attraction, then the little unit bank is out 
of the picture. But I think the unit bank has just as much chance as it ever 
had to do its business.” 

From the foregoing it will be observed that the entry of Northwest Bancorpora 
tion as a bank holding company into the field of banking had been preceded by 
adverse banking conditions in the territory. Its entry into the field was followed 
in October 1929, with the setting in of the great depression which continued 
with the utmost severity until after the banking moratorium in 1933. 

Many banks in the territory were not allowed to reopen after the bank 
moratorium but all banks of Northwest Bancorporation, as well as of First 
Bank Stock Corp., a similar bank holding company operating in this area, 
promptly reopened upon the lifting of the bank moratorium. 


SEVERITY OF ADVERSE BANKING CONDITIONS IN NORTHWEST BOTH BEFORE AND AFTER 
ENTRY OF NORTHWEST BANCORPORATION AND FIRST BANK STOCK CORP, 


The following table shows a record of suspensions of all banks from 1921 to 
1936 in this territory: 
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The following presents a record of the number of all banks (excluding private 


and mutual savings banks) in the United States on June 30, 19 


20, and the record 


of suspensions from 1921 to 1936, inclusive, as well as the breakdown of this 
period into 2 periods, namely, from 1921 to 1929, inclusive, and from 193) 


to 1936, inclusive: and also shows the same treatment for t 


in which banks of Northwest Bancorporation are located; a 


he several States 
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is evident the severity of conditions that prevailed in this terr 
years 


Vil banks other than private and mutual savings t 


99]~99 


itory during these 


anks 


193-36 


uspen Susper 
ns pet sions per Number SIONS pet 
( e Numt 100 Number 100 of active Number 1 
I k 1 wctive »f sus active banks, of sus- wtive 
: pensions t ks pensions banks Jan. 1, pensions) banks, 
1921 Inne 39 June 30 1930 Jan. 1, 
192 1920 1930 
| ~ 
| t oS 1,34 4 1 1s 23, 631 &, 933 37.8 
S } 492 14. ( 3, O78 14.3 18, 609 6, 49 $4.9 
I il 12 s 72 $52 »~ 1, 252 7S6 62.8 
MI ‘ k WIS 2 $8. 1 41 27.8 1,029 307 29. 5 
Al t k 42 59.1 109 17.0 195 51 2, 2 
N lDako bank SDS x $27 47.6 410 184 4.9 
Net k yank 1 70 366 30. 6 ROS 413 51.4 
Ss Dak | bank RS 9 ss, 392 57.0 386 180) 46.6 
W k ‘ f 72 s.1 047 515 54.4 
' ; ) 2,3 , 022 2, 436 
l tir de tt follow ISp ) 
i te bank low rd) 
Private bank Montana . 
I Vate Dank South Dakota 
Pot 161 


While the banks of Northwest Bancorporation, as well as of 


Corp., have been maintained 100 percent, the record of all banks in the same 


territory for the period 1930 to 1936, inclusive, shows that 
(excluding private and mutual savings banks) was as follows: 
In Wisconsin, 54.4 percent of all banks failed 

In Minnesota 29.8 percent of all banks failed 

In lowa 62.8 perceut of all banks failed 


First Bank Stock 
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In North Dakota 44.9 percent of all banks failed 

In South Dakota 46.6 percent of all banks failed 

In Nebraska 51.4 percent of all banks failed 

In Montana 26.2 percent of all banks failed. 

The territory had experienced the drain of widespread bank failures in the 
period from 1921 to 1929, inclusive, and with the advent of the depression in 
October 1929 the area was additionally subjected to the adverse conditions which 
prevailed over the entire country. With the record of bank suspensions such as 
had then occurred, it will be readily appreciated that the countrywide depression 
contributing to a situation already straining the territory, provided an even 
greater test to its banking industry. Throughout these years (except during 
the bank moratorium) depositors’ funds in all banks of Northwest Bancorpora 
tion were at all times unconditionally available and loans continued to be made. 


FINANCIAL ASSISTANCE FURNISHED BY NORTHWEST BANCORPORATION TO ITS BANKS 


In 1933 the United States Government, recognizing the grave situation in the 
banking industry throughout the country, announced a program for the pur- 
chase by Reconstruction Finance Corporation of preferred stock and capital 
notes and debentures of banks. In common with many thousands of banks in 
the United States, 108 of the banks of Northwest Bancorporation availed them- 
selves of this program by the sale of $22,705,000 of preferred stock and debentures, 
contemporaneously reducing their common-stock equity, thereby enabling them 
to charge off assets carried on their books at many millions of dollars, having 
value but not then meeting the proper standards of bank assets. As a part of 
this program Union Investment Co., a wholly owned subsidiary of Northwest 
Bancorporation, borrowed $3 million from Reconstruction Finance Corporation. 
As evidence of the purpose of Northwest Bancorporation to maintain its banks 
it pledged its entire stock ownership in all of its affiliated banks to the Recon 
struction Finance Corporation as an inducement to the latter for this financing. 

During the years 1929 through 1943, Northwest Bancorporation made con- 
tributions to the capital structure of its affiliated banks exceeding $11,450,000 
and since 1948 has supplied additional capital to affiliated banks in the amount 
of $2,785,800. These amounts aggregating over $14,200,000 were supplied to 
banks already owned and do not include substantial sums provided as ori 
ginal investment in banks organized or reorganized to supply service to towns 
left without banks after the period of bank closings or funds invested in later 
acquisition or organization of new affiliates. The ability of a soundly financed 
holding company to furnish bank capital when needed is not only of great value 
to its affiliates, but in times of general banking stress has bolstered public con 
fidence in the entire banking structure of the territory. 

The following letter marked the completion of the repayment of all obliga 
tions to Reconstruction Finance Corporation : 





FreperaAL LOAN AGENCY, 
Washington March 19, 1941. 
Mr. J. C. THOMSON, 
President, Northivest Bancorporation, 
Vinneapolis, Minn, 

DeaR Mk. THoMson: You and your associates are certainly to be compli 
mented upon the constructive work you have done in connection with the rehabili- 
tation of your banking structure, which required a loan of $3,000,000 by RFC 
to a mortgage-loan Company owned by your corporation and the purchase by 
RFC of preferred stock and capital notes aggregating $22,705,000 in 108 banks 
of your group. 

The loan has been paid in full and all of the stock and capital notes have been 
retired with the exception of $288,000 in two units, which recently have been 
disposed of by Northwest Banecorporation, and the Bancorporation relieved of 
its liability in connection with the retirement of that stock. 

It has been a pleasure for RFC to have been helpful to you in consummating this 
splendid program, and the members of the Board of the RFC join me in congratu 
lations and best wishes for continued success, 

Sincerely yours, 
JESSE H. JoNEs, Administrator. 
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As an aid to this policy Northwest Bancorporation in 1932 suspended the 
ayment of dividends upon its capital stock, and dividends were not resumed 


1( 


il 1959, with a nominal dividend in that year of 10 cents per share. Sub- 








equent increases in dividends were made only after substantial increases in 
the capital structure of the banks had been effected through the retention of a 
large portion of their earnings which might otherwise have been made available 
for dividends on the holding-company stock. In contrast to the substantial 
consolidated yearly net income per share of Northwest Bancorporation stock, 
as Shown in the last column of the table next above set forth, is the amount of 
dividends paid on such shares for the same years, as follows: 
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The character of the principal earning assets of the affiliated banks of North 
west Bancorporation as of December 31, 1952, is set forth in the tables headed 
“Supplemental Financial Information” appearing at page 18 of the annual 
report of the Bancorporation for the year 1952. <A high degree of liquidity is 
indicated by the fact that of all United States Government obligations owned 








86.5 percent were on an optional maturity basis, or 77.7 percent on an actual 
maturity basis, payable ou demand or had maturities within 5 years, and that 
the average maturity of all Government obligations owned was 2 years, and 
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years, S months, on the same 2 bases, respectively. The “Classification of loans 
and discounts” set forth under the same heading indicates a desirable diversifi- 
cation in types of loans and reflects in the substantial amounts of loans to 
farmers, residential loans and installment loans, the broad services rendered 
by the banks to farmers, home owners, and consumers. 


HOW NORTILWEST BANCORPORATION IS OPERATED 


The purposes for which Northwest Bancorporation was incorporated include 
the ownership and holding of shares in banks and in furtherance of such pur 
poses the assistance and supervision in an advisory way to aid in the soundness 
of their operation Its operations have been solely in furtherance of these 
purposes and to the extent that it has owned nonbanking subsidiaries, the 
activities of the latter have been incidental to the ownership of bank shares. 

The objectives and activities of Northwest Bancorporation are directed to the 
end that all of its affiliated banks may be soundly operated and maintained 
n the fair interest of their stockholders, their customers, and the communities 
in which they operate. The attainment of these objectives is a responsibility 
owing by Northwest Bancorporation to its 11,610 common and 2,042 preferred 
stockholders and indirectly through alliliated banks to their customers and com 
munities 


Northwest Bancorporation provides for the achievement of these desired 


results by operating departments and other groups whose activities bring 
ogether and make available to all affiliated banks advice and counsel on a wide 
range of banking policy and operating matters based upon not only the ex- 


perience and research of the executive officers of the corporation itself but 
reflecting the experience and study of executive and operating officers of 


{ ated banks, both large and small. 
Without here setting forth the membership and functions of the separate 
departments and groups provided for in the operating plan of the corporation, 


ne of the services rendered to affiliated banks through their activities, roughly 
miped under headings indicating the bank activities to which they relate, may be 


efly described as follows: 
isset condition and examinations.—Each bank is examined at least annually 
y the corporation’s examination department. Reports of such examinations 


are prepared and serve not only to advise the corporation and its beard of direc 
tors of the condition and manner of operation of the banks, but provide the 
management and directors of the banks with an objective appraisal of their 
condition and operations and furnish constructive suggestions. The submission 
of these reports to the board of directors carries with it Comments of the comp 
trolier of the corporation as to operating results, of the manager of the invest- 
ment department with respect to the bond portfolios of the banks as well as other 
comments of executive officers of the corporation. Asset or procedural situations 
in banks found to require correction are referred to officers in the contact de- 
partment who make personal calls upon the affiliated banks from time to time 
for the purpose of discussing with the bank officers these as well as other bank 
problems 

Loans and discounts.—The credit department of the corporation aids in the 
review and analysis of all fields of bank credit, particularly those related to the 
territory served by the affiliated banks, which the individual banker has neither 
the time nor resources to explore. It investigates new types of loans and makes 
available to affiliated banks information and operating procedures with respect 
thereto. The fields of installment credit, trust receipts, factor’s liens and the 
numerous types of Government-sponsored lending may be cited as examples. 
This department works closely with the credit advisory committee. It main- 
tains records of and reports to the board and to the banks classifications of loans 
throughout the group and the group experience with certain types of credits. 
It currently reviews credit and other data upon the basis of which banks have 
made their larger loans. No bank is required to submit a loan before making it, 
but the banks do from time to time voluntarily request the advice of the depart 
ment as to new types of loans and as to national or group experience with par- 
ticular borrowers or industries. 
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Investments.—The investment department reviews the bond investments of 
affiliated banks and reports thereon from time to time to the boards of directors 
of the corporation and its affiliates; it assists affiliated banks in their own selec 
tion of suitable bonds for purchase or sale by the banks and maintains a record 
of the bond investments of each affiliated bank. The department in developing 
investment policy consults with the investment advisory committee. 

Accounting and income tar.—The comptroller’s department develops and rec 
ommends uniform accounting, auditing, and reporting procedure for affiliates, 
luakes suggestions as to efliciency of operations of banks, furnishes advice with 
respect to accounting in connection with taxes and cooperates with the income 
tax counsel in the preparation of income tax returns for all affiliated banks. This 

epartment also handles the placing of blanket bankers insurance ceverage for 
the affiliated banks and reports and assists in the handling of claims under the 
eroup bonds, which cover among other things fidelity, burglary and forgery 

Personnel and internal operations.—The executive officers and contact officers 
of the corporation maintain records with respect to all officers of affiliated banks 
and when it is impossible to fill an officer vacaney by promotion in the particular 
fank involved there is provided to the bank and its directors for their assistance 
n filing such vacancy, pertinent information respecting qualified officers who 
may be available in other affiliated banks. Personnel matters on the employee 
level receive the attention of the bank operations advisory cominittee which also 
deals with problems of internal operation. That committee, in cooperation with 
corporation officers and the advisory council, developed and follows closely the 

) evaluation program and also considers and makes recommendations to the 
hanks concerning forms, records, systems, the use of mechanical equipment and 
other matters of internal operations 
The advisery council, consisting of 17 members elected from and by the 

filiated banks, considers and makes recommendations to the management and 

the board of directors, for transmission to the banks if approved by the board 
of directors, on matters of general banking and operating policy with the object 
f providing for the recommendation of improved banking practices in all affili 
ited banks 


\side from the advisory activities just noted it may be observed that the bank 
ng relationships existing between Northwest Bancorporation and its affiliated 
hanks are confined to the deposit of its funds in one or more affiliated banks and 


that Northwest Bancorporation does not borrow and never has borrowed from 
affiliated banks 


t-ELATIONSHIP OF NORTHWEST BANCORPORATION TO AFFILIATE BANKS 


The reletionship of Northwest Bancorporation to its affiliated banks is basically 
the normal stockholder relationship under which the powers of the stockholder 
ire exercised in stockholder meetings. In addition to the exercise of its voting 
rights as a stockholder it observes the procedures hereinabove described which 
ure designed to keep itself at all times fully informed concerning the condition 
and operation of affiliated banks. 

Except as Northwest Bancorporation may exercise its voting powers in stock- 
holder meetings it does not undertake any direction of the affairs of affiliated 
hanks other than in an advisory way. The responsibility for the operation of 
affiliated banks is assumed and discharged by their respective boards of directors 
and officers. 

As indicated in the preceding section entitled “How Northwest Bancorporation 
Is Operated,” the aftiliates through their officers participate with the corporation 
officers in the study of banking problems and the formulation of policies. In that 
section reference Was made to various committees and groups participating in 
the activities there briefly described. The degree of bank participation in these 
activities is more clearly appreciated when it is noted that under the operating 
plan the investment advisory committee which works with the investment depart- 
ment in the formulation of investment policies, the credit advisory committee 
which cooperates with the credit department on credit matters, the bank opera- 
tions advisory conmittee which makes recommendations with respect to internal 
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operations of banks, and the trust advisory committee which advises the man 
agement with respect to trust department policies and operations all inelude in 
their membership officers of affiliated banks. As a matter of fact, such bank 
oflicers constitute a majority of each of such committees. The membership of the 
advisory council as above indicated is composed entirely of executive officers of 
ated banks. The result of these procedures giving to the affiliated banks such 
a measure of participation in the determination of policies, is the development of 
banking standards and procedures representing the best composite thought of the 
entire group which is in turn submitted to the affiliated banks for their informa- 
tion and assistance in the solution of their individual problems. 
These policies therefore leave with the board of directors of the respective 
banks the administration of their affairs, including the final determination of 
loan and investment policies, personnel policies, dividend policies, and reserve 





EXIS N BANK HOLDIN COMPANY EGISLATION AND RELATIONSHIPS WITH 
SUPERVISORY AUTHORITIES 


Northwest Bancorporation as a bank holding company is subject to the pro- 
ns of the Banking f 1933. This legislation, with minor amendments 








in 1935, has governed rs of bank holding companies since its enactment. 
rhe enactment of this leg tion was preceded by extended congressional hear- 
ings of a comprehensive nature The breadth of its coverage has not been 


pointed out in these hearings In general, it (either directly or under condi- 
tions imposed by the Federal Reserve Board upon the granting of a voting per- 
mit) required bank holding companies falling within the definition of “holding 
company affiliate,” in order to vote the shares of any member bank of the Federal! 
Reserve System, to possess a voting permit granted by the Federal Reserve 
Board: to submit to examinations by examiners for the Comptroller of the 
Currency and the Federal Reserve Board; to permit such examiners to examine 
each other bank controlled by it; to publish consolidated statements of banks, if 
required; to dispose of all interests in securities companies and to accumulate 
and to continue to possess readily marketable assets other than bank stock 
amounts related to the aggregate par value of bank stocks owned by them.’ 
This existing legislation also places limitations upon affiliated banks in re- 
spect of their extension of credit to, or upon the security of stock or obligations 
of, their holding company and its other affiliates, and provides for the imposition 


of penalties for noncompliance It subjects the oflicers, directors and employees 
of bank holding companies to the same penalties for false entries as are ap 
plicable to officers of member hanks, and provides for cancellation of the voting 


permit of any bank holding company for the violation of any of the provisions 
of the Banking Act of 1933, or of any agreement made in connection with the 
issuance of the voting permit, and prescribes drastic penalties against any 
national bank affiliate of a holding company whose voting permit has been so 
inceled, including prohibition of payment of dividends to the holding ce ¢m 
any, disqualification as a depositary of Federal funds and, in the discretion 
of the Federal Reserve Board, the institution of proceedings for the forfeiture 
of its charter 
since shortly after the enactment of the Banking Act of 1933 Northwest 
Bancorporation has possesesd a voting permit or permits in respect of all na 
tional and State member banks controlled by it, and has in all respects com 
plied therewith. It has from time to time been examined by the Federal Reserve 
las by the Comptroller of the Currency and has filed annual reports 








Board as well 
with the Federal Reserve Board. 

In addition to such examinations and reports, Northwest Bancorporation has 
for several years observed the practice of having its chief examiner, in the early 
part of each year, go to Washington, D. C., and there review with representa- 
tives of the Federal Reserve Board, the Comptroller of the Curreney and the 
lederal Deposit Insurance Corporation its financial statements relating to its 


Northwest Bancorporation at December 31, 1952, possessed cash and readily marketable 
ssets other than bank stocks in excess of $9 million as against possible maximum require 


$5,250,000 under sec. 5144 of the U. S. Revised Statutes 








BANK HOLDING LEGISLATION 219 


operations and the operations of its affiliated banks. Upon each of these 
occasions cOmment and criticism, if any, by supervisory authorities have been 
invited. Over the years helpful comment has been received, but in no instance 
have the relationships between affiliated banks, between the affiliated banks ans 
Northwest Bancorporation or the operating procedures of Northwest Bancot 
poration itself been the subject of criticism either on the occasion of such con 
ferences or otherwise. 

In point of fact, the supervisory authorities, both Federal and State, have 
repeatedly commended the operations of the affiliated banks as well as of North 
west Bancorporation itself. On several occasions one or another of the supe 
visory authorities has approached Northwest Bancorporation asking its partici- 
pation in improving bad banking situations outside the group, and in certain 
of these situations the Northwest Bancorporation has responded, Recognition 
Mr. Bailey’s statement appearing at page 7. 

While much of the commendation of the operations of Northwest Bancoropa 
tion and of its affiliated banks has been oral in form, the following instance of 
recognition of the accomplishments of Northwest LBancorporation as well as 
other bank holding companies are a matter of record 

In the course of the hearings by the Subcommittee of the Senate Banking and 
Currency Committee upon S, 829 for the SCth Congress Mr. Marriner S. Eccles 
then Chairman of the Board of Governors of the Federal Reserve System, t 
tified as follows: 

“Senator Buck. Is there not some benefit to be derived from bank holding 
companies, if, as you believe, they are run properly 7 

“Mr. Eccies. Well, I think that the bank holding companies, many of them 

ive done a constructive job 

“Senator Buck. And banking interests? 

“Mr. Eccies. And they have adhered strictly to the banking business, and they 
have not undertaken to avoid or to evade anything. They have gotten the vot 
ing permit and they have in no way tried to undertake any expansion without 
approval 

‘IT would say that some of them have done a very good job, particularly in the 
Northwest, in two bank groups there.” (P. 14 of the printed record of the 
hearings. ) 

The two bank groups referred to by Chairman Eccles were Northwest Banco 
poration and First Bank Stock Corp 

Later in the same hearing (p. 22 of the record) Mr. Eccles stated that * * * 
the managements of a great majority of the holding company systems have 


sought the Board’s views, if not its approval, on proposed bank acquisi 
ee 


of such assistance is noted in 


tions ; 

In the 1950 hearings on 8. 2318, Mr. McCabe stated (at p, 25 of the printed 
record) : 

“May I say at this point that we do not regard bank holding companies as 
being necessarily undesirable; in some instance they have been helpful in pro 
viding better management for banks, in assisting them financially, and in en 
couraging improved banking service es 
He said that * * * there have been some decided advantages that have a¢ 
crued to the economy from certain of the bank holding companies,” and “I 
think a high percentage of the bank holding companies operate in the public 
nterest” (p. 43); and again on pi 

“Mr. MceCase. I think in certain areas of the country where the bank holding 
groups have gone in they have provided a good banking service in areas where 
it was needed and was not formerly available. I think also they have improved 
efficiency. They have attained economies in bank operations. They have ren 
dered a type of service that I think has been beneficial.” 

“IT think you might also consider another factor. In the early thirties when 
some of the individual banks needed help the holding companies applied their 
reserves to the help of their individual banks. That I think was beneficial.” 

Mr. Delano, in his appearances before the subcommittee, testified that, 

“Insofar as I know, the bank holding companies needing some regulatory 
authority and restraints are comparatively few and generally fall within the 
definition of holding company affiliates under existing law” (p. 556) ), 
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At page 72S he referred to the Minnesota and Dakota areas as places where 
the bank holding company operations had been used to provide improved bank- 
ng facilities and stated: 

* * | think there are places where they (bank holding companies) have 
done a great deal of good, and they have done it in times of stress, * * *” 

Reference is made to the following statements in the Annual Report of the 
Loard of Governors of the Federal Reserve System for the year 1943, in which 
the Board recommended the enactment of additional regulatory legislation. 

“While their operations are extensive in certain areas, bank holding com- 
panies are not numerous. Their management, on the whole, has been cooperative 
and the Board has enjoyed a satisfactory relationship with most of the holding 
companies to which it has issued voting permits * * *” (p. 36). 

“It is recognized that bank holding companies have served a useful purpose in 

me areas of the country and have contributed banking services which might 
not otherwise have been available or might not now be available * * *” (p. 37). 

It will be recalled that in the June hearings before this committee the value of 
services rendered by holding companies was recognized by Governor Robertson, 
Chairman Capehart, Senator Robertson, Mr. Cook, and Mr. Boyles. The memo- 
andum of views submitted by the Board of Governors contained the following 









nteiment 
in concluding, it should be emphasized again that the Board does not con- 

der bank holding companies as undesirable per se. It recognizes that in many 

nstances they have performed valuable services. * * *” 
INSHIPS WITH COMMUNI S IN WHICH AFFILIATED BANKS ARE LOCATED 

Over the years representative individuals or groups of individuals in com- 

inities throughout the area in which affiliated banks of Northwest Bancorpora 

n operate have encouraged Northwest Bancorporation to acquire or establish 
iffiliated banks in their columunities 

in the relatively few instances where Northwest Bancorporation has sold 
ts interest in offiliated banks the conununities concerned have undertaken to 

fluence Northwest Bancorporation to retain its ownership and operation of 

eh banks in their communities: and this has been true notwithstanding the 
fact that banks may have been solid to individual citizens of the community 


The executive officers and employees of affiliated banks are residents of the 
ities or towns in which their banks are located, and as new employees are 
brought into a bank they are individuals resident within the community or take 


up permanent residence in the community. The officers and employees are 
encouraged to and do participate in civie activities. The boards of directors 
f affiliated banks are almost without exception residents of the town or city 
n which the affiliated banks are located. Affilinted banks are in all cases 


ypperated as local institutions 


RELATIONSHIPS WITH INDEPENDENT BANKERS 


he affiliated banks uniformly support local and statewide banking associa- 

ous, their officers and employees participate in the affairs of such associations, 
and their election from time to time to offices of such associations receives the 
support of independent bankers. 

A large majority of the correspondents of the key affiliates of the corporation 
are independent banks and the relationships between affiliated banks and inde- 
pendent banks has generally been cordial and cooperative 

Independent bankers have sought advice from Northwest Bancorporation and 
from its affiliated banks respecting the banking methods and standards observed 
by the latter. There is a general recognition by independent bankers through- 
out the territory that the influence of Northwest Bancorporation and of its 
affiliated banks has been toward sound banking with increased public confidence 
in banking. 

Many independent bankers feel that Northwest Bancorperation as well as 
First Bank Stock Corp. may afford a market for the controlling stock interest 
in independent banks in the event that the owners should determine to sell their 
stock. They appreciate that prospective purchasers, to whom a conscientious 
banker would be satisfied to entrust the deposits and services he may have spent 
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his entire business life in developing, are scarce Likewise, the large measure 
of confidence in banking as contributed by Northwest Bancorporation and by 
First Bank Stock Corp. has given bank shares, including shares of independent 
banks, a better acceptance as a field for investment 


FUTURE EXPANSION OF NORTHWEST BANCORPORATION IS IN TILE PUBLIC INTEREST AND 
IS REQUIRED TO MAINTAIN A BALANCED POSITION 


the territory is not static. Vast development has taken place since the 
pioneer days, when the territory was largely given over to the lumber industry 


the raising of small grain, and open-range cattle operations. The years have 





shown great progress toward diversification in farming. Livestock slaughter 
in the area accounted for 31 percent of the Nation's meat supply in 1952. Lowa 
vlone produced 21 percent of the Nation’s corn corp. The area also produces 
substantial amounts of wheat, flax, rye, outs, soybeans, barley, and dairy prod 
ucts. Gross farm income of the territory in 1952 was about one-fourth of the 
Nation’s total. 








Mineral resources of the area ha become increasingly important, with the 
evelopment of iron mines in northern Minnesota, gold and other jnining it 
the Black Hills, copper and her mining in Montana, and the discovery of oil 
in the Williston Basin, which ineindes western North Dakota, northern South 
Dakota, and eastern Montana During the vears, railroads and highways have 
been improved and extended, and with the coming of transportation and com 
munications onununities has n brought inte closer relationship rh 
progress has been accompanied by the development of industry which in recen 
years has been more probonnce th the trend toward decentral 
few examples are new soybean oil extraction and processing plant 
struction of large sugar beet and other food processing plants, and 
$25 million nitrogen fixation plant It is estimated that the use of 
f the latter plant as fertilizer would be the equivalent of adding a 

half acres of producing land in the area 

Continuance of progress of the area is indicated by the close to $1 billion 
being spent in taconite producton (the processing of low-grade iron ores) 
Minnesota and northern Michigan Plans are also in process for the mining 
f iganese in northern Minnesota Estimated costs of leases, exploration an 





lling in the Williston Basin and in the Denver-Julesberg Basin of wester: 
y 


Nebraska, were close to $200 méllion in 1952, and exploratory and drilling work 





re at an even greater rate in 1955 Some refinery and pipeline facilities have 
een completed and mere are in prospect for the are Considerable expansiol 
< expected in the natural gas field In Montana, 845 million aluminum reduc 
tion plant is expected to be completed in 1954 ind a S26 million plant for the 


inining of low-grade copper ores was completed in 1952. Experimental worl 
on utilization of the vast rescurces of lignite coal in North Dakota is in an 
idvanced stage. There will be a substantial increase in irrigation and power 
production from the series of dams, on which nearly $171 million was spent 
in 1952, on the Missouri River 

The Twin Cities have develoned as a Women’s apparel and outdoorwear manu 
facturing center, as well as in other industrial production. They have long 
been a grain and livestock center. Des Moines and Omaha are becoming in 
creasingly important in industrial production 

The economic health of the territory demands that it shall not remain stati 
Phis is likewise true of Northwest Bancorporation. Its place in the economy 
of the territory demands that its operations and growth shall keep pace witl 
the requirements of the territory In such growth it will deubtless be found 
in the future as has been fornd in the past that the continued ownership of 
some of the affiliated banks may be undesirable and that new locations may 
be desirable. In fact, the establishment of new banks may be required in ordet 
to protect the competitive posifion of existing affiliated banks in certain areas 


VIEWS RESPECTING ADDITIONAL BANK HOLDING COMPANY LEGISLATION 


It should be stated at the outset that no necessity for additional bank holding 
company legislation has been demonstrated in either the prior hearings upon 
the bills new before this committee or in earlier hearings upon other bills 














Histori the enactmen f regulatory legislation of the general character 
oposed ha een prompted by widespread public pressure to correct 
rol ( blie in the eld lealt \ h by the gislation These were 
conditions that led to the enactment of such legislation as the Interstate 
Con erce A the Sher n A trus kct, the Clayton Act, the Public Utility 
hi ng Compan Act ! the Securities and Exchange Act Bank holding 
| t violated the pub rights, nor has the public interest suf 
l e fo ink h i company legislation lacks the support of 
SJ ¢ pressul 
é t vel e past several years to arouse support for additional 
regulatory legislation in the bank holding company field has had a confused 
s due large to the absence of any necessity for such regulation. 
bills introduced from year to year have followed no uniform 
pat have varied greatly in both their proposed effect and method of admin 
tration, and have had no unified support either within or outside of the Con 
Only one has received committee endorsement and none has been passed 
by either House Over the years the supervisory authorities have not been in 
greeme nd their uncertainties have been evidenced by their failure to unite 
n support of any of the various bills which have been introduced. In fact in 
e appearances made before this committee by representatives of the Federal 
he ve Boar ind of the Office of the Comptroller of the Currency on June 10, 
1) was pointed out that there is no urgency for the enactment of this 
‘ if 
\ nige 34 of the printed record of the hearings on that day there appears 
the following: 
senator GOLDWATER. Do you feel there is extreme urgency in this matter? 
I) ou think it is something that might possibly wait for longer deliberations 
th extend through the summer and fall and be taken up next year? 
son. There is no great urgen about it. It has been put off now 
for 20 years and should not be put off forever, but there is no urgency about it.” 
And later on tl ime day Mr. Jennings n response to a question from the 
hair n st d that the Comptt er’s Office knew of no compelling reasons 
ate enactment of the legislation (record, p. 53). 
Phe proponents of additional regulatory legislation have over the years ex 
essed apprehension as to the effect upon independent unit banks of the exist 
ence and expansion of bank holding companies, and argued that bank holding 
panies constitute a threat to the very existence of independent banks and 
at PSs ore effectively ré raing they would sweep across the country 
absorbing independent banks and monopolizing the banking business of the 
N 
rhe record of the organization and expansion of bank holding companies fails 
for suel apprehension, Both the so-called Geller Report and 


the Federal Reserve Board on Concentration of Banking, 
state that the importance of group banking has decreased 





tistics furnished by tl Board of Governors of the Federal 
this committee ind to the House Committee on Banking ana 


t 
been no great expansion of bank holding company 


that in fact the number 


Currency ow that there has 





roups by acquisition and operation of additional banks; 


of banks controlled by hank holding Companies has not increased and that such 
eases the total number of banking offices controlled by bank holding com 
panies as have taken place have been due not to the acquisition of additional 
independent banks but rather to the establishment of additional branches by 
filiated banks in States where branch banking is permitted by State law. Such 
State laws permit the establishment of branches by existing banks quite irrespec- 


of whether such banks are banking affiliates of holding companies. 


The Federal Reserve Board has from time to time furnished to congressional 
mmittees lists of holding company affiliate bank groups showing, among other 
thi s, the number of banks and branches operated Such lists were furnished 
subcommittee of this committee in March 1950, in connection with hearings 

on S. 2318, to the House Committee on Banking and Currency at hearings on 
June 24, 1952, on H. R. 6504, and to this committee on June 10, 1953 (printed 
record, pp. 44-47). These Federal Reserve figures list 20 holding company 
1 to 1948 and 34 companies as of the end of 1952, 








groups as operating from 193 
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2 vear end ha only 1 more 


de> While the 34 gre ups In 


groups in 1933, this was the 


but they also show that the entire 34 zro ips at the 
bank than the original 20 groups had at the end 


1952 had 471 more total banking offices than the 2 








result of an increase in the number of branches established in Yr wit 
State law. The Board in a footnote to the tabulation of “Bar gz 4 \ ind 
dey sits of 34 holdin company groups December 31, 1952” at page ot 





printed record of the hearings last month stated: 

“Although no stock of Bank of America N. T. & S. A. is now owned by Trans 
america Corp., or its subsidiaries, Bank of America N. T. & 8S. A. is included 
with the Transamerica Corp. group. The relationship between the bank and 
fransamerica is now pending before the Federal courts. If Bank of America 
N. T. & S. A. were excluded from the totals of the 34 groups, the totals would be 
as follows: banks, 395; branches, 539: banking offices, 934; oe 

On the basis the figures so adjusted, the 34 groups at the end of 1952 con- 
trolled the same number of banks but with 67 fewer branches, or a total of 67 
fewer total banking offices than were controlled by the 20 groups at the end of 
1933. Exhibit B hereto attached sets forth these changes with respect to each 
of the companies listed by the Federal Reserve Board, and shows that North 
west Bancorporation at the end of 1952 controlled 54 fewer banks with 19 

lices than it controlled at the end of 
Reference has already been ade to the declining percentage of a ae 
posits in the States in this area which are held by all group banks 

It is clear that this situation does not call for punitive or restrictive legis 
tio! If there are any special situations which the committee might regard as 
requiring legislation at this time, such as the situation recently arising in the 
Chicago area involving intercompany transactions in personal finance paper, 
which presents questions wholly independent of holding companies, provisions to 
geht as suggested by Mr. Cook, Chairman of the Federal 
Deposit Insurance Corporation, be readily enacted independently of any compre- 
hensive bank holding company bill. 

If, notwithstanding the absence of unified support for or demonstrated need 
of legislation of the character reflected in the bills before this committee, it is 
concluded that legislation of such general character should be undertaken, it is 
pointer out that Inany ot the representations heretofore made to this com 
mittee are unsound and should not be adopted as the basis of such legislation 


bank shares by bank holding com- 


more branches, or 85 fewer total banking of 








control such situations n 






One of these is the claim that ownership of 
panies is the same as branch banking. Another is that such controls as may 
gvislation should permit States, through their supervisor) 
authorities or statutory enactments, to share in such controls or even exercise a 


be set up by Federal | 





veto as to the determinations of the Federal administering agency with respect 
to the right of bank holding companies to own or acquire bank shares. These 
deas have been so often glibly asserted that they appear to have been accepted 
in certain quarters, but a serious consideration by any thoughtful banker or 


student of the American banking system will convince him of their error, 


BANK HOLDING COMPANY OPERATION DISTIN( ISHED FROM BRANCH BANKING 


Certain persons interested in procuring restrictive Federal bank holding com 
pany legislation have repeated! 


tion is the equivalent of a branch banking system and that any additional legis 


lation should proceed upon that theory. Any serious consideration of the differ 
ences not only in legal organization but in operations, between branch banking 
and bank holding company operations, will clearly indicate a striking lack of 
Similarity and will 
independent bank in competition with a bank affiliate of a holding compan 
such affiliate enjoys none of the competitive advantages which accrue to a 
branch of a large bank; and few, if any, advantages which are not available 
to an independent bank through its own correspondent relationships. 

These distinctions have been recognized by the Congress and the States in 
enactment of banking legislation, and by the Federal and State supervisory au 
thorities. Representatives of both the Comptroller of the Currency and the Fed 
eral Reserve Board in testimony before this committee recognized the distinction, 
as did the spokesman for the American Bankers Association, who submitted with 
his statement a supplemental statement which specifically referred to these dif 


y contended that a bank holding company opera 


also demonstrate that, viewed from the standpoint of ar 
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ferences and had attached as exhibit A a 4-page comparison which emphasized 
some of the distinctions (printed record, p. 125). In view, however, of the persist- 
ence of certain proponents of bank-holding-company legislation in ignoring and 
uttempting to obscure these distinctions, we deem it advisable to here refer briefly 
to this matter 

Ina bank holding company system each bank is a separate corporation with its 
own charter, officers, bozrd of directors, and capital structure. In contrast, a 
branch banking system is a single corporation, with only 1 charter, 1 board of 
directors, and 1 capital structure which is applicable to the main office and all 
the branches. Loan limits of banks are based upon the capital and surplus of the 
bank, so in the case of a branch system each branch has a basic loan limit equal 
(in the case of a national bank) to 10 percent of the capital and surplus of the 
entire bank 

A national bank affiliated with a holding company, however, has a basic loan 
limit of only 10 percent of its own capital and surplus without reference to the 
combined capital and surplus of its other affiliates. A branch bank in a branch 
system furthermore has access to the entire capital structure and deposits of the 
Whole branch system to meet its demands for loans, and one branch might con- 
ceivably make loans in excess of its own total deposits. This mobility of funds 
affords to a branch of a large system a tremendous advantage over an affiliated 
bank of a holding company which, precisely like an independent bank, is limited 
in its loanable funds to its own capital structure and deposits except as it may 
in the ordinary course of business borrow from or place overlines with its 
correspondent banks 

A national bank affiliated with Northwest Bancorporation and having a capital 
and surplus of $500,000 would have a basic loan limit of $50,000 and would have 
ivailable for making loans and investments only its own capital structure and 
deposits, which might aggregate $7,500,000, Northwest Bancorporation has a 
capital and surplus of in excess of $86 million, and its affiliated banks have com 
ined deposits of over $1,400,000,000, [If Northwest Bancorporation were a na 
tional bank and all its affiliated banks were branches, then each of those branches 
would have a loan limit of $8.600.000 as opposed to their actual limit based on 
their own capital structure ($50,000 in the case above referred to) and, further- 
more, each such branch for loanable funds would have access to the entire 
$1,400,000,000 of deposits which in the discretion of the management of the bank 
could be made available to each branch in such amounts as was deemed desirable 
regardless of the actual deposits of the individual branch. The competitive ad 
untage of a branch bank over an affiliated bank of a holding-company system or 

independently owned unit bank is obvious 

The fact that each bank in a holding-company system is a separate legal entity 
mnaged by its own local bourd of directors in the same manner as an inde 
endent bank makes such affiliated bank more responsive to the needs of its local 

minunity than a branch of a large branch banking system for the management 
of which the legal and moral responsibility is vested in the board of directors of 
the single bank, most of whom are residents of the community in which the main 
iffice of the bank is located 

STATES RIGHTS 


The suggestion that such controls as might be set up by Federal legislation 
should permit States, either through their supervisory authorities or statutes, 
to control or exercise a veto over deternrinations of the Federal agency in the 
matter of the acquisition of bank shares by holding companies would in effect 
recognize a right in the States to determine who shall be shareholders in a 
national bank, would upset the existing equality between National and State 
banks under the dual banking system and would impair the efficiency of the 
itional banking system which extends into every State and must be soundly 
maintained regardiess of local policy 

It is recognized that Congress did abdicate its right with respect to the location 
of branches of national banks and gave control of such location to the States. 
Phat action, however, may be justified as a recognition of the competitive posi- 
tion which a branch bank enjoys as against a unit bank. A bank affiliated with 
a holding company occupies no comparable competitive position as against 
independently owned banks and whatever justification there may have been for 
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the action of Congress with respect to the State control of branches of national 
banks has ne application to the problem of the location of banks affiliated with 
holding companies. 

These proposed provisions would serve to make unavailable for investment 
in the national banking system the capital funds accumulated by bank holding 
companies if the laws of the States prohibited bank holding company owner- 
ship of banks within their borders. The expanding economy of the country re- 
quires continuous additions to.the capital structures of national banks and any 
enactment which might result in the prohibition of the flow of capital for 
national banks across State lines would be unfair to the banks which must 
complete with other industry for their capital. This is particularly true in the 
area where Northwest Bancorporation operates as some of the States have 
sinall populations, large land areas, and have been in process of development 
for such a short period that they have not built up substantial amounts of 
capital available for banking needs. Such States properly and of necessity look 
to a business center in another State as their commercial and financial capital. 

The reasons which may have moved Congress to act as it did with respect 
to State control of branch banking have no valid application to the holding 
company situation and the adoption of the same course with respect to bank 
holding company affiliates would not be in the public interest. 


fHE COMMITTEE PRIN‘ 


The committee has invited an expression of the views of bank holding com 
panies with respect to this legislation While Northwest Pancorporation re 
affirms the view that there is no necessity for additional legislation, it desires 
to be helpful at this time or at any time when the committee may give con 
sideration to legislation in this field. We direct our comments to the draft of 
bill prepared by Governor Robertson and printed as committee print, June 11, 
1953, since it does less violence than either of the other two bills which are 
before the committee to some of the basic considerations which should be re 
tleeted in additional legislation, if any, which may be enacted. What we have 
already said in opposition to the recognition of States rights to an extent in 
consistent with the protection and preservation of the national banking system 
need not be further emphasized Our comments respecting other features of 
this bill are as follows: 

If the committee print were to be considered as the basis for additional legis 
Jntion in this field, certain amendments should be regarded as essential, 

The first amendment required is the elimination of the last sentence of se 
tion 3 (d) appearing in lines 3 to 8 on page 6 of the printed bill. This is the 
sentence which would condition the authority of the administering agency to 
approve the acquisition of shares of a bank upon the statutory provisions of 
the State in which the bank is located and its elimination is required under the 
principles above discussed relative to the preservation of the national banking 
system. 

The second amendment of major importance would be the addition of a provi 
sion excepting from the requirement of prior approval by the administering 
agency the acquisition of a bank holding company of additional shares in a bank 
of which the holding company at the time already owns or controls a majority 
of shares. In such a case the bank is already controlled by the bank holding 
company and no public policy would be served by requiring approval for acqui 
sition of additional stock. The requirement of such approval might work 
hardship on minority shareholders since it would handicap the sale of their 
shares in the most important market which customarily exists under such cir 
cumstances, that is, the bank holding company itself. It would also needlessly 
complicate the procedure for the increase of capital of controlled banks. 

The committee print as drafted recognizes the distinction between this situa 
tion and the acquisition of shares in a bank not theretofore controlled by except 
ing applications for acquisition of minority shares from the provision of sec 
tion 3 (d) requiring notice to and the consideration of views of supervisory 
authorities, but this type of transaction should have a general exception unde 
section 8 (a). Appropriate provision could be made by inserting in that sub 
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ection, after the words “shall not apply” in line 10, on page 4 of the bill, the 





shares of a bank in any case where such bank holding company, 
prior to such acquisition, owned a majority of the shares thereof, or.” 
ors for consideration by the administering agency upon applications 
al of bank-share acquisitions include, at section 3 (b) (5), new con- 
cepts which appear to condemn size, as such, and to curb normal growth. These 
new concepts stated in unfamiliar language would require judicial interpreta- 
tior It is suggested that there be substituted for item (5) the following: 

>) Whether or not such acquisition or merger or consolidation would be con- 
sistent with the public interest.” 
This would be in conformity with standards included in other regulatory acts 
such as the Publie Utility Holding Company Act, the Federal Power Act, the 
Civil Aeronautics Act, and the Communications Act. 

Section 3 (c) authorizes the administering agency to impose conditions upon 
ts approval of acquisitions or mergers or consolidations. Apparently the nature 
ind continuance of these conditions is left to the discretion of the agency with- 
| ation except by the broadly stated standards. No such broad discre- 
tion is required for the administration of the bill as without any such provi- 

! f gency could require the correction of unsatisfactory conditions before 
ranting its approval. Section 3 (c) should be stricken from the print. 

The print contains no provision for the basie safeguards of opportunity for 
hearings and court review in the event of adverse action by the agency. In view 

‘the broad powers vested in the agency, these safeguards are essential. 

While the matter of divestment of nonbanking interests does not vitally affect 
Northwest Bancorporation, it is suggested that the committee has not given 
sufficient consideration to this subject We recognize that nonbank holdings may 
serve as an imporant source of capital to banks in times of need and feel that 
the harsh step of required divestment should not be taken without a thorough 
study of this subject which demonstrates the need for such action. If divest- 
ment provisions should be enacted they, as well as any exceptions provided, 
should apply equally to all bank h 


l 
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ding companies 

Other amendments desirable, but which may be regarded as less fundamental 
than those heretofore mentioned, might include the following. 

(a) In the definition ef “bank holding company” it might be provided that 
no bank should be a bank holding company by virtue of the ownership of shares 
acquired on debts previously contracted and held not longer than 2 years. 
(See p. 3, line 15.) 





(4) If the Board of Governors is to be the administering agency, then there 
should be added to the definitions section a definition of the term “Board,” and 
that term substituted for the several references to “administering agency.” 

(c) If the amendment with respect to minority shares is adopted as above 
suggested, then the more limited exception appearing in lines 18 to 21 on page 4 
should be stricken 


(d) The identification of the supervisory authorities entitled to notice of, 
and to make recommendations th respect to, applications for acquisition might 
be made more definite than they now appear in lines 23 and 24 on page 4 by 
specifying the Comptroller if the acquired bank is a national or district bank, 
and the State supervisory authority of the State of location of the acquired 
bank, if that bank is a State bank. There might be inserted in the same sub 
section a provision for shortening the 30-day period in emergency situations 

(e) Section 4 (a) would prohibit a holding company from engaging in “any 
business other than that of banking or of managing and controlling banks.” 
It should be made clear that such prohibition does not apply to the furnishings 
by a holding company to its affiliated banks of services such as examinations, 
iudits, investment advice, purchasing and the like, or to the investment by 
the holding company of its surplus funds in readily marketable assets. Revised 
Statutes 5144, which is not amended or repealed by the print, requires such 
investments 

(f) In section 4 (c) the specific exceptions from the divorcement requirements 
might well be enlarged. Various earlier bills have specifically excepted service 
companies, asset acquiring and serving companies, liquidating asset companies, 
and companies holding bank premises, as well as excepting certain other invest- 
ments lawfully held by bank holding companies including those which are banks. 


ee ABT 





BANK HOLDING LEGISLATION 297 


(g) Section 4 (c) (8) provides a maximum of 5 years for discretionary exten- 
sion of the period for which shares acquired on debts previously contracted may 
be held, but, as drafted, the 5 years run from the date 
5 years from the date of acquisition, if that date should 
be remedied. (See p. 8, line 7.) 


the act rather than 
ve later. This might 


(h) The committee print does not set forth the tax relief provisions to be 
included in section 7. It was suggested by the Office of the Comptroller of the 
Currency that provision should be made for distribution of bank shares, as well 
as for distribution of shares of nonbanking 


might desire to proceed in that manner 


organizations, as some companies 
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The Cuaiman. We will go on here to 12 o’clock. Unfortunately, 
or fortunately, wile hever — one wishes to take, at 12 o’clock 
we take up the so-called rubber disposal] bill which was handled by 
this committee, which means that most members, if not all members 
of this committee, will want to be on the floor. 
We hope to finish that this afternoon. We will then be available 


tomorrow, in fact we will be available for the balance of the week. 
[ want to say to every witness that has been scheduled for today and 
tomorrow and Thursday, if necessary, we will go over into Friday. 
In other words, we will take whatever time is necessary this week in 
hearing some, what is it, 12 or 14 witnesses, and give you all the time 
that you want. 

Mr. ‘THOMSON. May I make one statement ? 

The Cuatrman. But unfortunately we will have to upset the sched- 

little bit today. 

Mr. Tuomson. I would like to make one more statement, Senator. 

The Cuamman. When we finish here at 12 we will take those 
witnesses we are unable to hear today, tomorrow morning, in order, 
and go right through. It looks to me at the moment as though we are 
going to have to hold hearings on Friday, due to this unavoidable 
situation this afternoon. 

Mr. Tuomson. I would like to just make one comment. I believe 
that this will be the first time that the holding companies have ever 
really told their story, or had a full opportunity to do so. I want to 
say We appreciate that a lot. 

The CuArrMan. Yes: well, we are going to give everybody an op- 
portunity to be heard on this issue. What we want are the facts. 
We 1 try to a en everybody an opportunity in this committee to be 

‘ard on all subjects. 

Sen: _ LenMan. May I ask a question? 

The CHatmman. Yes, Senator Lehman. 

Senator Lenman. You testified that your company did not own 
or have any interest in any so-called finance organizations—very 
comprehensively and convince baede But I noticed in your first memo- 
randum you represent a number of other bank-holding companies, 

Do you believe that the situation which you described as existing 
in your company with regard to the owne rship of credit, finance com- 
panies, insurance companies, and other various organizations, would 
be equally true of all the companies which you represent here ¢ 

Mr. Tomson. Well, of course, if I may just amplify that, Senator, 
as a citizen, I approached that question from the standpoint of the 
fact that a number of these companies have owned different types 
of so-called nonbanking assets, which were and are legal investments 
for them, and that before the Congress should pass legislation that 
would require them to divest themselves of those assets, they should 
consider the equity involved. As a citizen now, I feel that they should 
not be asked to divest themselves of those assets without a clear dem- 
onstration that the ownership of those assets is not in the public 
interest, 

Now, as our joint statement indicated, Northwest Bancorporation 
has felt that we could operate solely as a bank holding company. 
Others do, too, the Marine Midland in their own State feels that w: ay, 
and I think will testify to that effect. But the point I want to make 
with you is that I think that the hearings on bank holding company 
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legisl: ition have gone on year after year, al nd that there has been a 
statement and assumption that bank holding companies should not 
own nonbanking assets, and that the congressional committees mel 
have reviewed it have not gone into the legality or any harmful effects 
that there might be, and that this committee shoul l go very carefu’l 
into the nature of the asset, the legality of its ownership, the sods 
that would be done in divesting, and must consider whether bank — 
ing compail es can properly have finance company affiliations, and | 
they can have finance company affiliates under what safeguards. 

My point is that this matter just has not been fully explored, and 
I thinkk that your committee should go into it and should not start 
with the premise that nonbanking assets are, per se, something that 
ave illegitimate or that are harmful to the public interest in relation 
to a bank holding company. 

Now that does not change our own position that we have chosen to 
only operate as a bank holding eer as some others have done. 
But in fairness, and speaking purely as a citizen, I want to be sure that 
[ register that viewpoint, that this meer should be thoroughly con- 
sidered before the Congress makes a decision to ask any holding com 
pany to divest itself of a so-called nonbanking asset that is legally 
acquired and that does not hurt the operation ot the bank, and is not 
against the public interest. 

Senator Lenman. I do not think there is necessarily anything sin- 
ister in a holding company having nonbanking assets, but ‘when 
those assets consist of the ownership of companies that may do busi- 
ness with the banks controlled by the hol ling companies, i do think 
there is a very grave danger of abuse. I rather think that some of 
these companies which you have referred to may have assets in finance 
companies, credit companies, insurance companies, which themselves 
do business with the banks that are also controlled by the holding 
company. 

Mr. Troomson. I would agree with that 

Senator Lenman. I do not know whether I am right. 

Mr. TuHomson. I would also state that the whole question of self- 
dealine—I think that is what Mr. Cook meant to say for the FDIC 
ee) not apply only to bank holding companies, It may apply to an 

ndividual bank. And I think it must be approached, that is the 
auntie of self-dealing, from the standpoi nt of all banks, and not 
necessarily bank holding companies, although it might apply to a 
ereater extent to a bank holding company. 

But you are voing to have ee ery Ss here that are more largely 
in the finance business than in the banking business, and I would 
assume th: at you will have a good chance to hear their side of that story. 

The Cuairman. Mr. Thomson, take the bill that I introduced and 
the bill that Senator Robertson introduced—take the one that I 1th 
troduced—if that should become law, just how would that affect your 
company ¢ What harm would it do? 

Mr. Tnomson. That is quite a question. Let me take a minute and 
see if I have got that in quick form. 

The Cuairman. Just briefly, how unfair would it be in your view- 
point to your company ? How would it affect your company ¢ ¢ 

Mr. Tuomson. Let’s take S. 1118, and give just a quick analysis, 
rather superficially. 

The Cuairman,. Yes, we are just discussing it informally. 
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Mr. THomson. The 25 percent ownership asa basis does not affect 
us. ‘The exemptions from the definition would not affect us. In fact, 
nothing about the definition feature affects us. 

As to the administering agency, my personal opmion is that you 
will vet better results wen one agency having the responsibility and 

vithout being required by legislation to check with other agencies, 
ia that you will get a more uniform application of the law. 1 
believe that the supervisory agencies now check back and forth in 
formally as to their individual attitudes on new bank charters, and 
if they can do it festa: why. I think they would continue under a 
hank hol ling company act. 

I think, therefore, that you are better to have one agency and to 
fix the responsibility, that vou will get more efficiency, more uniform 
application of the law if you do that than if you diffuse responsibility. 

On the other hand, it is not material, if the administrative agency 
only has to consult with the other supervisory authorities. 

The porm+t that we have stressed. and stressed in the joint state 
ment, is that for the Congress to say that, a State bank department in 
“a small State, is voing to have the veto power over the ownership of 
a national bank. means a further breaking down of the national bank 
Ing system. 

The CHamman. Are you talking about the aequisition of bank 
stocks now ¢ 

Mr. THomson. That is right. 1 think this, Senator, that your 
committee has to weigh this fact: Let’ s sup pose that | and mv as- 
sociates in a small town own a bank, and we are entitled to sell that 
to the highest responsible bidder. I think that vou may be depriving 
the citizens of their rights if you say that, let’s take in Indiana— 
well, you don't have a holding company there, but let’s take in Ohio. 
If you were to say that the State Banking De er 4 Ohio should 
have the right to say to the administering agency in Washington, 
that the stockholders in a national bank in a small seen shall not be 
able to sell their stock to a bank holding company, I think you would 
deprive the citizens of some rights. 

The CHamman,. On this acquisition of bank stock, it says: 

Board's approval required before bank holding company may acquire bank 
stocks or before any action is taken which results in a company become a hank 
holding company; and approval also required of Comptrolier of the Currency 

How would that affect your company if that was the law / 

Mr. Trromson. Well, specifically, if a national bank in South 
Dakota came to us and said that they woul like to become a part of 
our system and exchange the ii stock for our stock. then the Federal] 
Reserve Board would get _ application, and they would consult 
with the ¢ ‘ouptroller of the ULency, and the ¢ omptroller of the 
Currency would express an iets ion, and if it was only an opinion that 
would n ot be harmful. 

If, and this is what the law provides as I understand it, you also 
had to say to the Federal Reserve Board, you go to the State banking 
department in South Dakota, and if the State banking department in 
South Dakota might be eet by, let’s say, con - sree between 
the State and National banks, or might be influenced by local political 
considerations, it should not a the right to veto the Federal Reserve 
Board decision. Let’s say the Federal Reserve Board said, “Why, we 
think this is a good thing,” let’s say the Comptroller of the Currency 
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said, “We think it is a good thing, P an il if the State banking super 
tendent in South Dakota—I am only using that for illustration- 
aa have the right to say that the stockholders of that bank shall 
be deprived of their right to sell the stock to the holding companies, 
then the will of the Comptroller of the Currenc y and the Federal Re 
serve Board could be overridden, and we think that is wrong. We 
think that carrying that principle of giving the States the veto power 
over national banks ownership leads to an eventual breaking down 
of the national banking system. 

The Cramman. Take the section. Acquisition Across State Lines: 

No holding company or any subsidiary could acquire shares or assets of any 
bank (1) outside of State in which holding company or such subsidiary conducts 
its principal business, or (2) in any State except in conformity with branch 
banking laws of such State. 

How ces that affect your company ¢ 

Mr. Tomson. Of course, that provision—and by the way, I under- 
stand this bill Was introduced at the request of the Independent 
Bankers Association. 

The Cuamrman,. That is correct. 

Mr. THomson. That bill cripples the Northwest Bancorporation. 
It definitely cripples us. Let me just give you an illustration, Senator. 
1 never heard any superintendent of banks who called me on the 
telephone and said, the Northwest Bancorporation hasn't done enough 
in my State to help me solve my banking situation. LT never heard him 
talk about not crossing State lines. And we did, in some places, cross 
State lines, put in millions of dollars, and people will tell you that 
we saved the banking system in many communities. 

Now, let’s say there is a local bank holding company that can go 
ahead and start affihated banks within their own State—let’s say m 
Des Moines, Iowa, they could thus take away the business of our 
aflihate there by organizing new banks in outlying areas. 

The Cyaan. This particular feature we are ) taking about is 
the one that you object to the most strenuously in the bill, is it not? 

Mr. Tromson. I think it is the whole question, the sriaeiail of 
turning over to States the veto power over the national banks that 
concerns us the most and it affects us most. 

Senator Frear. As I understand it, Mr. Thomson, the serious ob 
oe you have is that you want the Comptroller of the Currency 

r the Feder: il Reserve System to tell those people out there whether 
they can or cannot and not the State Banking Commission. 

Mr. THOMSON. No. hat we are say ine IS, VOU see VOu 
authority, your control of banking, is built around the Con iptroller 
of the Currency, or the State banking superintendent having the 
control of what affects an individual bank under their jurisdiction. 
What we are saying is that the State superintendent, or the State 
banking board, should not have the right to determine the ownership 
of the national banks. 

Senator Frear. But you are saying the Comptroller of the Cur- 
reney can have the control of a national bank within any State 
boundary. 

Mr. Tiromson. Well, he has that now. 

Senator Frear. You are saying, though, if this bill is passed that 
that would deprive him, or would deprive the owners of that bank 
of selling to a holding company. 
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Mr. Tomson, That is right. 

Senator Frear. If you want to change the State laws, where the 
management on the part of the State denies that right to the stock- 
holders, then why is it not a change of the State statutes rather than 
a bank holding law, national bank holding law ¢ 

Mr. Tuomson. We are not asking for any change in the State laws. 

Senator Frear. But there are others who are asking for a bank 
holding law, sir. In view of their position, and your right, certainly, 
to say what you think about it, why would you not just as well de- 
termine that the State can make those determinations rather than 
the Comptroller of the Currency or the Federal Reserve System ¢ 

Mr. Tuomson. Because, we point out in this joint memorandum, 
we think that principle means the eventual breaking down of the 
national banking system. 

Senator Frear. That is rather general. I would say that you are 
peeping in a pretty small hole when you say that. 

Mr. Tomson. As you go on, I think you W ill find that people other 
than holding companies feel as we do, and it is a point that I think 
you want to give very careful consideration to. 

Senator Frear. | have great respect, 1 might say, Mr. Chairman, to 
the witness, too, for the control that the ¢ ‘omptroller of the Currene y 
and the Federal] Re serve have over their members and the national 
banks of this country, but I do not want the witness to think that there 
are not State rights involved in this thing, and the dual banking sys- 
tem is just as much dependent upon the States’ rights as national 
rights. So their position must be well maintained also. 

Mr. Toomson. Let me just go further, Senator. As a matter of 
practice, the Northwest Bancorporation has always consulted every 
supervisory authority when it came to acquiring a bank. As a matter 
of policy we do that. But when you provide by law that the State 

shall have the right, it seems to me that you are grati iitously saying 

that these States should pass laws, whic h the ‘y haven’t passed up to 
this time, and which as far as I know there is no desire to pass in our 
territory. 

To that extent you are breaking down in elving the control over 
acquisitions of assets of banks, or of new affiliates of a holding com- 
pany, control of the ownership of the shares of national banks. This 
may apply, by the way, in more cases than you realize. I don’t think 
that anybody knows how many so-called holding companies there 
will be if you really pass hol ling company legislation and you get 
narrow definitions. My guess would be that you may find yourself 
where you are putting into States the power to dictate the ownership 
of some of your largest banks in the country. 

Senator Frear. Personally I do not think that is too objectionable. 
Also you are assuming that the State supervising agency is going to 
deny ‘the right of the stockholders in a small bank, a national bank, 
to sell toa bank holding company. Is that right? 

Mr. THomson. I don’t think I am assuming too much. All I 
know is that when you pass enabling legislation, then somebody out 
there thinks that Congress did that in order to make that State super- 
intendent of banks take more authority than he had before, and the 
chances are that a lot of them are going to feel that they ought to 
exercise that power. 





BANK HOLDING LEGISLATION 935 


The CratrMan. Mr. Thomson, we hear much about the argument 
a bank holding company ought to have no more authority or no more 
rights than a bank. That under existing law they do have rights that 
go beyond those granted banks. 

Do you care to make any comment on that ! 

Mr. Tuomson. I don’t think that applies. We own the majority 
stock in these banks. An hol ling company is not in the banking 
business. The banks are limited as to what they do by the laws that 
apply to them. 

The CHarrMan. You say you are not in the banking business. You 
just told us that you have accountants that go —— and check all 
these banks. I do not bel lieve you he ‘Ip yourse If ie you say you are 
not in the banking business. 

Mr. Tromson. What I meant is that we are not in the business of 
prov ding the ordinary banking services such as making loans, accept- 
Ing de ‘posits i and the ordin: ary things associated with a bank, 

The CHatrMan. Yes, the hol ling company itself. 

Mr. THomson. Yes: that is right. In a broad sense, we are i 
the banking business sabe: heat is io 

The CuatrmMan. But do you have more rights than a bank? 

Mr. THomson. I don’t believe we do. 

The (CHAIRMAN. I wish your witnesse woul | de ve lop th; it pount, 


hee ause that seenis to be one of t] » key argument here, is tha t you 
as bankers in the banking business under the instrument of a tak 
holding company are bankers and that you - ive more rights and ean 
do thines that a bank eannot an in its own right and under the law. 


I wish you would develop that, because that is one of the big argu- 
ments. 

I am not taking the position at. the moment that it is food or bad. 
It is just in order that we might get all the facts before our commit- 

\s you well know. this matter has been going on for vears, and 

[am hopeful that this committee in this Congress can get the matter 
reconciled somew LV, somehow, and get eve rybody at least mor happy 
than tl ‘vy seem to have been over the past fev vears 

M ; ‘THOMSON. Micht l have a privilege ot submitting a state 
ment to you in the next couple days? 

The CHarrman. Yes, indeed. 

Mr. Tomson. I would like to do it. 

Phe following was received i1 response to the above :) 


SUPPLEMENTARY STATEMENT OF J. CAMERON THOMSON 
the rse of my testimony efore t ! ( | 9 
1953 the el rrmMa ing lired il W at espects a ban! | a Le De | i Ve 
hts ere r than those of a bantl | 
Doubtless the inquiry was based. anon the repoated assertions that a ba 
holding company exercises rights denied to a k or more specifically that a 
bank holding company can in effect es blish “branches” in States where no 
branch banking is permitted to banks or in States other than that of the prin 
ipal place of business of the bank holding company 
The question presented appears to assume that a bank holding company and 
bank have to a certain extent the same rights or powers and that in a l tie 
» those p ers common to both, the holding company has others While both 
hank he he companies and banks are corporations, that is about the extent 


f the s ilaritv betwen them For the purposes of our question the powers 
ith which we are con ned are (1) the power to hold shares of other corpora 
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tions and (2) the power to transact a banking business, either in one location 
or through branches. 

With respect to the power to hold shares of other corporations, a bank holding 
company (except in a couple of reported instances), is incorporated under the 
business corporation laws of a State and may, if its articles of incorporation 
so provide, acquire and hold shares of other corporations and as an incident 
to such power may vote the shares which it owns and take such action as lies 
within the power of a shareholder to protect its investment in such shares. A 
bank, on the other hand, is incorporated under entirely different statutes, either 
Federal or State, which in most, although not in all, States do not permit a 
bank to invest in shares of other corporations. 

With respect to the right or power to transact a banking business the situa- 
tion is just about reversed. While, as above stated, a bank holding company 
may have broad powers under the business corporation laws, such laws in 
most States specifically prohibit business corporations from transacting a bank- 
ing business, and banking charters may not be granted to corporations unless 
they are organized under the banking laws. Banks, however, are organized 
under the special banking statutes, are authorized by those statutes and the 
supervisory authorities to transact a banking business and, in some States, to do 
so through branches at more than one location. 

Thus a bank holding company is not a bank and cannot and does not conduct 
a banking business. It is only a shareholder of a bank. When a holding 
company controls a bank through stock ownership the holding company is 
not by reason of such control transacting a banking business and the controlled 
bank (even though the holding company itself may be a bank) is not a branch 
of the holding company, but is a separate corporate entity with its own corporate 
structure, officers and directors and with loan limits and loanable funds fixed 
by its own situation without regard to its affiliates. Unlike a branch of a 
branch banking system, it has no competitive advantages not enjoyed by an 
independently owned bank through its correspondent relationships, except per- 
haps that some types of advisory services may be more readily available to 
it, or that the holding company might be in a better position to supply additional 
capital when needed. These are advantages which might, however, be equally 
available to an independent bank with strong correspondent relationships and 
individual shareholders able and willing to supply capital. 

A holding company and a bank are organized for entirely different purposes 
and the respective statutes prescribing their powers and controlling their 
operations are such as to insure entirely different types of operation which 
are mutually exclusive. To say that either of these types of organization, having 
practically no common powers, has powers greater than the other is to disre- 
gard the legal and practical actualities and to attempt to compare two totally 
different things. 

May I suggest that before these hearings are concluded the record will amply 
demonstrate that— 

(1) As between a bank holding company and a bank the basic differences 
are so great as to make it almost absurd to talk about their being the same, 
and 

(2) As between an affiliated bank of a holding company group and an inde- 
pendently owned bank of the same size and location, there is no difference in 
legal powers; neither can do anything that the other cannot do. The question 
of which can do the better job has long been argued and continues to be debated, 
but in the final analysis depends upon the ability of the bank itself to serve 
the public rather than upon any difference in the form of legal entity of either 
bank’s stockholders. 


The Crarrman. I just wanted to bring that point out, that that is 
much of the proponent’s argument, that you have rights that the banks 
do not have, and we would like to develop that and get the facts to 
see whether it is true or not. 

No. 1, whether it is true; No. 2, if it is true, is it good or is it bad? 

Mr. Txomson. I will submit a statement in writing in the next 
couple days to you. 

The CHamrman. Any other questions? 
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Senator Frear. Just one more question: Do you think that a statute 
similar to the one proposed would have prevented the action of the 
Northern Illinois Bankers Discount Corp. ? 

Mr. Tuomson. I am not as fully informed on that as I might be, but 
my impression is that that is a question of self-dealing that within 
a short range could not be entirely prevented regardless of bank 
holding company legislation, To be sure, in this particular instance 
they are rated as a holding company, but if the majority stockholder 
in a bank, even one bank, wants to use his influence to put in more 
paper than he should or bad paper, and the officers and directors do 
not object that can be done in any bank, up to the time the examiners 
catch it. I don’t want to be telling you folks what to do, but my own 
feeling is that the question of self-dealing in banks, and what you can 
do to protect banks from wrong self-dealing, has to be dealt 
with as a separate question, and that was Mr. Cook’s statement from 
the FDIC. 

Senator Frear. Maybe the Securities and Exchange might have 
something to do with that, too. 

The Cuatrman. Thank you, Mr. Thomson. You may file a state- 
ment on the subject you have just discussed, or any other statements 
that you care to file, as is true of anybody else that is interested in 
this hearing; they can file statements. 

Mr. THomson. Thank you and all your associates. 

The Cuarrman. Thank you, sir. I have a letter from W. R. Grace 
& Co. which, without objection, will be inserted in the record. 

(The letter referred to follows:) 

W. R. Grace & Co., 
New York, N. Y., July 8, 1958. 
Hon. Hersert H. LEHMAN, 
Senate Office Building, Washington, D. C. 

DEAR SENATOR LEHMAN: It was very kind of you to grant me the courtesy of 
an interview and I appreciate the opportunity of writing you in respect to bank 
holding company legislation as it might affect our company. 

W. R. Grace & Co. is an international industrial and trading concern with 
shipping interests. It owns 31,729 shares of the capital stock of Grace National 
Bank of New York, representing approximately 80 percent. The balance of the 
stock is owned by about 63 individuals. W. R. Grace & Co. was incorporated 
under the laws of the State of Connecticut in 1899 as a successor to a business 
which was started in South America about a century ago. 

As its activities expanded over the years, various branches of the business 
were incorporated as subsidiary companies. In addition, W. R. Grace & Co. 
continues as an operating company. During the years many of the associates 
and customers of the company in South America began to ask W. R. Grace & Co. 
to perform for them certain functions which were of a banking nature. Ac- 
cordingly, in 1915 W. R. Grace & Co’s. bank was organized under the banking 
laws of the State of New York. In 1924 this bank was converted into the present 
national bank 

The relationship is of great value to the bank as a means of securing customers 
and new business particularly in connection with Latin America, where W. R. 
Grace & Co. has extensive interests. 

The board of directors of the bank is composed of 16 members. Four of these 
directors are officers or directors of W. R. Grace & Co. The remaining 12 di- 
rectors who represent a wide diversification of business and industry are the 
following: 

George I. Clark, president, Adams Express Co 

Hugh J. Chisholm, president, Oxford Paper Co. 

Chester R. Dewey, president, David Dows 

Robert FE. Dwyer, president, Anaconda Copper Mining Co 
Cletus Keating, Kirlin, Campbell & Keating 

lL). C. Keefe, president, Ingersoll-Rand Co. 
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F. G. Kingsley, chairman of the board, Mercantile Stores Co., Inc. 

Clark H. Minor, former president, International General Electric Co., Inc. 
B. H. Oehlert, Jr., vice president, The Coca-Cola Co. 

William M. Robbins, vice president, General Foods Corp 

James H. Sharp, financial vice president, Merck & Co., Inc. 

The net worth of the shares of Grace National Bank owned by W. R. Grace & 
Co. as of December 31, 1952, represented about 6 percent of the net worth of W. 
R. Grace & Co. as of that date. 

Loans or extension of credit by the bank to W. R. Grace & Co. or its affiliates 
are prohibited by section 23A of the Federal Reserve Act unless fully collat- 
eralized. As a matter of fact, Grace National Bank makes no loans to W. R., 
Grace & Co. or its affiliates and the only extension of credit is in the form of 
issuance of letters of credit to finance imports or exports which are fully collat- 
eralized by United States Government obligations. 

Under the provisions of S. 1118 which defines a bank holding company as a 
company holding a specified percentage of the stock of 2 or more banks, W. R. 
Grace & Co. would not be a bank holding company inasmuch as it holds the 
stock of only 1 bank. However, other bills change the definition of a holding 
company so as to include a company owning a specific percentage of shares of 
one or more banks. 

The various bills which are being considered by the committee have apparently 
been largely influenced by the situations which exist in various parts of the 
country where holding companies have built up large banks or chains of banks 
which represent their principal investments. This is evidenced by the titles 
which read: “A bill to define bank holding companies, control their future 
expansion, and to require the divestment of their nonbanking assets.” 

Hence the bills generally provide for the disposition of nonbanking assets 
With appropriate tax relief. On the other hand, a company which prefers to 
continue its nonbanking interest is in an untenable position. A period of time 
is given for disposal of assets other than stock in the bank, but the acquisition 
of assets other than banks is prohibited immediately after passage of the law. 
The result would be that until the bank could be disposed of, under pressure of 
time, and therefore undoubtedly at a sacrifice, expansion or growth of the 
holding company is at a standstill. 

While we have no exact information, it is our understanding that there are 
a number of situations, perhaps approaching 65 or 70 throughout the country, 
where stock in only 1 bank is held by a business corporation and where the in- 
vestment in the bank stock does not represent an important percentage of the 
holding company’s assets. 

In those cases where a business corporation has, for historical reasons or for 
convenience, organized or acquired the ownership of one bank, it is hard to see 
any principle of public welfare which is violated by the continuance of such 
ownership. 

This is recognized by the testimony before the committee of representatives 
of both the Independent Banking Association and the American Bankers Associ- 
ation. They supported S. 1118, which has the two-bank definition. 

Unless there is some compelling principle of public welfare which would be 
violated by the ownership of stock of only one bank, it is difficult to see what 
reason exists for outlawing such a relationship. 

Respectfully, 
W. F. Cocswe tt. 


The CHatrmMan. We will, without objection, insert in the record the 
opinion of the court of appeals in the case of the Transamerica Corp. 
against the Federal Reserve System. 

(The document referred to follows :) 
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UNITED STATES COURT OF APPEALS FOR THE THIRD CIRCUIT 
No. 10,768, TRANSAMERICA CORPORATION, PETITIONER, v. BOARD OF GOVERNORS OF 
OF THE FEDERAL RESERVE SYSTEM, RESPONDENT 
Petition to Review the Order of the Board of Governors of the Federal Reserve 
System—Argued March 16, 1953, Before Maris, Goodrich, and Kalodner, Circuit 
Judges 





OPINION OF THE COURT 
(Filed July 16, 1953) 


By Maris, Circuit Judge. 

Transamerica Corp., a corporation of Delaware, has petitioned this court to 
review an order of the Board of Governors of the Federal Reserve System entered 
against it under Section 11 of the Clayton Act to enforce compliance with Sec- 
tion 7 of the Act. The Board’s complaint was issued June 24, 1948 charging 
Transamerica with having violated Section 7 in that for many years it and its 
predecessors have continuously and systematically been acquiring the stocks 
of independent commercial banks located in the five States of California, Oregon, 
Nevada, Washington, and Arizona, and that the effect of such acquisitions may 
be to substantially lessen competition, restrain commerce, or tend to create a 
monopoly. 

Hearings were held on the Board's complaint before a member of the Board 
as hearing officer. The hearing officer submitted recommended findings to the 
Board to which exceptions were filed. After hearing the exceptions the Board 
two members dissenting, on March 27, 1952, entered the order here challeng. «f, 
finding that Transamerica’s acquisitions and ownership of the stocks of the 
various banks named in the complaint constituted a violation of Section 7 of 
the Clayton Act and requiring Transamerica to divest itself of all such stocks, 
except that of Bank of America National Trust and Savings Association, within 
an overall period of two years and ninety days. 

At the outset we are confronted with a question of jurisdiction. Trans- 
america sought to have the Board’s complaint dismissed and here seeks to 
have it set aside upon the ground that under Section 11 of the Clayton Act the 
only authority given to the Board is to enforce compliance with those sections 
of the Act which are “applicable to banks, banking associations, and trust 
companies,’ and that the provisions of Section 7 here sought to be enforced 
do not apply to such institutions. To determine the validity of this contention 
we turn first to the language of Section 7 of the Clayton Act, which is as 
follows: 

“Sec. 7. That no corporation engaged in commerce shall acquire, directly or 
indirectly, the whole or any part of the stock or other share capital of another 
corporation engaged also in commerce, where the effect of such acquisition may 
be to substantially lessen competition between the corporation whose stock is 
so acquired and the corporation making the acquisition, or to restrain such com- 
merce in any section or community, or tend to create a monopoly of any line of 
commerce. 

“No corporation shall acquire, directly or indirectly, the whole or any part of 
the stock or other share capital of two or more corporations engaged in com- 
merce where the effect of such acquisition, or the use of such stock by the voting 
or granting of proxies or otherwise, may be to substantially lessen competition 
between such corporations, or any of them, whose stock or other share capital is 
so acquired, or to restrain such commerce in any section or community, or tend 
to create a monopoly of any line of commerce. 

“This section shall not apply to corporations purchasing such stock solely 
for investment and not using the same by voting or otherwise to bring about, or 
in attempting to bring about, the substantial lessening of competition. Nor shall 
anything contained in this section prevent a corporation engaged in commerce 
from causing the formation of subsidiary corporations for the actual carrying 
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on of their immediate lawful business, or the natural and legitimate branches 
or extensions thereof, or from owning and holding all or a part of the stock 
of such subsidiary corporations, when the effect of such formation is not to sub- 
stantially lessen competition * * *,”? 

it will be seen that the significant language of section 7 is that “No corporation 
shall acquire * * * the stock * * * of two or more corporations engaged in 
commerce where the effect of such acquisition * * * may be” that denounced 
by the section. This language is so clear and unambiguous as to leave no room 


for construction.? Its sweep includes all “corporations engaged in commerce” 

ithout exception. The Board found, and Transamerica does not contest the 
finding, that the commercial banks the stocks of which are here involved were 
é zed in interstate commerce.’ Those banks must, therefore, be held to be 
within the purview of section 7. 

lransa ri irgues that Congress has not in the past regulated the banking 
business by legislation directed to corporations generally but rather by special 
banking legislation and it says that the legislative history indicates that Con- 


gress did not intend to depart from this practice in the Clayton Act. In par- 
cular Transamerica points to section 8 of the act, which deals specifically with 
interlocking directors of banks. 

It may readily be admitted that Congress has in the past customarily dealt 
with the banking business by special legislation directed solely to that end. This 
it did under its fiscal and currency powers.* Indeed, more than 100 years ago 
the Supreme Court had held that banking was not commerce.’ It is, therefore, 
doubtless true that the Members of Congress in enacting section 7 of the Clayton 
Act in 1914 did not specifically contemplate that “corporations engaged in com- 
merce” would include banks. We find nothing in the legislative history, however, 
to indicate that Congress did not intend by section 7 to exercise its power under 
the commerce clause of the Constitution to the fullest extent. The avowed pur- 
pose of the Clayton Act was to supplement the Sherman Act by arresting in their 
incipiency those acts and practices which might ripen into a violation of the latter 
act. Since the general language of the Sherman Act was designed by Congress 
“to go to the utmost extent of its constitutional power in restraining trust and 
monopoly agreements” * the supplementary general language of the Clayton Act 
was undoubtedly intended to have the same all inclusive scope. 

We turn then to the merits of the case. The Transamerica group had its origin 
in 1904 when A. P. Giannini organized the Bank of Italy (now Bank of America 
National Trust & Savings Association) with headquarters in San Francisco. 
This bank is said to be the largest bank in the world, due principally to the fact 
that more than 550 independent banks and branches in the State of California 
have been acquired and either converted into branches of Bank of America or 
merged or consolidated with it. Until 1917 these acquisitions were made by 
individual officers of the bank, who pledged their personal credit when stock of 
an independent bank was being purchased. In that year Stockholders Auxiliary 
Corp., a Transamerica predecessor, was organized and this company thereupon 
acted as purchaser of independent banks in California destined for inclusion 
within the Bank of America system. 

In 1918 another corporation, Bancitaly Corp., was organized by A. P. Giannini, 
the largest stockholder of which was Stockholders Auxiliary Corp. This com- 
pany acquired the stocks of various banks located in New York City and certain 
foreign countries. Later on it also acquired stock interests in California banks. 
In 1924 still another corporation was formed called Americommercial Corp., and 
it, too, acquired controlling stock interests in California banks. In 1928 Trans- 
america Corp., the petitioner here, was organized to take over stock control of 
Bank of America and its affiliated companies. Since that time Transamerica has 
acted as purchaser of independent banks in California for Bank of America. 


138 Stat. 730, 731-732, 15 U. S. C. (1946 Ed.), see. 18. Sec. 7 was amended in 1950. 


64 Stat. 1125. The amendment is prospective only, The proceedings here in question 
were conducted and the order under review was entered under sec. 7 as it existed prior to 
the amendment 
2 Lewis vy. United States, 1875, 92 U. S. 618, 621; Standard Co. vy, Magrane-Houston Co., 
1922, 258 U. S. 346, 356. 
‘This finding was clearly correct. National Labor Relations Board v. Bank of America, 
) Cir. 1942, 180 F. 2d 624, 626, cert. den. 318 U. S. 791, 792; United States v. South- 





Baste ! lerwriters Association, 1944, 322 U.S. 533. 
‘Vel loch vy. Maryland, 1819, 17 U. S. 316: Osborn vy. Bank of United States, 1824, 22 
U. S. 738; Farmers’ and Mechanics’ National Bank vy. Dearing, 1875, 91 U. S. 29. 
Va in Vv. Louisiana, 1850, 49 U. 8. 7 
rite States v. South-Eastern Underwriters Association, 1944, 322 U. S. 583, 558 
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In 1930 Transamerica acquired the First National Bank of Portland, Oreg., 
which has since become the principal Transamerica branch banking system in 
that State. In 1984 it acquired the First National Bank in Reno, Nev., the name 
of which has subsequently been changed to First National Bank of Nevada. In 
1936 it acquired the National Bank of Tacoma, Wash., the name of which was 
later changed to National Bank of Washington. In 1937 it acquired the First 
National Bank of Arizona at Phoenix, the Phoenix National Bank, and the 
Phoenix Savings Bank & Trust Co. (the latter being an affiliate of the Phoenix 
National Bank). The Phoenix National Bank and the First National Bank of 
Arizona at Phoenix were later consolidated as the First National Bank of 
Arizona. Numerous subsequent acquisitions of independent banks were made by 
Transamerica in these four States, most of which have been converted into 
branches of the banks just mentioned. 

Commencing in 1937 Transamerica, which then held substantially all the 
stock of Bank of America, began a program of voluntary disposal of these 
holdings. In that year it distributed 58 percent of this stock to its own share- 
holders. By 1948 Transamerica’s holdings of Bank of America stock had been 
reduced to 22.88 percent and by 1951 to 7.66 percent. On October 20, 1952, 
the last of the stock was disposed of so that today Transamerica has no stock 
interest whatever in Bank of America. Also upon the death of L. M. Giannini 
on August 19, 1952, the two corporations ceased to have any director in common.‘ 
The Board, nonetheless, in its finding of fact included Bank of America in the 
Transamerica banking group, along with 47 majority-owned banks which 
Transamercia had acquired in the 5 States, since it regarded Transamerica as 
still exercising effective control over Bank of America in spite of its then 
comparatively small stock interest. The Board did not include Citizens Na 
tional Trust and Savings Bank of Los Angeles, in which Transamerica also has 
a minority stock interest, however, since it did not find that Transamerica 
exercises control over that bank. 

The Board’s findings of fact set forth the growth, by years, in banking offices, 
deposits and loans of the Transamerica banking group. This growth has 
been steady. The Transamerica group controls approximately 645 or 41 percent 
of all commercial banking offices in the 5-State area. In addition the Trans- 
umerica group holds, approximately 39 percent of all commercial bank deposits 
and approximately 50 percent of all commercial bank loans in the 5-State area.® 
On the basis of such overall figures as these and without any findings as to the 
competitive effect of Transamerica’s bank acquisitions in the communities in 
which the banks operate the Board reached its conclusion that the acquisitions 
violated section 7 of the Clayton Act and accordingly called for the order of 
divestment here under review. 

It will be recalled that section 7 makes unlawful the acquisition of the stock 
of two or more corporations engaged in interstate commerce where its effect 
“may be to substantially lessen competition between such corporations, or any 
of them, whose stock or other share capital is so acquired, * * * or tend to create 
a monopoly of any line of commerce.” The contention of Transamerica is that 
the Board's findings wholly fail to furnish support to the conclusion that the 
effect of Transamerica’s acquisitions of bank stocks may be to substantially 
lessen competition between the acquired banks or that those acquisitions may 
tend to create a monopoly in the banking business. 

We think that Transamerica’s contention with respect to substantial lessening 
of competition must be sustained. The ban imposed by section 7 in this regard 
is solely against stock acquisitions which may have the effect of substantially 
lessening competition between the companies acquired. The application of this 
clause obviously requires a preliminary determination of the area of effective 
competition between the companies involved before the question of competition 
between them may be considered. The Board has made such a determination 
in this case, finding that the business of commercial banks is largely local and 
confined to the communities in which they operate and in which customers may 
conveniently visit them. The Board made this finding in subparagraph (f) 
of paragraph 7 of its findings of fact, as follows: 

“Because of the frequency of need for access to one or more of the services 
of commercial banks, such banks draw their business largely from areas within 

* These events of 1952 do not appear in the record but Transamerica has asked leave to 
introduce evidence establishing them and the Board concedes that they have occurred. 
Brief for respondent, p. 66. 


SIf the business of Bank of America were excluded these percentages, according to 
Transamerica’s exhibit 271, would be only 7 percent of deposits and 6.5 percent of loans. 
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which customers may conveniently visit the banks as occasion may require 
Thus, in this aspect of their customer relations, commercial banks are largely 
local, and for the usually needed customer services a distant bank cannot ade- 
uately serve a customer Very large concerns with national credit standing 
have access to credit from banks in many parts of the country and may also 

\intain accounts in widely scattered banks. This does not apply, however, to 
the great multitude of the customers of commercial banks. The smaller con 
cerns, local business enterprises, and ordinary citizens must depend upon their 

al commercial bank or banks for the financial services peculiar to such banks; 
for all these customers there is no alternative or substitute, because distantly 
located banks do not serve or supply their needs.” 

Likewise it must appear that substantial competition exists between the 
acquired companies which may be subject to substantial lessening as the result 


of their acquisition by a Common ownel In the present case the Board has 
made no findings with respect to either present or possible future competition 
between the individual acquired banks in the communities in which they operate. 


Indeed it rejected evidence on this subject offered by Transamerica. Moreove1 
as to 38 of the acquired banks there could hardly be a finding of such competition 

nce none of them is located in the same community as any other acquired bank. 
While the remaining 10 banks are not eliminated by this geographic test the mere 





















owing of common ownership will not support an inferential finding that com- 
petition between them exists and may be lessened 
| B rd’s ulti te finding « this score was “that the effect of it Trans 
meri holding and use of such stocks may be to substantially lessen competi- 
‘ and restrain commerce in commercial banking in the States of California, 
Oregon, Nev a, Arizona, and Washington.” This finding is deficient in two 
respects. It is not directed to competition between the acquired banks, the only 
mmpetition with which sect 7 oncerned And it sets up a five-State area 
f competit for which there no support in the evidence and which is incon 
sistent with its own specific finding on this point to which we have already 
eferred. So far as concerns the portion of this finding that the effect of these 
ck acquisitions may be to re ! mmerce in commercial banking in the 
f Stat irea it is sufficient to say that the Board did not refer to it in this 
eith ts brief or in or argument and evidently does not rely upon it 
We turn then to the consice tion of the Board’s conclusion that Trans 
eric: bank stock acquisitions violate section 7 of the Clayton Act because 
they may tend to create a monopoly in the commercial banking business in the 
f State area The Board states its theory thus: Because of governmental 
re ions there are only a limited number of commercial banking offices serving 
the p n any designated : Principally as a result of hundreds of acquisi 
tions of lependent banks 1 small banking institution organized in San Fran 
cisco in 1904 has been built into a t integrated network of 645 banks and 
branches \ cated ra 5-State are These offices represent 40.9 percent ot 
banking o es in it area, and thev hold 38.8 percent of all de 
s oY perce ‘ ce ins there Despite the tremendous 
gz Tt pop ol rar] VitVv in i! ecent veal he te 
! fa mini ( | decreased ce Transamerica was 07 
@ 1 i \ he banking offices in the Trat um it group 
B ! plicable indard assessing the 
( I }) ! I ! tt g >of bani that i the 1 i grou] 
s ‘ he increase I ¢ | nsamerica constantly seek 
neg to ac ‘ banks and, 1 t restral Intend »dos Because 
| ! ( t ha ( itie | i I iouslv eliminated 
! " I \ rive ‘ ! t 1 ‘ { ( I ead i nk l or es | is 
S \ sing S . if wi = hus demons wil 1 
! oO SA n le j he direction of monopoly, the Board 
the cumulative eff of such acquisitions may be to create 
\ thin the f ~ } . 
It will be seen that the Board paints with an exceedingly broad brush. By 
ating the acquisition of banks by Transamerica throughout the five-State 
¢ 1] Shoe (¢ v Fe l Trade ¢ mmission, 19 
( sion Phatche ( 3 Cir. 1925. 5 I 
S 54. 5 } Vi udou, 1? v. Fede Trade Comn 
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area and including Bank of America (in which Transamerica no longer has any 
stock interest) the Board shows the growth of a banking group which, it asserts, 
is moving toward a monopoly in banking in the five States. We agree with 
this quantitative analysis discloses a tremendous concentration of banking 
capital, and thereby of economic power, in the hands of the Transamerica group 
which may be unwise and against sound public policy. It may well be in the 
public interest to curb the growth of this banking colossus by appropriate 
legislative or administrative action. This, however, is not for us to decide, 
Our only question is whether the theory upon which the Board based its de 
cisions meets the legal tests which are required under section 7 of the Clayton 
Act to determine whether Transamerica’s bank stock acquisitions tend to create 
a monopoly of commercial banking. We are compelled to agree with Trans- 
america that it does not do so. 

A monopoly involves the power to raise prices or to exclude competition when 
the monopolist desires to do so." Obviously, under section 7 it was not necessary 
for the Board to find that Transamerica has actually achieved monopoly power 
but merely that the stock acquisitions under attack have brought it measurably 
closer to that end. For it is the purpose of the Clayton Act to nip monopoly in 
the bud Since by definition monopoly involves the power to eliminate com 
petition a lessening of competition is clearly relevant in the determination 
of the existence of a tendency to monopolize. Accordingly in order to determine 
the existence of a tendency to monopoly in the commercial banking or any other 
line of business the area or areas of existing effective competition in which 
monopoly power might be exercised must first be determined. The Board in this 
case apparently regards that area as comprising the five States of California, 
Oregon, Nevada, Arizona, and Washington. This, however, is inconsistent with 
the Board’s own finding that the local community in which a commercial bank is 
located is its area of competition. Moreover it is a mere assumption by the 
Board wholly unsupported by evidence. No valid reason is shown for taking 
> States rather than 1, the 7 included in the Federal reserve district or all 4% 
The Board’s conclusion of a tendency to monopoly in the five-State area, there- 
fore, fails for want of a supporting finding that the fi e States constitute a single 
area of effective competition among commercial banks and flies in the face of its 
own finding that the local community is the true competitive banking area. 

We, of course, do not hold that no tendency to monopoly by Transamerica in 
commercial banking could be shown in any of the competitive areas in which 
its acquired banks operate. It may well be that in some of these areas Trans- 
america through the acquisition of banks has brought about a substantial lessen 
ing in competition and in that and other ways has moved measurably toward 
monopoly power in those particular areas. The Board has made no such find 
ings, however, nor has it made appropriate supporting findings as to the factors 
which an analysis of the market would disclose to be relevant to the determina- 
tion of these questions. It has been held that such findings are necessary under 
section 7.” 

The Board does not deny that the cases which have been decided under section 
7 have interpreted and applied that section as we do here. But it asserts that 
these cases have all been overruled by the opinion of the Supreme Court in 
Standard Oil Co. v. United States (1949, 337 U. S. 293), in which section 3 of the 
Clayton Act was held violated upon the mere showing that by the use of the 
exclusive dealing contracts there involved competition had been foreclosed in a 
substantial share of the line of commerce affected. We do not think that the 
Standard Oil case has any such effect. Section 3 of the Clayton Act deals with 
exclusive dealing contracts, not with stock acquisitions. The use of exciusi\ 
dealing contracts per se lessens competition, however, so that the fact of lessen 
ing need not be proved. For one who agrees to purchase all his requirements 
from a single seller is legally barred from purchasing them from anyone else 
and is consequently eliminated entirely from the competitive market. In order 
to establish a substantial lessening of competition in such a case, therefore, it 
is only necessary in addition to prove that the sales covered by the exclusive 
dealing contracts amount to a substantial portion of the total involved in the 


1 American Tobaeco Co, vy. U. 8., 1946, 828 U. 8S. 781, 811. 

12 International Shoe Co. v. Federal Trade Commission, 1930, 280 U. S. 291, 298-299 - 
4luminum Co. of America vy. Federal Trade Com’n., 3 Cir. 1922, 284 F. 401. cert. den. 261 
U. S. 616: V. Viwandou, inc, y. Federal Trade Commission, 2 Cir. 1931, 54 F. 2d 2738 
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competitive market area This is precisely what was held in the Standard 
Oil case. 

The situation was respect to corporate stock acquisitions, the subject matter 
of section 7, is wholly different, however. For the acquisition of the stock of 
two or more corporations engaged in interstate commerce is not per se a vio- 
lation of the section.“ On the contrary such acquisition is a violation only if 
its effect may be in fact to substantially lessen competition between such cor- 
porations, to restrain commerce or to tend to create a monopoly. Otherwise the 
acquisition is entirely lawful, so far as section 7 is concerned. It necessarily 
follows that under section 7, contrary to the rale under section 3, the lessening 
of competition and the tendency to monopoly must appear from the circumstances 
of the particular case and be found as facts before the sanctions of the statute 
may be invoked. Evidence of mere size and participation in a substantial share 
of the line of business involved, the “quantitative substantiality” theory relied 
on by the Board, is not enough. 

The same considerations serve toe distinguish this case from International Salt 
Co. vy. U. S. (1947, 382 U. S. 392), upon which the Board also relies. For that 
case involved contracts tying sales of an unpatented product, salt, to a patented 
one, a machine for its use. These contracts, the court pointed out, closed against 
competition the market for salt by those persons who bought the machines. 
The contracts therefore per se violated the antitrust laws as to the salt to be 
purchased under the contracts regardless of its amount. The Supreme Court 
so interpreted the case in Uniicd States v. Columbia Steel Co, (1948, 334 U.S. 
495, 522). 

We conclude that since the Board failed to find the facts as to lessening com- 
petition and tendency to monopoly in the areas of effective competition actually 
involved, its order is unsupported by the necessary findings and cannot stand. 

Since we hold that the Board’s order must be set aside we need not discuss 
Transamerica’s contentions that it Was denied a fair hearing by the manner 
in which the proceedings were conducted by the Board's hearing officer and by 
the inability of the Board to provide it with subpoenas to compel the attend- 
ance of witnesses and the production of documents. Nor need we consider 
Transamerica’s application for leave to introduce additional evidence to prove 
that it has now disposed of the remainder of its Bank of America stock and that 
following the death of L. M. Giannini the two corporations have no longer a 
common director. For if the Board should decide, in the light of this opinion, 
to proceed further against Transamerica that corporation will, of Course, have 
full opportunity to introduce this and all other relevant evidence to which its 
application for leave was directed 

The order of the Board of Governors of the Federal Reserve System will be 
set aside. 

A true copy : 

Teste: 


Clerk of the United States Court of Appeals for the Third Circuit. 


The Cuaiman. The next witness was to be Mr. Tyler, the vice 
president of Shawmut Association of Boston, 

How long will it take you, Mr. Tyler / 

Mr. Tyrer. About 7 minutes, Senator. 

The Carman. I can stay until i2. 

Then we will try to finish with Mr. Tyler, but we certainly do not 
want to hurry you. Weare not trying to do that. 

Mr. Tyver. I have only a few remarks. 

The Cmairman. After we finish with Mr. Tyler, we will recess 
until 10 o’clock tomorrow morning, and then our first witness will 
be Mr. Burtelow, the General Contract Corp., st. Louis, followed 
by Mr. Maull, and then followed by Trans-America Corp., and the 
First Bank ¢ ‘orp. of Minneapolis and others. 


In the Standard Oil ease Justice Frankfurter said: “Since it is the preservation of 
competition which is at stake, the ignificant proportion of coverage is that within the 
area of effective competition 327 U.S. 293, 299-300, note 5 


‘International Shoe Co. vy. Federal Trade Commission, 1930, 280 U. S. 291. 298. 
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It looks now as though we will have to go into Friday. As you gen- 
tlemen know, it is cool and comfortable here in Washington. You are 
in a very fine place to remain over an extra day. We regret very 
much, but it looks as if it is going to have to be that way. 

You may proceed. 


STATEMENT OF ARTHUR B. TYLER, VICE PRESIDENT AND COUNSEL, 
THE NATIONAL SHAWMUT BANK OF BOSTON 


Mr. ‘Pyrrr. Mr. Chairman and gentlemen of the committee, my 
name is Arthur B. Tyler, of Boston, Mass. Iam vice president and 
counsel for the National Shawmut Bank of Boston, and am here 
representing the bank and our holding-company affiliate, Shawmut 
Association. 

As stated by Mr. Thomson, Shawmut Association has subseribed 


to the joint statement which has been filed with this committee. 

In addition, Shawmut Association has filed with this committee a 
written statement setting forth in considerable detail its organiza 
tion and operating history, outlining its services to the banking in 
dustry and to the public in the area within a 20-mile radius of Boston 
in which it now functions, and stating its attitude toward proposed 
bank holding-company legislation. We request that this statement 
be made a part of the record, and that I be permitted to comment 
briefly on its pi iInecipal points. 

The CHarMan, Without objection, you wish this part, too. 

Mr. Tyuer. Ithinkso. If it will not inconvenience the committee. 

The CuairmMan. Without objection, then, your prepared statement 
will be printed in the record, and the pl inted document known as the 
Shawmut Association Report for the year ending December 31, 1952, 
will be placed in the committee files. 

Mr. Trier. Thank you, sir. 

(The information referred to follows: ) 


STATEMENT OF SHAWMUT ASSOCIATION, W. EE. RICH, SECRETARY TO THE TRUSTEES 


Shawmut Association was organized as a Massachusetts Voluntary Associa 
ion under declaration of trust dated May 21, 1928, and began business on June 11, 
1928, with a paid-in capital of $8,150,000, consisting of 400,000 no-par-value shares, 
the trust having received an average price of $20.375 for each share issued at that 
time 

In 1983 the association issued 37,450 additional shares and later the same year 
retired 35,828 shares which it had purchased in the open market. The association 
has purchased subsequently 13,622 other shares in the open market and charged 
the cost of these shares to its capital surplus account. Upon the completion of the 
above, the average paid-in value of the 390,000 no-par-value shares of Shawmut 
\ssociation outstanding in the hands of the public was $19.82 per share. 

The net-asset value on December 31, 1952, for the 390,000 shares outstanding 
was $12,062,672, equivalent to $80.98 per share, an increase of approximately 
56 percent over the average paid-in capital. In computing the foregoing asset 
value, all general-market securities are taken at market value and the bank 
stocks, representing a majority of the outstanding shares of each of 12 suburban 
banks, are taken at the amount of their net assets per statements of condition 
of the respective banks December 31, 1952, applicable to shares owned by Shawinut 
Association 

Dividends have been paid without interruption since 1928 and have averaged 
for the 24-year period $0.782 per share per annuim. Dividends paid in the years 
1950, 1951, and 1952 amounted to $1, $1.02, and $1, respectively. 

There are 8,908 shareholders. The shares are widely distributed throughout 
the Unite! States, with some concentration in the New England States, New 
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York State, and California. No shareholder owns 5 percent or more of the out- 
standing shares of Shawmut Association, 

The association is managed by five trustees, all of whom are directors or 
officers of the National Shawmut Bank of Boston. The declaration of trust gives 
the trustees broad powers. The trustees may fill vacancies and may elect new 
trustees subject to the approval of the executive committee of the National 
Shawmut Bank of Boston. 

The funds of the association are invested in a diversified list of high-grade 
general-market securities and bank stocks. Of this latter class, the shares of 
stock owned in each of 12 suburban banks are a majority of each bank’s outstand- 
ing shares. All of the banks are located within a radius of 20 miles of Boston, 
The bank stocks, taken at the amount of their net assets, per statements of con 
dition of the respective banks at December 31, 1952, applicable to shares owned 
by Shawmut Association, comprise approximately 42 percent of the total assets 
of the association. Cash and United States Government obligations amount to 
approximately 18 percent, and the balance is invested in high-grade marketab!e 
common stocks of public utilities—18 percent—and industrials, 22 percent. 
These industrials include common stocks in the following classes of investments: 
motors, chemicals, building materials, finance, food products, oils, rayons, and 
rubbers. <A list of holdings is shown in the report to shareholders for the year 
ended December 31, 1952, accompanying this statement. Included in the list are 
common stocks of the following companies: 


Central & South West Corp. 
Consumers Power ¢ 

General Public Utilities Corp 
{linois Power Co. 

Kansas Power & Light Co 
Middle South Utilities, Inc. 
Niagara Mohawk Power Corp 
North American Co. 

Public Service Company of Indiana, Inc. 
Union Electric Company of Missouri 
United Gas Corp. 

American Cyanamid Corp 
American Viscose Corp. 

C. I. T. Financial Corp. 
Celanese Corporation of America 
Cities Service Co. 

Continental Oil Co. 

General Motors Corp. 

B. Fk. Goodrich Co. 
Johns-Manville Corp. 

National Dairy Products Corp 
Skelly Oil Co. 

Standard Oil Co. (New Jersey) 
Texas Co. 


Fach of the general-portfolio holdings represents less than 3 percent of the total 
assets of the association and less than 1 percent of the outstanding stock of 
any issuer, 

The 12 banks affiliated with Shawmut Association, all located in Massachu- 
setts cities or towns within 20 miles of Boston, are listed below, together with 
the percentage of each bank's outstanding shares owned by the association. 


Percent 


County Bank & Trust Co., Cambridge pick eine ‘ ere A 
Everett National Bank, Everett te aos dite atti re 
Hingham Trust Co., Hingham swikh cui 2 ee 
Lexington Trust Co., Lexington ee iiss ibid Weis Stl sg dios whdarees 66.18 
Melros® Trust Co., Melrose ; adiiindieactiial _... 80.99 
Merchants National Bank, Salem <ana 008 
Needham National Bank, Needham . 7 ic. OT 
Newton National Bank, Newton J ua _. 66.10 
Somerville National Bank, Somerville Sake oa ey ae 76. 27 
Wakefield Trust Co.. Wakefield a ah 89. 96 
Walthom Citizens National Bank, Waltham - T1.2 


Winchester National Bank, Winchester << 66. 80 
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The combined total assets of the above banks exceed $107 million at December 
31, 1952. 

Shawmut Association is registered under the Securities Exchange Act of 1954 
and its shares are listed on a national securities exchange, namely the Boston 
Stock Exchange. The association files complete reports with the Securities and 
Exchange Commission in accordance with the provisions of the act and regula 
tions pertaining thereto. 

Pursuant to the provisions of section 5144 of the Revised Statutes of the 
United States relating to voting permits issued by the Board oi Governors of the 
Feder’! Reserve System, the National Shawmut Bank of Boston (a holding 
company affiliate, as defined in the Banking Act of 1955), and Shawmut Asso 
ciation (a holding company affiliate, banking Act of 1983), as well as all afliliated 
organizations, come under the supervision of the Board of Governors of the 
Federal Reserve System and report to that authority in accordance with existing 
laws, regulations, and agreements. 

All of the affiliated banks are members of the Federal Deposit Insurance 
Corporation and are subject to supervision and examination by that agency. 

The National Shawmut Bank of Boston and the Shawmut Association’s 7 sub 
sidiary national banks are under the jurisdiction of the Comptroller of the Cur 
reuey and the Shawmut Association’s 5 subsidiary State banks, one of which is 
a member bank of the Federal Reserve System, are supervised by the com 
missioner of banks, Commonwealth of Massachusetts The Shawmut Associa 
tion, because of its affiliation with the above-described 12 subsidiary banks, is 
subject also to supervision and examination by the various Federal authorities, 
and by the commissioner of banks, Commouwealth of Massachusetts. 

Shawmut Association’s acquisition of the various bank stocks occurred during 
the period from 1928 to 1947. Four banks were acquired in 1928, one in 1929, 
one in 1935, one in 1937, two in 1945, two in 1946, and one in 1947. 

Virtually all the directors of each of the affiliated banks reside in the com 
munity which the respective bank serves. Each of the banks is operated by 
local management 

The banks were acquired by the Shawmut Association for the purpose of con- 
tinuing or establishing sound banking facilities in the respective suburban 
communities. In many cases, the managements of the banks approached officers 
and trustees of Shawmut Association and offered to sell controlling interests 
(that is, over 50 percent of the outstanding shares) to the association in order 
that the public could be better served by banks having the benefit of the addi 
tional facilities available to them through Shawmut Association and the addi- 
tional strength afforded them by affiliation with the Shawmut Association, having 
assets well in excess of the combined capital funds of the banks in the group. 

In another acquisition, the association advanced the only plan acceptable to 
the commissioner of banks, Commonwealth of Massachusetts, for taking over 
the assets of a closed bank and establishing a sound new bank. This was done 
under a modified Spokane plan but only after the reorganization committee of 
the closed bank had failed in several attempts to formulate an acceptable plan 
of reorganization. 

In 2 cases, 1 comparatively recent, groups of citizens of medium-sized munici 
palities approached Shawmut Association requesting it to cooperate with them 
in establishing new banks in their communities. They stated that the existing 
banks did not adequately meet the local banking needs, and upon thorough 
investigation of the local banking needs and general conditions in the community, 
and subsequent approval of the Comptroller of the Currency, Shawmut Associa- 
tion caused new banks to be created. 

From time to time over the period, particularly in times of general economic 
stress, it became necessary to strengthen some of the banks by increasing the 
capital funds and in all such cases Shawmut Association agreed to underwrite 
the additional capital with the result that capital funds were made available at 
times when the possibility of raising it from the local communities was extremely 
remote and in some cases impossible. Several of the banks during the period 
but prior to their acquisition by Shawmut Association, and one bank subsequent 
to such acquisition, had preferred stock outstanding owned by the Reconstruction 
Finance Corporation. Under the supervision of Shawmut Association, all of the 
preferred stocks have been retired so that at the present time none of the banks 
has more than one class (common capital stock) of shares outstanding. All of 
the banks are in sound financial condition and are producing good earnings under 
competitive conditions. They are all on conservative dividend bases. 
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The facilities of the National Shawmut Bank are made available to Shawmut 
Association in its supervision in an advisory capacity of the operations of the 
subsidiary banks. Recommendations are submitted concerning investments, 
credit information, and policy matters and assistance and advice given in con- 
nection with modern operation methods, insurance programs, tax problems, pen- 








sion plans, new business development, advertising, and other matters. Shawmut 
Association makes no charge te s subsidiary banks for any service rendered 

' the benefit to the association being in the form of dividends received from 

shares of stock owned. Under an agreement, the Shawmut Association pays 
en vear to the National Shawmut Bank an amount equal to three-eighths of 
1 yx ent of the value of the assets of the association, which payment the bank 

the me devoted by officers whe ouned to the association, and for 
flice fa ties All « he se es performed by officers of the National 
< . Bar nd ys A t Association fe the subsidiary banks enable 
ban to op te efficier 1 economically without the expense they 
i « é ( un 1 sll § ces 
S t Asso nin} und invest? ts in financial institutions 
dition e} er rities) has at the same time contributed 
to the tion of the banking industry and to the 

. } I Is prese! li d of ad 

I eZis 1) co ‘ i l I }) “ 

té ( if g i dis 
t ed l } ad t ‘ I ! t] eg iti proposals now 
con e requ g ( 1 f nonbank le ngs hich would 
f S mut Asso ition aispos ( { entire ] ti o¢ high-grade general 
ee ties As hereinabove ted uch securities constitute approxi- 
ely | ent of ft] te assets of the issociation, but no one security 
epresel much as 3 perce! f ( total assets or as 1 h as 1 percent of 
outstanding stock of any « pan so that no question is involved of control 
ompanies engages ! l vctivitic Shawmut Association there- 
ree ) Ss con tee tl sion in any regulatory legisla 
‘ I ng companie to own shares of any 
S ( ¢ S01 my ort nitatic 

Sy lv, Shaw it As ation recommerds a provision similar to that 
\ contained in para (e) of section 4 of S. 2318, sponsored by the 
B of ¢ eri s of the Fed I System in 1940 permitting a bank- 
n oO owl s eS OF curities or obligations of any com- 
pany which do not include me har per centum of the outstanding voting 
SEK of su company d do not ha value greater than 5 per centum of 
the vaine of the total assets of the bank-holding company, as determined under 
egniations prescribed by the Board rhe Fede Reserve Board clearly recog- 
nized the fairness of such a prov m when they i uded in their memorandum 
I to Senator Robertson April 1950, in connection with S. 3547, which 

ered ubstitute S 1s, the following comment: 

( The substitute b ont no exception to this provision which 
we l pern the ow) sh fo perce r less of the securities of any one 
compal Such an exce n, the Bourd believes, is a justifinble one because 
it permits hank-holding « il o continue to have diversified investments 
whe the amount of each h investment so small that it does not contravene 
the basic ob je e of the bil In this connection, it should be noted that under 

sions of ¢ tin aw Which would still be applicable to any holding com- 

h held ; oting permit holding company is required to build up 

ertain reserves of readi Inarketable assets; these assets now may consist 

of readily marketable stocks, as well as bonds, and there appears to be no good 
reason Why this should not continue to be permitted.’ 

it is respectfully submitted that the foregoing comment by the Federal Reserve 


soard is inherently sound, and that under no conceivable circumstances could it 

prove detrimental to the public interest for Shawmut Association to be allowed 
to continue in its lifelong policy of building up and maintaining substantial re- 
serves Of diversified investments. Certainly, a bank-holding company operating 
in this manner is in an unusually strong position to assist and protect its banks 
at all times 


Mr. Tyter. Now I wish to comment briefly on the one point which 
principally concerns us. 

[ wish to emphasize, as pointed out in the concluding paragraphs 
of our statement, that Shawmut Association is particularly concerned 
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with the provisions contained in all of the legislative proposals cur 

rently under consideration requiring divestment of nonbank holdings. 
This is so because of the nature of our setup and operations, since 
approximately 40 percent of our assets are invested in bank stocks, 
representing control of 12 suburban banks, and the other 60 percent 
in cash, United States Government obligations, and high-grade mar 
ketable common stocks. To compel divestment of all of our general 
port folio holdings would necessitate a drastic r¢ vision of our entire 


ental fo our subsidiary 


tructure, and in ¢ opinion would be detrny nite 
banks, while at the same time serving no public interest. 

he following brief ‘eview of Shawmut Association should serve 
to ela ify our position before this committee in explaining our } rob- 
lem. and suggesting a proper solution. We were organized over a 
quarter of a century ago as a Massach: etts voh ntary assor lation 
under a declaration of trust dated May 21, 1928. We now have out 

mMdneg HYVOed shares, with a net a set value of over S12 million and 
held by nearry £.O0O0 shareholders. ‘Lhese shares are widely lis 
tributed throughout the United States, and no shareholder owns as 
much as 5 percent of all the shares. Dividends have been paid with 
out interruption since 1928. 

Senator Frear. Mr. Chairman, may I ask the same question : What 

ould be the total number of shares of vour 10 top shareholders ? 

Mr. ‘Tyner. I would have to ask my associate, Mr. Rich, who ts 
treasurer, and who is here. 

Senator Frear. If it is convenient, would you supply the informa 
tion at a later time? 
Mr. Tyuer. Yes. I would be glad to do that. 

fhe funds of the association are and always have been invested in 
a diversified list of high-grade general market securities, and bank 
stocks, the latter now comprising a majority of the outstanding 


] : . 1: 1° ’ 

shares of each of 12 suburban banks located within a radius of 20 
miles of Boston and having combined total assets in excess of $107 
million. These bank stocks, taken at the amount of their net assets, 


comprise approximately 12 percent of the total assets of the associ 

ation; cash and United States Government obligations amount to 

approximate ly LS perce nt: and the balance of 40 pe rcent is inve sted 
hioh rede marketable Common stocks, of which public utilities 

‘regate 18 percent and industrials 22 percent. 

hese industrial include common stock in the following classes of 


s 


investinents: Motoi & cher Ll Lis, buildin mw wie rials. food prod icts 


t 
1 
i 


finance, oils, rayons, and rubbers. A list of hold nes is shown in the 
4 1 1 P ‘ - 
report to the shareholders for the year ending December 31. 1952, 


accompanying our statement, and includes stocks of such companies 


as Illinois Power Co., Middle South Utilities, In +, Niagara Mohawk 
Power Corp., Public Service Co. of Indiana, Inc., American Cyana 
mid Corp., General Motors Corp., Johns-Manville Corp., National 
Dairy Products Corp., and Standard Oil Co. (New Jersey ). Each of 
the general portfolio holdings represents less than 3 percent of the 
total assets of the association and less than 1 percent ot the outstand 
ing stock of any issuer. 

Phe operations of Shawmut Association, of its subsidiary banks, 
and of the National Shawmut Bank of Boston come under the juris- 
diction of various State or Federal supervisory agencies, as the case 
may be, as more fully explained in our statement. Shawmut Asso 
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ciation itself reports to the Securities and Exchange Commission, 
and to the Board of Governors of the Federal Reserve Ssystem, and 
is periodically examined by the commissioner of banks for the Com- 
monwealth of Massachusetts. 
While we are of the opinion that there is no present need of addi- 
tional regulatory legislation affecting bank holding companies, we 
lation if reasonable and appropriate. 
However, we are greatly disturbed by the possibility of legislation 
which would force us to dispose of our entire portfolio of high-grade 


are not opposed to si 





gener il market securities. Shawmut Association therefore strongly 

’ , 4 ; 1 . . ® 
urge upon this committee the inc] ion WM any reguiatory legislation 
of a provision permitting bank ho qding companies to own shares of 
any company subject to 1 nable percentage limitations. 

Speci ically, Shawmut Association recon mends a provision similar 
to that which was contained in paragraph (e) of section 4+ of S. 2318, 
sponsored hy the Board of Governors of the Federal ieserve Systen 
in 1949 permitting a bank holding company to own 
shares or other securities or obligations of any company which do not include 
more than 5 percent of the outstan voting securities of such company, 
and do not have a value rea than percent of the valve of the total assets 
of the bank holdii company, as determined under regulations prescribed by the 
Board 
‘| he Federal R serve Board ele reLy recognized the fairness of such 

; : oi ] ahaa or 4] een ale | say 

Provision Wie they included in their memorandum submitted to 

a : : ; oe oh eee ; 
Senator Robertson in April 1950, in connection with S. 3547, which 
was offered as a substitute for S. 2318, the following comment: 

Comment: The substitute bill contains no exception to this provision which 
would permit the ownership of 5 percent or less of the securities of aby one 
company Such an exception, the Board believes, is a justifiable one because 
it permits a bank holding company to continue to have diversiiied investments 
where the amount of each such investment is so small that if does not contra 
vene the basic objective of the bil In this connection, it should be notcd that 


inder provisions of existing law which would still be applicable to any holding 
company Which held a voting permit, a holding company is required to build up 
certain reserves of readily marketable assets; these assets now may consist of 
readily marketable stocks, as well as bonds, and there appears to be no good 
eason Why this should not continue to be permitted 

It is respectfully submitted that the foregoing comment by the 
Federal Reserve Board is inherently sound, and that under no con- 
ceivable circumstances could it prove detrimental to the public in- 
terest for Shawmut Association to be allowed to continue in its life- 
long policy of building up and maintaining substantial reserves of 
diversified investments. Certainly, a bank holding conipany operat- 
ing in this manner is in an unusually strong position to assist and 
protect its banks at all times. 

Thank you, Senator. 

The CHarrmMan. Any questions / 

Your chief complaint against this proposed legislation is that you 
would be required to sell all your holdings other than bank stocks? 

Mr. Tyurr. Yes; that is right, Senator. 

The Cuarrman. And your holdings are purely minority holdings, 
as I noticed, in stocks and bonds of larger corporations. 

Mr. Tyrer. That is true. 

The Cuatrman. In which your holdings are a fraction of the total 
of the corporation's. 
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Mr. Tyurr. That is true. They are all in nationally known con- 
cerns, you may say, and I think practically all of them are listed 
on the New York Stock Exchange. 

The Carman, Is that the only way that this proposed legislation 
would be harmful to you? 

Mr. Tyrer. It is under our present operations. We don't gO across 
State lines. We, as I stated, operate only within a radius of 20 miles 
of Boston. 

The Cnairman. Are bank holding companies permitted in Mas 
sachusetts ? 

Mr. Trurr. There is no legislation that I know of in Massachusetts 
affecting bank holding companies, 

The Cuamrman. Of course, all your holdings, as you stated, are in 
securities ? 

Mr. Tyrer. They are purely investments, and in no sense constitute 
anything approaching control. 

The CHatrmMan. You have no holdings in manufacturing or finance 
companies or 

Mr. Trier. Not except to the extent of these ver) limited stock 
holdings, 

The CrarMan. Yes; none that you operate. 

Mr. Trurr. None whatsoever, sir. 

The CHAIRMAN Where Vou lame the board ( f clive {ors and hame 
the management. 

Mr. Tyurr. No, sir: nothing approaching that. We are in a rather 
unique position, although IT understand there are at least 2 other 
companies Which have a somewhat similar problem. 

The Coairnman. Weil, thank vou very much. 

Mr. Tyner. Thank you, Senator. 

The CHamman,. | believe we are filing everything that you wish 
filed. 

I find that Mr. W. S. Woods, president of the Trust Co. of Georgia 
Associates, in behalf of Trust Co. of Georgia and Trust Co. of Georgia 
Associates, Atlanta, Ga., was scheduled to testify tomorrow. I under 
stand now that all Mr. Woods wishes to do is to have his statement 
filed. 

Mr. Woods, is that correct / 

Mr. Woops. Right. 

The Cuatrman. In other words, you just wish to have your state- 
ment. filed. 

Mr. Woops. Yes. 

The Cuatrman. Yes. 

Without objection, Mr. Woods’ statement will be filed as prepared. 

(The statement referred to follows :) 


STATEMENT OF W. S. Woops, PRESIDENT oF TRUST Co. OF GEORGIA ASSOCIATES, IN 
BEHALF OF Trust Co. OF GEORGIA AND TrusT CoO. OF GEORGIA ASSOCIATES, AT- 
LANTA, Ga. 


Trust Co. of Georgia is a State member bank of the Federal Reserve System, 
chartered under the laws of Georgia in 1891. Its capital, surplus, and undivided 
profits total $11,889,000, and it has approximately 1,200 stockholders. Prior to 
1933 it operated primarily as a trust company and as an underwriter, dealer, and 
distributor of securities in accordance with then-existing laws governing such 
activities. In the course of such business it acquired in 1919, 1920, and 1922 
10,468 shares of the common stock of the Coca-Cola Co. of Delware (subsequently 
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exchanged for an equal number of shares of Coca-Cola International Corp.), of 
which 6,826 shares were acquired in 1919 in connection with the underwriting by 
which the stock of the Coca-Cola Co. was first distributed to the public. Since 
1933 Trust Co. of Georgia has continued its trust activities and actively engaged 
in the commercial banking field, restricting its underwriting and distributing 
of securities to United States Government and municipal bonds, in accordance 
with the provisions of existing laws 

The entire holdings of 10,468 shares of Coca-Cola International Corp. are still 


vned directly or indirectly by Trust Co. of Georgia and are carried, at no value 
hatsoever on its books, as a result of chargeoffs years ago, made pursuant to 

nd banking pr ice regarding assets of this typ 
eorgia Associates, a corporation incorporated under the laws of 


the State of Georgia, is a wholly owned subsidiary of Trust Co. of Georgia. The 
ly owned subsidiary is not carried on the books of the Trust 
1y Value. In May 1929 Trust Co. of Georgia transferred to 


2.468 shares of stock in Coca-Cola International 





Co. of Georgia at 


Trust Co. of Georgia Associates 





Corp. and in 1931 transferred an additional 2,500 shares, or a total oi 
S such shares, le g Ov res holdings of the Trust Co. of Georgia 
The transfers of shares of stock of ¢ a-Cola International Corp. to Trust Co 





of Georgia Associates were made to strengthen its financial position and to enable 


to give financial support to the banks in which it has large holdings. The income 


rom its holdings of Coca-Cola International Corp. and the value of such shares 
as collateral for credit have placed Trust Co. of Georgia Associates in position to 
furnish ad ional capital when needed by the banks in which has an interest 

Prior to 1933 Trust Co. of Georgia Associates acquired for cash control of the 
following 5 national banks, all located in Georgia: 





The First Nation ( Augusta S2. 15 
The Fourth National Bank, Columbus 76. 00 
The First National Bank & Trust Co., Macon 76. 43 
The First National Bank, Rome 42. 82 
rhe Liberty National Bank & Trust Co., Savannah 77.58 
Subsequent to 1933 its holdings in s | Dational banks have changed Only as 
iy! a zs l ‘ he 1 rket o1 : it took up its share of new stock 
ed ft i hen ‘ sed ca was indicat wh purchases of in 
ed capital for cash were mad 1950 in the case of the Macon bank, in 
Cc ! 1953 in | e, representing an aggregate Imvestment 
of $776,271.50 by ‘Trast Co. of Georgia Associates During the period since 1933 
other bank es have been acy ed and there has been no trading in or 

l es l s 
rhe i < nsidering three bills, one introduced by Senator Capehart 
S. 1118S), one 1 Senate Robertson Ss. 76). and the bi placed in the record 

i? (i A nit ‘Til J t Leleded 

No co euts be 1 le regardil ‘veral general points covered such as 
definition of ] < holding companie b) limitations of their expansion, (¢c) 
supervision of ich panies by a regulatory authority, (d) the selection of 


in administrative agency. and (e) registration, reports, and examinations of 
such companies No doubt others appearing before the committee will fully 
| ] ¢ 


Serious questions are raised, however, as to the equity and long-range sound 
ness of the provisions with respect to the divestment of nonbanking assets legally 
equire n the ord il course of bDuUusIness Despite provisions for some tax 
elief and reiatively short periods of grace, all three bills require the complete 
divestment by a bank holding company of all stocks (with minor limited excep- 


ons) except shares of banks, regardless of the nature of such holdings, the 
period for which they have been held, the circumstances under which they were 
acquired, the purpose for which they are being held, or the consideration of any 
factor other than that they are not shares of a bank. The inequities and dangers 
in such a broad and all-inclusive provision « aw are particularly apparent in 
the case of the Trust Co. of Georgia and its wholly owned subsidiary, Trust Co. 
of Georgia Associates 

both Trust Co. of Georgia and Trust Co. of Georgia Associates would be con- 
sidered bank holding companies under the three bills now before the committee 
and would be forced under the provisions of these bills to divest themselves of 
all nonbanking assets, represented principally by shares of Coca-Cola Interna- 
tional Corp., despite the facts that 
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(a) The shares have been owned directly or indirectly by Trust Co. of 
a for over 30 years; 





Georg 
(b) None of the shares has ever been sold or traded in since 1938 ; 
(c) The shares were legally acquired in the normal course of business and 
have been held solely for investment purposes ; 





























(¢@) The shares do not to any extent represent control of i-Cola 
International Corp. or the Coca-Cola Co., as they constitute } pel 
eent of the outstanding ares of Coca-Cola Inter tional © p ind re 
exchangeable into only 2.005 percent of the outstandi shares of the Coca- 
Cola Co.: and 

e) N Viariive s as ned to the ires hel lirect lires« he 
books of 7 st ( of Georgia or on al finan state t published by it 

rhe ownership of sue | es, Wilt n Q te « ted t e in excess 
( S) millior dad te to ft) trencet!] mia ibility f Ty f 
Georgia, as la oO the h and stal t ( ts whe ned hs \ 
Trust Co, of Georg Assocint ‘ } t controls \ sseni 
of the strength and st v of f ! | ] 
iter or in keepin vith the ed ted ‘ ress " 
of ely owned banks with st " lei e canita ds. 1 ould 
9M * Dt ire CO? stent t} tly tly 1) , ‘ { the reo | 
} f ) holdit ELT y ! ‘ { nbanking 
set which have heen | ly } ad} 0 ! i 
I SOLE ! where t of f i ‘ , 
securif S tre held exist 
The ¢ aan. J e a stat - r Robertson, which 
Hi be inserted the recon 
Ir} femel rel red follow 
STATEM oF A. Wit Ro ox | | »s s Sen mm I M fe STATE 
or VI NIA 
Io. the ly ears there h: et eL1S tor to re late 
bank holdin com es In recent vea qu eneral ipree 
ment in banking circles as to the need ulation | eemen 
is to the exact form it should take has helped the comparatively a number 
of interested persons who are opposed to any Federal supervision of the hold 
ing companies to block legislative action 
During the 80th Congress a bill (S. 829) was favorably reported by this com 
mittee but it was placed o he calendar too late in the session to permit action 
to be taken on it In 1949, when I was chairman of the Federal Reserve Sub 
committee of this committee, I joined the committee ¢] man (Senator May 
) in introducing a me bill (S. 2518) h ‘ ‘ f e Federal Reserve 
a Phi bill had } sed r 0 | ion nf t be 
raised to S, S2! L « hearings on S 1 in March of 150 an we 
foul tha hile bankin en ’ wel orable to it the was dis 
reement amo the Federal R ! wourd, the ¢ prroller Genera 
Chairman of the FDI is ho e reg tor . orityv should be ¢ 
l tttembrted te vercome | oO ¢ Tain enel lz ( 
introducing a revised bill at the end of those hearings but the Chai f 
the Federal Reserve Board is unW ng to yield to the compromise ar cK 
of ‘feement among the members of the om ittfee prevented us trom port 
ing a bill, even though [ then had the support of the American Bankers A ia 
tion, the Independent Bankers Association, and State bank officials for my bill 
The outbreak of the Korean war kept this committee so oecupied with prob 
lems of inflation and economic controls that LT made 1 effort to reoffer a bank 
holding bill in 1951 but last January. I introduced S. 76 hich was identical 
With mv 1950 bill in its amended form 
At this year’s hearings arguments in favor of regu ion of bank holding 
companies have been reiterated but again there h: been disagreement as to 
details and as to the difference of approach between my bill and another bill 
offered by the chairman of the committee at the request of the Independent 
Bankers Association \ national poll taken by an organization of independent 
businessmen showed that 75 percent ¢ those responding favored bank hold- 
ing legislation and only 20 percent opposed it, with 5 percent noncommital 
The Comptroller of the Currency advised the committee that legislation was 


needed to prevent possibly unwarranted use of credit facilities of banks in a 


holding group for the benefit of nonbanking members otf h sroup This 








254 BANK HOLDING LEGISLATION 


ollicial said there should be legislation to restrain expansion in the banking 
field beyond reasonable limits and also to restrain expansions into nonbanking 
fields and he indicated that he approved the definition of bank holding com 
panies contained in my bill, which is similar to that in the Banking Act of 1933. 

The Federal Reserve Board went on record as unanimously approving the 
concept of bank holding legislation although one member of the Board disagreed 
with the others as to the proper approach 

The majority of the Federal Reserve Board agreed with the theory of my 
hi Which is that bank holding companies are not undesirable in themselves 
and that they have served useful purposes, but there are certain abuses which 
should be dealt with fhe Board and I also are in agreement that Federal 
regulation should be held to the minimum necessary to deal with actual needs 


and specific situations which cannot be adequately dealt with by the States, 
After studying the statement prepared by the Federal Reserve Board, dated 

June & and the summary presented to this committee on June 12, I decided that 

I could properly accept and incorporate in my bill practically all of the sugges 


tions made by the Board as to amendments which would bring it into conformity 
With the Board’s ideas I therefore sent a letter to members of the committee 





indicating my intention to proposed these changes in S. 76. 

The substantive changes which these amendments would make in my bill are 
as follows 

1. The bill as amended vests authority in the Board of Governors of the Fed 
eral Reserve System to adiminister the act 

2. A new section 8 of the b sives the Federal Reserve Board authority to 
obtain all necessary information through reports and examinations for the effec 
tive administration of the act. 

3. ‘The bill as amended is applicable to bank holding companies which control 
any bank. S. 76 now applies to bank holding companies which control insured 
banks 

t. Phe amendments delete the exemption now accorded to mutual savings 


ban 

>. Under the amendments mergers or consolidations of two or more bank hold 
ing companies are subject to regulation under the act. 

6. The present section 4 of the bill is deleted by the amendments. That 
section limits the kind and quality of investment securities in which funds of a 
bank holding company may be invested. 

7. The amendments further strengthen the rights of the States by adding a 
provision to prohibit the acquisition by any bank holding company of bank 
stocks in any State if in the same circumstances the acquisition of such stocks 
would be prohibited by the laws of that State. 

it is my hope that with these changes my bill will be acceptable to all the 
banking groups which endorsed the bill I sponsored in 1950 as well as the Govern- 
ment agencies concerned. 

Mine is a moderate approach, which should not be objectionable to any holding 
company group which does not intend to engage in the objectionable practices 
at which this legislation is aimed, namely, domination or monopolization of the 
commercial banking resources of a geographical region or tying unrelated types 
of business to banking operations in a way which is detrimental to the banking 
function. 

It may not go as far as is desired by some individual bankers who are opposed 
to the whole idea of holding companies and who want to see existing groups 
broken up, but I would remind them that there is little prospect of obtaining 
action on more extreme legislation any time in the near future and they would 
be better off backing a bill to deal with gross abuses, which can be passed, than 
to insist on something they cannot get. 


The Crairman. Unfortunately, we will have to recess now until 
10 o’clock tomorrow morning. I want to apologize to you gentlemen, 
but it has worked out like that. If you want to come over to the 
floor of the Senate this afternoon, you can hear the debate on the rub- 
ber bill. I imagine many of you are interested in that. 

(Whereupon, at 12 o’clock noon, the committee recessed until 10 
a.m., Wednesday, July 22, 1953.) 
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WEDNESDAY, JULY 22, 1953 
Unirep STATES SENATE, 
COMMITTEE ON BANKING AND CURRENCY, 
Washington, dD. c 

The committee met, pursuant to recess, at 10:10 a. m., in room 301, 
Senate Office Building, Senator Homer E. 
siding. 

Present: Senator Capehart. 

The CHAIRMAN. The committee W ill please come to order, 

As you gentlemen possibly know, the Senate met at 10 o’clock this 
morning, and, under the Reorganization Act, committees cannot meet 
while the Senate is in session, excepting by unanimous consent of all 
Members of the Senate. Senator Morse is objecting and has objected 
to the meeting of any committees today. I asked unanimous consent 
that this committee meet and hear you gentlemen, and he objected 
to the request. He is objecting to unanimous-consent requests of all 
committees, so there will be no committee meetings today, no hear- 
ings, and the Senate will possibly be in session from 10a. m. to 8, 
, or 10 o'clock tonight. 


( ‘apehart, chairman, pre 


Under the circumstances, since it is going to be impossible to re- 
port any bill or get any ac tion on legislation pert: uning to this sub- 
ject this year, in all fairness to you gentlemen and in all fairness 
to the proponents as well as the opponents of this legislation, 1 think 
that in the best interests of all we will recess these hearings until 
the early part of next year. At that time we will hold hearings and 
will give you gentlemen an opportunity to be heard. Even though 
we might be able to continue these hearings, and close them, by work- 
ing catch-as-catch-can when we could get permission from the Senate 
to sit, I think it would be very unsatisfactory. In my opinion it would 
be very unfair to you gentlemen, and also would be very unfair to 
the proponents of the legislation. We would have a hearing that 
ond spread out over possibly several days and maybe several weeks, 
The fact that we are recessing these hearings does not mean that we 
have lost interest in them. It does not mean that we will not again 
hold hearings and consider the legislation before us the early part of 
next year. I do not want anyone to interpret it in that light, because 
this matter as you gentlemen all know, has been kicking around here 
for many, many years. 

I think we ought to resolve the matter one way or the other. I 
am not saying which w ay. I have tried in the hearings to date to be 
fair with all witnesses and all sides, and I shall continue to do so. 
When the record is made we will be governed entirely by the facts and 
by the record and by no other reasons. TI believe that both the oppo- 
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nents and the proponents of this legislation will agree that inasmuch 
as the House has not taken any action, there will be no opportunity 
for either the Senate or the House, to consider this legish: ition at this 
session. Therefore, I think in the best interests of everybody we ought 
to recess. 

I have spoken to a number of the individual members of this com- 
mittee—I have not spoken to all of them because I have not been able 
to get to them, but those that I have spoken with have been in hearty 
accord with the decision that I have made, namely to recess the 
hearings. 

Let ie say this, if anvbody wants to place anything in the record 
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at this time it will be printed. We will print the testimony we had 
yesterday, and print any statements that anyone cares to insert at 
this time The record that we made here some 2 months ago, or 6 
weeks ago, and the testimony yesterday, and any further statements 


anybody wishes to place 1) the record today, W ill be made a part of 
the final record. We are not adjourning these pean we are 
simply recessing them subject to the further call of the chairman. 
In all fairness I think I should say to you iilantatl now that the 
hearings will sl resumed again in January. 

Is there anybody that would like to ob ject to that procedure ? I 
see nothing else to do. If we do not do that, it means that you gentle- 
men will have to go sightseeing here today, and then, if the Senate 
should convene at 10 or 11 o'clock tomorrow you will have the same 
thing again. In any event we would be unable to hold he: arings mm 
the afternoon, because Senator Morse says he is going to object to 
that. We know the Senate is going to be in session ever ¥ afternoon, 
which would mean we would be limited to 10 to 12 tomorrow and 
Friday, and we just cannot ciesi ty get finished. 

I do not want anybody to misunderstand what we are doing now 
and conclude that we have lost interest in this matter, nor that this 
action means that either the proponents or the opponents have won a 
victory. They have not. Neither the proponents nor opponents have 
won any victory as a result of this decision. It is just brought about 
by a series of circumstances and events over which I have no control 
and over which the committee has no control. 

If any of these prepared statements that -you have, vou would like 
to have made ‘a part of the record, you may do SO. We will give you 
an opportunity to come back again and be heard in person, either 
with the same statement or with new statements. I mean you gentle- 
men may put anything you want in the record at this time. You be 
the judge of that, and let me say this: We will hold the record open 
until next Mond: ay to give you an opportunity to have anything you 
desire placed in the record. That goes for the proponents of ‘the 
legislation as well as the opponents. 

In other words, we will hold this record open until 6 o’clock next 
Monday, so that you can place anything you care to, any statement 


you care to, in the record. That means anybody, either for the bills or 


against the bills. When we resume hearings we will invite you back 
to appear in person, e ither w ith the same statement that vou pl: iced in 
the record at this time or with new statements 


Are there anv auestions 7 
os 
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Mr. Jenkins. E. O. Jenkins, First Bank Stock Corp. Would it be 
sufficient, Senator, any time up to the closing on Monday evening to 
hand what we wish to go into the record to the clerk ¢ 

The Cuamman. Hand it to the chief clerk, Mr. Dixon, and he will 
see it is printed in the record. That will be up to 6 o’clock on Monday. 
Both proponents and opponents will be given an opportunity, when we 
again resume hearings, to be heard and testify. 

I see nothing else to do, and I wish that no one would interpret this 
as in any way a victory for anybody. It just is not. It is simply that 
we have delayed this matter until the first of next year. 

I see nothing else to do. 

Thank you very, very much. 

Let me say this, that maybe between now and January, you gentle- 
men can all get together and reconcile your differences. 

I hope you can. 

(Whereupon, at 10:20 a. m., the committee recessed subject to call 
of the Chair.) 

(The following was later received for the record :) 


NORTHWEST BANCORPORATION, 
Vinneapolis, Minn., July 24, 1958 
Hon. Homer EF. CAPEHART, 
Chairman, Senate Committee on Banking and Currency, 
Senate Office Building, Washington, D. C. 

Dear SENATOR CAPEHART: In view of the unexpected recess of the hearings on 
proposed bank holding company legislation, resulting from causes beyond the 
committee's control, and in view of your offer to receive statements for the record 
if filed by Monday, July 27, I have been asked by the companies listed below 
(most of whom were represented at the hearings and prepared to testify, in addi- 
tion to Northwest Bancorporation, Shawmut Association, and Trust Company of 
Georgia, whose testimony is already in the record) to advise you that they do 
not intend to file further statements at this time, but will await the opportunity 
to file such statements and make personal appearance in opposition to the bills 
now before the committee so as to respond to the inquiries of the committee 
when the hearings are resumed. 

The companies above referred to are as follows: 

BancOhio Corp., Columbus, Ohio 
Baystate Corp., Boston, Mass. 
The Citizens and Southern Holding Co., Atlanta, Ga 
First Bank Stock Corp., Minneapolis, Minn 
First Security Corp., Ogden, Utah 
General Contract Corp., St. Louis, Mo 
Marine Bancorporation, Seattle, Wash. 
Marine Midland Corp., Buffalo, N. Y. 
New Hampshire Bankshares, Inc., Nashua, N. H. 
Transamerica Corp., San Francisco, Calif. 
Trustees, First National Bank of Louisville, Louisville, Ky 
Wisconsin Bank Shares Corp., Milwaukee, Wis 
1 would appreciate it if you would make this letter a part of the printed record. 
Respectfully yours, 
J. CAMERON THOMSON, 





